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 EXECUTIVE ...

SUMMARY g

A police officer patrols the Croatia-Serbia border near Tovarnik. © Antonio Bronic/Reuters via Alamy Stock Photo



he Western Balkans is a crossroads for the trafficking of many illicit

commodities, and a geographical hub for the smuggling of migrants who

are trying to enter Western Europe. While these facts are well known,
information on the size of the markets and the potential profits is less evident. And
while the Western Balkans has a bad reputation for laundering illicit proceeds, there

is not much information on cities or sectors where it is a problem.

This report sheds light on the dark numbers of mixed migrant flows through the
Western Balkans, the prices that they pay to be smuggled, as well as the cost of
drugs in the region. To do this, it uses an approach pioneered in two previous Global
Initiative Against Transnational Organized Crime (GI-TOC) reports on organized
crime in the Western Balkans, namely pinpointing and looking at what is going on

in selected hotspots, especially high-volume entry and exit routes through which
migrants are smuggled, and key drug trafficking nodes. Focusing on illicit activity

in these hotspots provides a close-up look at the drivers and enablers of organized
crime. At the same time, an analysis of these hotspots in a regional context gives an
indication of the volume of illicit trade and the potential profits being made.

After looking at the amounts of money being made in these hotspots and showing
where and how the smuggling of migrants and drugs is taking place, the report

looks at a third flow - money. The third section of the report explains how money
laundering works in the region both in terms of cleaning small amounts in the
informal economy as well as bigger volumes generated by serious organized crime
and large-scale corruption. It identifies sectors and industries as well as particular
hotpots in the Western Balkans that are particularly vulnerable to money laundering.

This report contains a wealth of information that was gathered in the fourth quarter of
2020 - despite the COVID-19 pandemic. The findings are based on field research and
interviews carried out with current and former law enforcement officials; investigative
journalists; researchers; local officials; asylum seekers and migrants; drug users;
humanitarian agencies; international organizations; and representatives of civil society
in the hotspots. It also draws on secondary sources, such as analytical and media
reports, and official government information. To make this information more user-

friendly, a number of maps and graphics have been specially produced for this report.

We hope that this report can lead to a greater understanding of illicit economies in
the Western Balkans, so that more effective measures can be taken to reduce the

incentives and profits of organized crime.
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SMUGGLING
OF MIGRANTS

Members of a family from Afghanistan take a break in north-eastern Bosnia and Herzegovina before attempting to
cross the border into Croatia. © Damir Sagolj/Getty Images



his section looks at the smuggling of migrants through the Western Balkans.
It explains the context, particularly the impact on this illicit market of the
closure of the so-called ‘Balkan route’ in 2016 after the major migratory flow
of 2015. It provides an overview of the main routes, gives a profile of the asylum
seekers and migrants and then focuses on the hotpots where migrant smuggling
is taking place in the six countries of the Western Balkans (WB). In particular, it
focuses on the main entry points to the region (via North Macedonia and Albania)
and the main exit points (on the border between Bosnia and Herzegovina and
Croatia, and between Serbia and Hungary). A profile of the smugglers is also included,
as is an overview of the prices that they charge. This information on prices, combined
with data and estimates on the number of people on the move, are factored into
a unique calculation that gives an indication of the size and value of the market,
particularly at key border-crossing points.

The context: drivers, barriers and incentives

Since the 1970s, the Balkan route has been a notorious trail for smuggling drugs
(mostly heroin) from east to west. But in 2015, it took on a new meaning as an
estimated 1.5 million asylum seekers and migrants - triggered in part by the war in
Syria - made their way through Turkey and Greece to the Western Balkans and then
on to Western Europe.

SMUGGLING OF MIGRANTS
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FIGURE 1 lllegal border crossings on the Balkan route in numbers, 2009-2018.

SOURCE: Frontex, Migratory routes, https://frontex.europa.eu/we-know/migratory-routes/
western-balkan-route.

Some people from the Balkans - particularly from Kosovo' - took advantage of
the chaos to join the crowds passing through the region and seek asylum in the
West. Most were soon sent back home. While governments in Western Europe
were initially caught off guard, the sheer weight of numbers and populist fears of
being overwhelmed by ‘swarms’ of foreigners led to the closure of the Balkan route
in March 2016. This was achieved by erecting fences along key border crossings,
increasing border controls - including by deploying Frontex — and speeding up

asylum procedures.?

Although the number of asylum seekers and migrants dropped significantly in 2016,
the flow of people did not stop, since many of the drivers of this movement - like
war in Syria, Afghanistan and Libya; instability in the Horn of Africa and North-South
inequality - remained. Furthermore, while asylum seekers and migrants were able to
move quite freely across Europe in 2015, the erection of barriers in 2016 created a
market for migrant smuggling. Once some popular routes, such as those from Greece
to North Macedonia and from Serbia to Hungary, became harder to cross, migrants

sought alternative routes, for example via Albania.

The COVID-19 pandemic did not reduce the flow. On the contrary, the number of
asylum seekers and migrants coming into the Western Balkans increased in 2020.°
Moreover, declarations of emergency and border closures have created humanitarian
emergencies in some locations (particularly close to key border crossings) and limited
freedom of movement within and between countries, while increasing the incentives

for smuggling.
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Country 2015 2016 2017 |2018 (2019 |2020 |Top 4 nationalities

Albania 2047 915 1049 |5730 10561 | 11971 |Syria, Afghanistan,
Morocco, Iraq
Bosniaand | 133 766 4489 23902 29196 16211 | Pakistan, Afghanistan,
Herzegovina Morocco, Bangladesh
Kosovo N/A 16 147 590 2081 1910 | Syria, Afghanistan,
Algeria, Iraq
Montenegro | N/A 167 807 4753 8695 |2898 | Morocco, Afghanistan,
Iran, Algeria
North 428 597 | 127 358 | 4129 16 895 |40887 | 41257 |Afghanistan, Pakistan,
Macedonia Bangladesh, Syria
Serbia 579 518 | more than | 69 900 | 45400 30419 |39 648 | Afghanistan, Pakistan,
60000 Bangladesh, Syria

FIGURE 2 Number of migrants and asylum seekers in each of the six Western Balkan
countries between 2015 and 2020.

SOURCES: UNHCR reports on refugees, asylum-seekers and other mixed movements in the
Western Balkans, 2015-2020.4

As shown in Figure 2, in some countries the number of migrants and asylum seekers
at the end of 2020 was higher than at the end of 2019.

The routes

In 2015, the main route taken by asylum seekers and migrants was through Turkey
and Greece to North Macedonia and Serbia, towards Hungary and then further into
the European Union (EU).

The route started to shift when Hungary erected a border barrier with Serbia
between July and September 2015.°> Hungary also completed a fence along its border
with Croatia in October 2015.¢ Further south, border controls were tightened in
North Macedonia. In November 2015, the Macedonian army started constructing

a fence along the border with Greece. This fence is now over 30 kilometres long.
Border management has also been enhanced thanks to cooperation with Frontex.”

After the closure of the Balkan route in March 2016, which was facilitated by an
agreement between Turkey and the EU, the route shifted towards Bosnia and
Herzegovina. In 2017, there was a noticeable increase in asylum seekers and migrants
in Bosnia and Herzegovina and, to a lesser extent, in Montenegro.® Since it was harder
for people to move north crossing the border between Serbia and Hungary, they
turned west instead to go via Serbia and Montenegro into Bosnia and Herzegovina.
They were encouraged to move through the Republic of Srpska, but often got stuck in
north-western Bosnia and Herzegovina because of robust border controls by Croatia.
This has created a humanitarian crisis in and around refugee camps in the Una-Sana
canton of Bosnia and Herzegovina, close to the Croatian border.

Since 2019, there has been a clear increase in the number of asylum seekers and
migrants entering Albania.” There are also signs that migrants are trying to enter the
EU by moving east rather than west, going from Serbia into Bulgaria and Romania.

SMUGGLING OF MIGRANTS



Asylum seekers and migrants

The majority of asylum seekers and migrants moving through the Western Balkans
are from the Middle East and North Africa. Some are fleeing conflict, while others
are economic migrants. The majority are from Syria, Afghanistan, Pakistan, Iran, Iraq
and Morocco.’® Asylum seekers and migrants have also been reported from Algeria,
Ethiopia and Eritrea, while others are Kurds from Turkey.

For a brief period, quite a few people from Iran, India and Bangladesh were reported
to be coming through Montenegro and Bosnia and Herzegovina - probably due in
part to the visa-free arrangement that Serbia had made with Iran and India. Others
are allegedly flying from the Gulf region (where they were working illegally) to Turkey,
before trying to enter the Western Balkans.

Most migrants are young men between the ages of 15 and 30, while women and
children are more common among asylum seekers.!* The latter, particularly those
from Syria, tend to travel as families. However, there are reports of women and
minors travelling alone, which makes them highly vulnerable.

Afghanistan
32497

Albania
10 203
Algeria Georgia
2057 1181
Somalia Cameroon
Ol 1099
3265 |
Palestine raq
3866 2y
Pakistan Iran
10 481 3620
Congo
Bangladesh 3203
3547 Turkey
Morocco ey
2814 Others
8 047

FIGURE 3 Countries of origin and numbers of illegal migrants arrested in Greece in 2019.

SOURCE: Greek Police Annual Crime Report 2020, http://www.astynomia.gr/index.
php?option=0zo_content&lang=&perform=view&id=923710&Itemid=2443&lang=.
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The human smuggling hotspots

CROATIA
A’yelika Kladusa \ ,,-

BOSNIA AND | /

‘éCazm HERZEGOVINA. ' [ Knezevac

|zac|c BOSN'A AND
“ HERZEGOVINA

Blhac A[
‘ALipa

AT

D/’(J Va

Sorﬁbor

::;\sz!agrreb K|k|nda’

Velika Kladusa
Cazin
Bihac

BOS AND

HERZEGQVINA
SERBIA

*Visegrad

SalakothCA e A Sjenicay
Major road i@a [Mostar m A
Tutin
m MONTENEGRO N
Country capital VSpuzA Bozaj

il Podgorlca.@
Town or border district \—/‘ Bozaj™?

Adriatic

Other road

Main smuggling areas (magnified)

(Selected) refugee/reception centres

el .
q Migrant flows by sea
V g Y

Vranje_

BUJanovac.A”// Ay
KOSOVO ( SERBIA 4 Kapshtica yog

\\AL BANIA Kastoria

Presevod Iﬁ-i‘]
Miratovac, NORTH GREECE

Lolane;H MACEDONIA 20 .Gjlrokastra
Vaksince?. ® Makpetrol \ Kakavia

abanovce 'Saranda EEE]
‘ loanninas

FIGURE 4 Hotspots of human smuggling in the Western Balkans.
SOURCE: Interviews conducted by GI-TOC country experts in the fourth quarter of 2020.

‘ Morahalo!ﬁ

\ Salakovac

N

Szeged N

*Asotthalom 'P
»Kelebija~ t%Horgos Rabe 047
Subotlcam ‘Majdan '7,1/

Novi®
Mokhn‘ Nakovo

;;‘ SUbﬁ ASubotlca |

Magura

Lipljan

w | Vranidoll
\ | Pristina

International boundary . ‘ Krnjaca @761 _/ \_| Dimitrovgrad, @

Pirot& C
I Divljana =

(9]
>
Vranje & . =
Bulahovac ;

Miratovac,
Presevo &
Bosilegrad

p NORTHE'E (Gevselija
CEDONIA A

Aegean
Sea

NORTH

 MACEDONIA

Dojran
Lake

1105
R1109 Dor
Selemli ofjan

i
. Sto;akovo I
Bogorodica

| E75]

SMUGGLING OF MIGRANTS




One of the most critical hotspots for the smuggling
of migrants through the Western Balkans is actually
outside the region, namely Thessaloniki in neighbouring
Greece. Asylum seekers and migrants tend to
congregate in this city whether they are moving north
from camps on the Greek islands or travelling across
land from Turkey. The main hub in Thessaloniki for
making smuggling arrangements is the train station,
where it is possible to find a driver for passage to the
Western Balkans, at least as far as the Greek border
with North Macedonia. The following section follows
the hotspots along the main trajectory of the journey
from south to north.

North Macedonia

While border security between Greece and North
Macedonia has been strengthened, the latter remains a
key transit route for mixed migration flows.'? The route
through North Macedonia is particularly popular with
migrants from Pakistan and Afghanistan, who draw on
the services of local smugglers and compatriots. The
main entry points are around Gevgelija and Star Dojran
close to the Greek border. Migrants are usually dropped
off just before the border, which they cross through a
forested area. They are picked up by smugglers on the
other side and head north along Corridor 10, which
runs from Gevgelija through Veles to Skopje.

According to the police, border authorities prevented
nearly 25 000 attempts by migrants to illegally enter
North Macedonia from Greece from January to
September 2020.% According to the official statistics
for that period, 27 445 migrants were placed in
registered camps in North Macedonia - 1 801 in
Tabanovce and 25 644 in Vinojug - before being
deported back to Greece.

Migrants passing through North Macedonia are
usually heading for Serbia or Kosovo. They mostly
exit North Macedonia through Staro Nagoricane or
Kumanovo in the north of the country on their way to
Serbia or via Cucer-Sandevo, Jegunovce or Gostivar
on their way to Kosovo. Some migrants that enter the
Western Balkans in Albania move across the border
into North Macedonia around Stenje or Struga or
farther north at Dibra. Migrants also enter North
Macedonia from Bulgaria around Strumica, Berovo,
Delchevo and Kriva Palanka.

Albania

The number of illegal migrants in Albania increased from
1978 1in 2013% to 11 971 in 2020.%° The increase has
been particularly dramatic since 2018, when it became
more difficult for asylum seekers and migrants to cross
from Greece into North Macedonia, therefore pushing
them farther west to Albania. The most popular entry
points to Albania for asylum seekers and migrants are
at Kakavia in Gjirokastra and Kapshtica in Korca. Once
they are in the country, they tend to head towards the
capital, Tirana (where there is a camp on the outskirts
at Babrru), and then north via Shkodra to the Hani i
Hotit/Bozaj crossing into Montenegro or to Morine at
the Kosovo border. A more expensive alternative is to
travel to Durres or Vlora and try to reach ltaly by boat.

Kosovo

Asylum seekers and migrants enter Kosovo from
Albania and North Macedonia mostly on foot close

to the official border crossings at Vermice!® and Hani

i Elezit.'” They usually take taxis to the border with
Kosovo and then from the border farther inland,

for example to receiving centres in Magura, Lipljan,
Vranidoll or Pristina. Within seven days, they are
provided with an ID card that enables them to move
freely in the country. Most asylum seekers do not
stay long. Some head for Montenegro or Serbia.

But increased border controls have apparently caused
a shift in the route, causing migrants to head towards
the small town of Vushtrri in the municipality of
Mitrovica in North Kosovo. From there, they take taxis
to the city of Mitrovica and then travel into Serbia,
heading north to Subotica.

Montenegro

Montenegro has been on the Balkan route for migrants
since 2018. The number of migrants registered in the
country jumped from 807 in 2017 to 7 593 in 2019.
However, there was a decrease in 2020 to 2 832 (as of
10 December 2020), perhaps due in part to the
COVID-19 pandemic. The hotspots are the border zone
with Albania near the Hani i Hotit/Bozaj border crossing,
close to Podgorica and the border zone around Pljevlja,
where migrants leave Montenegro and enter Bosnia and
Herzegovina.'® There have also been reported cases of
migrants entering Montenegro from Serbia.
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Some asylum seekers and migrants opt to stay for a while
at reception centres in Spuz or Bozaj near Podgorica.
Others head towards Niksic and Pljevlja on their way to
Bosnia and Herzegovina. From Niksic, migrants continue
towards the Scepan Polje border crossing near Foca or
the Bileca and Trebinje border crossings. They tend to
use mountain roads to enter Bosnia and Herzegovina
and then cross the Drina river around Foca. Another
favoured option is to travel from Podgorica to Pljevlja by
regular bus. They then take a taxi close to the Metaljka
border crossing near Cajnice and try to enter Bosnia
following a path across the mountains. In a few cases,
migrants have left Montenegro through Herceg Novi via

Prevlaka to Dubrovnik in Croatia.

Bosnia and Herzegovina

Migration into Bosnia and Herzegovina has increased
since 2018.Y Interviews conducted with migrants,

law enforcement authorities and journalists show that
southern Bosnian borders are rather porous.?® In the
south-eastern part of the country, asylum seekers and
migrants come from Montenegro towards Trebinje,
Bileca and Foca. From there, they often head towards
- or are brought to - Mostar. The border between
Serbia and Bosnia and Herzegovina is 363 kilometres
long, 261 kilometres of which is along the Drina river,
which is a well-established illegal smuggling route.
After crossing the river, mixed migrant groups usually
move towards Cajnice, Rudo, Visegrad, Zvornik and
Bijeljina and on to Tuzla. They do not stay long, but
move towards Sarajevo or to the Una-Sana canton in
the north-west of the country, close to the border with
Croatia. Currently, there are more than 3 500 migrants

in camps around Sarajevo.?!

However, the biggest hotspot for the smuggling of
migrants in Bosnia and Herzegovina is in Una-Sana
canton, especially the cities of Bihac and Velika Kladusa
and, to a lesser extent, Cazin. According to data from
the Service for Foreigners’ Affairs, as of December
2020 there were more than 3 200 migrants in the
temporary reception centres in the area.?? Volunteers
estimate that another 1 500 migrants are living outside
the accommodation facilities, often in the open, which
is creating a humanitarian disaster.?®> Almost all of the
asylum seekers and migrants in the country are on the
territory of the Federation of Bosnia and Herzegovina,

since the Republic of Srpska refuses to have them.

From Una-Sana canton, asylum seekers and migrants
either try to cross the border into Croatia on foot or
pay smugglers to take them by truck to Croatia or
Slovenia. For example, on 24 February 2021, police in
Slovenia found 13 migrants from Irag, including two
children, hidden in a truck with number plates from
Bosnia and Herzegovina. The migrants were dehydrated

and lacking oxygen.?*

Since the middle of 2020, the police have noticed
increased attempts by smugglers to move people
across the northern border of Bosnia and Herzegovina
into Croatia, particularly around Odzak, Derventa,
Gradiska and Brod, as well as through the Brcko district,
which is a separate administrative unit within Bosnia

and Herzegovina.

Serbia

Serbia is a popular destination for asylum seekers

and migrants as it borders four EU countries:

Croatia, Hungary, Romania and Bulgaria. According

to the UNHCR, in 2019, 30 216 migrants entered
Serbia - almost twice as many as in 2018. The
Minister of Interior indicated that in 2020 more than

8 500 migrants had been stopped while trying to cross
the Serbian border illegally.?®

Most asylum seekers and migrants trying to enter
Serbia come via North Macedonia. They cross the
border near the towns of Presevo and Trgoviste.
Families usually head towards the reception centres at
Vranje, Presevo and Bujanovac, while single men often
continue their journey heading for Belgrade. There are
also cases of migrants entering Serbia from Kosovo,
particularly northern Kosovo, and from Montenegro
through the municipalities of Tutin, Djerekare and
Plievlja. Migrants have also been seen entering Serbia
from Bulgaria near the cities of Bosilegrad, Surdulica,
Dimitrovgrad and Zajecar.

Once in Serbia, migrants are usually smuggled in one of
three possible directions: north towards the Hungarian
border; west towards Bosnia and Herzegovina (across
the Sava or Drina rivers into the Republic of Srpska);

or north-west to Croatia (particularly via Sid or
Sombor). While Hungary used to be the most popular
destination, tougher border security since 2016 has
made it more difficult to enter. Still, some migrants
head north via Subotica towards the border crossing

SMUGGLING OF MIGRANTS



at Horgos or attempt crossing the Danube to reach Hungary. Others head east to
Romania via the municipality of Novi Knezevac (particularly around the villages of
Majdan and Rabe), and then try from there to cross into Hungary. Recent reports
suggest that some migrants are endeavouring to enter Romania from Serbia farther
south around Kikinda.?¢ Police have also discovered several tunnels (3-7 metres deep
and 15-30 metres long) under the wire fence along the Serbian-Hungarian border

in the vicinity of Szeged, Asotthalom and Kelebija. These tunnels are considered
relatively risky because of the likelihood of being caught or the danger of the tunnel
collapsing.?” Depending on the safety of the tunnel and the likelihood of success,
prices range from €500 to €5 000.%8

The smugglers

While some asylum While some asylum seekers and migrants follow a self-help approach, most rely on

. smugglers. There are roughly three categories of smugglers: fixers, gatekeepers and

seekers and migrants
package dealers.

follow a self-help

approach, most  Fixers

re/y on smugglers. Much of the smuggling of migrants in the Western Balkans seems relatively small-scale.
For example, there are many reports of taxis (some of them improvised or unlicensed)
driving migrants from the countryside to big cities, from cities to settlements close to
borders or picking them up at the borders. Rarely do they cross borders.

It is also quite common for private citizens or truck drivers to move small numbers
of asylum seekers or migrants for a fee. One recent trend is to hire ‘accompanying
personnel’ for truck drivers. The migrants are given a real letter from a company
based in Western Europe and travel documents for a person that resembles - but
is not - the bearer. These documents can be shown to the police as proof that the
migrant is returning home’. Fixers also put migrants in touch with smugglers or taxi
drivers, suggest routes and safe houses, and warn them about police patrols. Some
fixers also act as lookouts or scouts. They wait at bus and train stations to meet
expected arrivals. When new groups of migrants arrive in a town, the fixers pass
the information on to smugglers about the size and composition of the group. If the
fixers share the same ethnicity as members of the migrant group, they may act as a
go-between between the group and the smugglers.

Fixers usually operate within the borders of one country, unlike gatekeepers who
help people cross borders. They are characterized by low levels of operational
sophistication. The fact that there is such a prominent role for all kinds of fixers
suggests that the migrant-smuggling market is relatively open.

Figure 5 shows a sample of prices charged for transporting asylum seekers and
migrants within the six Western Balkan countries, usually by taxi. Prices range from
a minimum of €20 per person registered in Montenegro for transport from the
countryside to settlements close to the border with Bosnia and Herzegovina, to a
maximum of €500 to €700 per vehicle for crossing the entire territory of North
Macedonia from the Gevgelija area (close to the border with Greece) all the way to
Kumanovo, at the border with Serbia.
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Country From Via To Price (euros) | Conditions
Albania Pogradec Tirana border with 70 per person
Montenegro
Bosnia and internal Federation internal Federation internal 200-500 per person
Herzegovina (BiH) Federation
BiH Trebinje, Bileca and Foca | Mostar, Sarajevo, Travnik, Prozor | Una-Sana 100-300 per person
(Montenegrin border) or Jajce canton
BiH Foca, Cajnice, Rudo, Sarajevo Una-Sana 100-300 per person
Visegrad canton
BiH Zvornik, Bijeljina Tuzla, Banja Luka or Sarajevo Una-Sana 100-300 per person
canton
BiH internal internal The Republic of Srpska | internal 20-100 per person
The Republic of Srpska The Republic
of Srpska
BiH The Republic of Srpska internal Federation Sarajevo 150-200 per person
countryside
Montenegro Metaljika 15 km of forest Serbian 100 per vehicle (taxi)
border
Montenegro Pljevlja N/A Bosnian 50-150 per person
border
Montenegro internal Montenegro N/A villages close |20 per person
to BiH border
North Macedonia | Gevgelija and Star Veles Kumanovo 500-700 unknown
Dojran areas area
Serbia Internal Serbia Djala, Srpski Krstur and Banatsko | border with 50-100 per person
Arandjelovo settlements or Hungary and/
Vrbica and Majdan settlements | or Romania
Serbia Presevo N/A Belgrade 200 per person
Serbia Belgrade N/A Subotica 200-250 per person
Serbia internal Serbia N/A border with 50-200 per person
Hungary

FIGURE 5 Price list for internal movement within the Western Balkan countries.

SOURCE: Interviews conducted by GI-TOC country experts in the fourth quarter of 2020.

Prices vary according to the distance covered and the number of passengers (children

accompanying their parents often travel for free). Riskier journeys may cost more. For

example, some migrants in Montenegro have been charged €100 to travel the final

15 kilometres to a forest near the Serbian border. Overall, prices are relatively low,

since in many cases there is competition from regular train and bus lines.

Although the smuggling of migrants is illegal, we heard many stories from migrants

and people living in or familiar with migrant-smuggling hotspots about how the police

and border guards often act as fixers. For a fee, they can agree to either not be in a

particular place at a given time or to transport asylum seekers and migrants across

the border. Corrupt police and border officials have been arrested in a number of

locations. For example, in November 2020 the head of the border post in Zvornik,

Bosnia and Herzegovina, was arrested for smuggling migrants.?” Similarly, in August

2020 a policeman from Tirana was arrested in Pogradec, close to the border with

North Macedonia, while transporting two Syrian citizens in his car for €70 each.®°

Several cases have also been reported in Montenegro and North Macedonia.®*

SMUGGLING OF MIGRANTS
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Many migrants, particularly young men, take a self-help approach when moving through the region. © Sakis Mitrolidis/AFP via

Getty Images

A lawyer in Albania who helps clients apply for asylum
noted: ‘It is impossible to move immigrants from one
country to another or to ensure their transportation
within the country without the support of the local
police. Considering the fact that there are police
checkpoints on all major highways, how can it be

that these immigrants, who can be recognized not

only by their language, but also by their physical
appearance, are not stopped along the way? This is

an indication and confirmation that senior officials of
local police directorates are informed in advance by the
traffickers and take measures to clear the path to their
destination.”®? Indeed, at one point the whole chain of
command of the Tirana Regional Directorate of Border
and Emigration was dismissed; four police officials were
arrested on suspicion of being involved in the trafficking
of illegal immigrants in cooperation with travel agencies.®?

Gatekeepers

The most organized and lucrative forms of smuggling
appear to be around the borders that are the hardest
to cross: between Greece and North Macedonia;
North Macedonia and Serbia; Serbia and Hungary; and
Croatia and Bosnia and Herzegovina. These key border
crossings are relatively well protected and therefore
riskier to cross. This makes it lucrative for smugglers

to charge people for safe passage. The criminal groups
at these locations seem to be a mix of locals with a
knowledge of the terrain and the movements of the
police, as well as nationals of countries where the
asylum seekers and migrants originate (like Afghanistan,

Pakistan, Morocco and Syria). They fit the description
of an organized-crime group, sometimes even with
transborder criminal networks. Some smugglers are
well-equipped and well-connected, including with
contacts in the police and border services. They are
also highly adaptable; even during the COVID-19 crisis,
smugglers have found ways to reach migrants and

organize smuggling operations.

Gatekeepers open the door to the next country along the
route, the most pivotal being entry into an EU country,
like Croatia or Hungary. In some cases, access is gained
on foot: the gatekeepers act as guides, leading a group

of their compatriots across a green border and then
returning across the border to help the next group. For
example, in Una-Sana canton, where many people are
held in refugee camps, smugglers who are themselves
migrants infiltrate the camps and negotiate the details of
a smuggling attempt. They then act as guides for small
groups of approximately five migrants to move on foot
through the forest to Croatia. These smugglers then
return to Bosnia and Herzegovina, hoping to earn enough
money to be able to pay other smugglers to transport
them in relative safety to a western European country.
Another example is Afghans or Pakistanis moving
compatriots from North Macedonia into southern Serbia.

Gatekeepers also arrange transportation using ferry
boats and rafts across blue borders, such as from Serbia
to Bosnia and Herzegovina across the Drina and Sava
rivers, or from Sombor in northern Serbia across the
Danube river to Hungary. Crossing a river can cost from
€100 to €500 per person.
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Gatekeepers also control access to tunnels, like the

one between Serbia and Hungary. Smugglers send

GPS coordinates to migrants to identify entry points to
the tunnels. The smugglers controlling this access are
usually from the countries of origin of migrants.>* They
may also own several second-hand or stolen cars, as
well as number plates from different countries in order
to look less conspicuous. Operation Riviera in Greece in
January 2021 took down a smuggling ring that owned a
fleet of 130 vehicles.®

The prices paid to this category of smugglers are
generally higher than those paid to fixers, because
gatekeepers help asylum seekers and migrants to

move across borders, including challenging natural
barriers like rivers and mountains. The cost may include
other benefits, such as a temporary safe haven. For
instance, migrants pay approximately €2 500 to travel
from Subotica in northern Serbia to a settlement near

the Hungarian border where they were accommodated
in abandoned farmhouses and factories before

being smuggled into Hungary. To cross from Greece
into Albania, migrants pay from €1 000 to €2 500:
these prices include transportation services from the
southern areas of Korca and Gjirokastra to either the
Adriatic ports of Vlora and Durres or the northern
cities of Shkodra and Kukes. Even short trips can be
relatively expensive, especially to cross well-managed
borders. Migrants reportedly pay approximately

€700 per person to be smuggled from Greece or
Bulgaria on foot over the Belasica mountain range to
Strumica, in the south of North Macedonia. Prices can
vary depending on the season, the size of the group
and the smugglers’ perception of the group’s capacity
to pay.

Figure 6 shows the prices that smugglers charge to
cross international borders.

From Via To Price (euros) | Conditions
Korca and Gjirokastra Tirana Vlora, Durres, Shkodra, | 3000-5 000 | includes bribes to
(Greece/Albania border) Kukes (North) border officials
Pljevlja (Montenegro) N/A Foca (BiH) 350-400 per person
Niksic area (Montenegro) | N/A Trebinje (BiH) 350 per person
Veles (North Macedonia) | N/A Kumanovo, then Serbia | 800-1 000 per person (includes car)
Veles (North Macedonia) | N/A Kumanovo, then Serbia | 1 000-2 500 | per vehicle
Belgrade (Serbia) Drina river Bihac 1500 package price
(group/family)
Thessaloniki (Greece) N/A Kumanovo, then Serbia | 700 per person
Subotica (Serbia) N/A Hungary 2500 includes accommodation
in hidden places
Horgos (Serbia) Tisa river Mérahalom 100-300 per person
(Hungary)
Novi KnezZevac (Serbia) Rabe, Majdan, Banatsko Arandjelovo, | Romania, Hungary 200-500 per person
Mokrin, Nakovo, Banatsko Veliko
Selo and Novi Kozarci
Inland Serbia Djala, Srpski Krstur and Banatsko inhabited settlements | 150-200 per person
Arandjelovo settlements or Vrbica in Hungary or
and Majdan settlements Romania
Serbia Drina river BiH 500 per person
Kumanovo N/A Serbia 500-600 per person
(North Macedonia) (surrounding Vranje)
Kukes (Albania) N/A Kosovo (Prizren area) 200 per person
Mitrovica (Kosovo) N/A Serbia 300 per person
Kelebija (Serbia) N/A Szeged and Asotthalom | 800-2 400 tunnel fee
(Hungary)

FIGURE 6 Cost of being smuggled across an international border.

SOURCE: Interviews conducted by GI-TOC country experts in the fourth quarter of 2020.
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Package dealers

The big money from smuggling is made through
package deals. Pulling off such deals requires a high
degree of sophistication and planning, as well as
transnational networks, documents and access to
vehicles. For several thousand euros, migrants in
Greece or Turkey are promised a package deal that
will get them to Western Europe. Crossing multiple
international borders in the region can cost anywhere
from €600 to €20 000 per person, depending on the
starting point and the destination (see Figure 3). In this
way, migrants can reach Croatia, Slovenia or ideally
Austria from any of the Western Balkans entry spots,
including Kakavia and Kapshtica in southern Albania,
Strumica and Gevgelija in southern North Macedonia
and Nis in southern Serbia. The price paid to get from
Iran or Afghanistan into any EU country ranges from
€3 000 to €3 500 per person. Migrants interviewed
in Bosnia and Herzegovina trying to get to Croatia
reported having paid around €6 000 from Pakistan.

The deals are often made in Greece or Turkey.
Smugglers use contacts in refugee camps or big cities
(often around ports) where asylum seekers and migrants
congregate or migrants come to them (for example,
around train and bus stations or ports).2¢ They offer

to arrange travel either to the border of one of the six
Western Balkan countries or all the way into central

or Western Europe. The package dealers act as trip
advisers, explaining the route, accommodation and
transportation. In some cases, for an additional fee,
the package deal may also include procuring travel
documents. These can either be forgeries or legitimate
documents of someone who resembles the user. The
payments are often arranged in advance.

Smugglers in Greece or Turkey rely on contacts in

the Western Balkan region and in the countries of
destination. A report of the Albanian ministry of interior
noted that ‘organized networks of traffickers, composed
of Greek and Albanian citizens, are frequently involved
in organizing their passage to Italy or to the border with

Albania, in exchange for payment’.?’

Networks based in Turkey allegedly play a significant
role in smuggling. Over the years, Turkey has hosted a
large number of Syrian and Iragi asylum seekers who
have frequently relied on Turkish smugglers who charge
from €6 000 to €20 000 to get to Western Europe

through Greece and the Balkan route, depending on the
number and composition of the group of individuals to
be smuggled.® Recently, there have also been cases of
smugglers trying to move asylum seekers from Albanian
or Montenegrin ports and marinas to Italian shores
across the Adriatic Sea.®”

In January 2020, 55 migrants were rescued off the

cost of Albania. They had each paid the smugglers

from US$2 000 to 4 000 for safe transport to Italy by
yacht; instead, they were taken by speedboat.*® In early
January, police in Vlora stopped 21 migrants who were
planning to illegally cross the Adriatic.** Neighbouring
Montenegro is facing a similar challenge. In October
2020, Montenegrin police in the Zelenika marina
intercepted a yacht with a Croatian flag and Serbian
crew that had originated in Budva and was heading

for Italy.*?> Upon inspecting the vessel, the police
discovered 52 Kurdish migrants on board.** Smugglers
in Turkey who had arranged the trip charged between
€5 000 and €8 000 per person for the transfer to Italy,
according to police sources.** That means the smugglers
earned around €300 000 from only one group of
approximately 50 migrants, with expenses estimated

at about €100 000.* That enables them to earn a
considerable profit from each group.

Package deals seem to be used mostly by families
(e.g. from Afghanistan or Syria or Kurds from Turkey)
who may have sufficient funds and want to avoid the
risk and hassle of a do-it-yourself or point-to-point
approach. Couples - especially those with children -
have much more to lose than men travelling alone in
case of detection or arrest.*¢

Figure 7 lists some of the prices reportedly paid for
journeys through the six Western Balkan states.

Self-help

Finally, some groups rely on their own wits and contacts
to make their way across borders and through countries.
They also rely on information acquired in refugee camps
and safe houses, through local contacts or social media
from groups that have gone before. In addition, they use
markings left along the way (like tin cans hung in trees,
graffiti on buildings, etc.). Some even take regular bus

or train services, for example from Podgorica to Pljevlja
in Montenegro or Sarajevo to Bihac*” in Bosnia and
Herzegovina, staying at hotels.*®
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From Via To Price (euros) Conditions

The Republic of Srpska | Croatia Slovenia 1000 per person

(BiH)

Greece Albania Kosovo 600 per person

Turkey The Republic of Srpska (BiH) | EU 3 000-5000 per person

Pakistan N/A BiH 6000 per person

Afghanistan, Iran Montenegro EU 3000-3 500 per person

Montenegrin port Adriatic Sea Italy 5000-8 000 per person

Greece North Macedonia Serbia 1 000-2 500 per person

Subotica Romania; Tovarnik (Croatia); | EU 2 000-8 000 per person, can include fake
or Tisza river near Djala, documents, vehicle rent and crossing
Tiszasziget (Hungary) the border with a fake passport

Serbia Romania Austria 5000 per person

Sombor (Serbia) Danube river/Bajski canal Hungary 3000 per person

Belgrade N/A Bihac 1500 per person

Serbia N/A Hungary 1000 per boat

MENA Western Balkans EU 10 000 unknown

Turkey Western Balkans EU 15 000-20 000 per family of four

Sabac (Serbia) BiH, Lika (Croatia) Slovenia 1 000-2 000 price for unaccompanied minors

Turkey Greece Serbia 6000 per person

FIGURE 7 Package prices for multiple international border crossings.

SOURCE: Interviews conducted by GI-TOC country experts in the fourth quarter of 2020.

Such groups actively try to avoid the police and
smugglers (whom they regard as predatory), and tend to
move quickly and under cover of darkness, for example
by following train tracks. Some of these self-help
groups may occasionally have to rely on the services of
fixers or gatekeepers where borders are well-guarded
or difficult to cross. Others use the self-help approach
out of necessity because they have run out of money
or had it taken from them by smugglers, thieves or

the police. The sentiments expressed by a young man
from Eritrea in a refugee centre in northern Serbia
were echoed by many other refugees and migrants
whom we interviewed for this report: ‘I always tried

to cross the border on my own because | do not have
much money. Here in the Balkans, everything is about
money."#’ This low-budget approach is sometimes

risky. For instance, sometimes the self-help groups try
to cross a border using a technique that they call ‘the
game’: several men (potentially minors) from a group of

perhaps 20, rush the border first, knowing that there

is a high chance they will get caught. This manoeuvre
diverts the attention of the police, letting the others
cross. The minors or people in the front of the group
who are caught are sent back over the border.>® The
understanding is that in the future, it will be their

turn to be in relative safety at the back of the group.
But this ‘game’ is not fun for those who get caught:
there are reports of beatings and other human rights
violations by the police, particularly on the border

with Croatia.®* Furthermore, it seems to becoming
increasingly difficult to ‘win’ the game. Several migrants
whom we interviewed in Una-Sana county, Bosnia and
Herzegovina, as well as in Subotica, Serbia, mentioned
that they had tried the game between five and twenty
times but had been successful. Some, however,
expressed frustration and were looking for alternative
routes while others, like a young man from Tunisia, after
trying five times to cross the border from Serbia into
Hungary or Romania said ‘| am used to a hard life in my

country. This is nothing for me, and | will do it again’.>?
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Modalities of smuggling and payments

Some arrangements for smuggling migrants through the Western Balkans are made outside
of the region, particularly for package deals or the first leg of the trip. Sometimes deals

are arranged using the hawala system (more of which later in the report). Services are
contracted in Turkey or in the country of origin, where the migrants pay the full amount

of the requested money in advance to an agreed account. After that, the travel organizers
gradually withdraw funds from the account after each successful crossing of a certain
border. Another business model that is more advantageous to the client involves payment
of a percentage of the fee (e.g. 50%) upfront at the beginning of the journey. The remainder
is paid at the end of the journey, as a kind of completion fee, for instance by family or
friends back home or in the country of destination.

Unlike in 2015-2016, asylum seekers and migrants now seem to be wary of carrying

large amounts of cash for fear of being robbed by thieves or the police. They tend to
access money along the way by using money transfer services, such as Western Union or
Moneygram. The money is usually sent by family members in their countries of origin or
from family and friends in Western Europe.>® An employee in one such office in Pristina
said that the migrants generally only withdraw relatively small amounts of money, between
€50 and €200.>* This shows that they are paying to move point-to-point. Another way to
transfer money and pay for smuggling services is to deposit money into accounts made on
online bookmakers. The smugglers, using a code given to them by the migrants, deduct the
fee from the account once the migrants cross the border.

Migrants tend to travel in small groups of around 15 people. They find their way using apps
like Google Maps and often save the routes in their phones with GPS coordinates. They
communicate using social media, such as WhatsApp, Facebook and Viber.>> Some groups
have even posted 'tutorials' on YouTube on how to travel from Albania to Montenegro

and then on to Croatia, even providing information about the National Centre for Asylum
seekers in Babrru, near Tirana.”® Others rely on more analogue methods, like following

rivers or train tracks, as well as the markings left by those who have gone before.

Migrants encounter smugglers in camps, through pre-arranged contacts or the Internet,
phone or social networks, as well as at well-known meeting places in towns and cities
(like parks, transport hubs or car parks) where they make ‘connections for departure’ for
the onward journey.”’

Smuggling is mainly used by migrants when they seek to cross borders. Where the chance
of detection is high, asylum seekers and migrants tend to move on foot and usually at night.
They are driven to a green area by the border and then use a smuggler (or their own wits)
to cross the border. They are often met at the other side, either by a pre-arranged contact
or a freelancing enabler, such as a taxi driver.”® Court cases, for example in Serbia, show that
it is extremely difficult to convict a taxi driver of smuggling, as he or she could claim to be
transporting a paying client.

Sometimes smugglers use specially adapted motor vehicles with a double-bottom or a
redesigned trunk. Other migrants are smuggled in the trunks of cars or by truck, hidden
under a tarpaulin. Occasionally, this is done with the knowledge of the driver in return for a
fee; in other cases, a migrant crawls into a truck or trailer of a freight vehicle when the driver
is not looking. In North Macedonia, there have been many reported cases of migrants trying
to jump onto moving trains, sometimes with fatal consequences.
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Some asylum seekers and migrants avoid at least one dangerous border crossing Smugg[,’ng is mam[y
by flying straight into the capital of one of the six Western Balkan countries. Some
nationalities that have visa-free arrangements, including citizens of Iran and Turkey, used to cross

fly into a capital like Belgrade or Podgorica and start their journey from there. borders. Where the
There also reports that Kurds from Turkey have opened companies in Montenegro risk Of detection is
that operate as fronts for migrant smuggling. These companies are often used to

issue letters guaranteeing employment, but then close soon after. The fact that h’gh asylum seekers
the prices charged to Kurds are relatively high (between €5 000 and €10 000 per and migmntg tend
person) suggests a degree of sophistication. People on the move tend to stay in
refugee camps, where available, or safe houses like private homes, empty houses or to move on fOOt and

abandoned buildings. Some can even afford to stay in local hotels. USUG”)/ at night.

People on the move often apply for asylum even if they know that they have little
chance of success. This enables them to buy time to stay in the country until their
claim is processed. The numbers in Albania are illustrative. According to a report

of the interior ministry, there were 6 703 applications for asylum in 2019, 56.3%

of the total number of 11 890 immigrants. And yet, as many as 5 831 or 87% of
these applicants left the asylum seekers’ centre in Babrru before finalization of

their asylum process. From January to March 2020, there were 2 088 asylum
requests, representing 49.5% of the detained immigrants. As many as 1 124 of these
immigrants left the asylum seekers’ centre. As the data shows, there is a widespread
tendency to abuse the right to asylum.®?

Migrants squatting in an abandoned building in Belgrade. © Pierre Crom/Getty Images




18

The dangers of smuggling

Being smuggled is inherently dangerous. The most
obvious is the risk of getting caught. At some borders,
like between Bosnia and Herzegovina and Croatia,
the police and border guards have a fierce reputation,
including for beating migrants who are caught and

taking their money and belongings.®

Theft is also a risk. As noted by a humanitarian worker
in North Macedonia, ‘very often smugglers take all

the money from the refugees and then they just leave
them on the road or on some mountain path so the
migrants can't orient where they are’.¢* There are

even reports of extortion, kidnapping and blackmail.
Indeed, some migrants refer to North Macedonia as
‘Mafidonia’ because of its reputation for crime - not
only that committed by Macedonian citizens, but also by
smugglers from the Middle East and North Africa.®?

There are sometimes reports of robbery of and fights
among migrants, for example in the camps. There

are also reports of some migrants, particularly from
Afghanistan and Morocco, using or dealing drugs.®®

Smugglers sometimes drive recklessly to avoid being
caught by the police. In one of several accidents
involving migrants in North Macedonia in 2020, a car
carrying 12 migrants crashed into a police vehicle;
two of the migrants were killed. Migrants have also

been killed on train tracks, either through contact with
high-voltage cables or being hit by a train.®* In 2015,
14 migrants who had fallen asleep on the train tracks,
were killed by a train travelling from Thessaloniki to
Belgrade.®® There have also been reports of migrants

drowning while attempting to cross a river.%

Women, particularly those travelling alone, are vulnerable
to being raped or forced to pay for their journey with
sexual favours. An investigation of one case of migrant
smuggling near Mostar in Bosnia and Herzegovina showed
that smugglers used a migrant woman from Iran (with an
underage child) as an in-kind payment for a smuggling
operation. She was kept in an apartment for several
months and was forced to clean it and prepare food for
dozens of migrants who stayed there temporarily.¢” In
places where migrants are held up on their journey, there
are increasing reports of desperate migrants becoming
vulnerable to human trafficking, including begging, petty
crime, forced labour and sexual exploitation.

Most people on the move do not seek help from the
police, humanitarian organizations or civil society for
fear of being caught or separated from their groups.
As an NGO representative in North Macedonia said:
‘They always have that scared look in their eyes. They
simply want to reach Europe and any harassment they
experience they don't want to report.®

Estimating the size and value of the market

How lucrative is the market for the smuggling of
migrants through the Western Balkans? This is difficult
to answer because, in addition to information about the
total population migrating through the region and the
prices paid to smugglers, one needs to consider several
intervening variables such as whether the migrants

are travelling alone or as a family; additional fees for
travel documents and bribes; and how many times a
person has to cross the same border before reaching his
destination. Nevertheless, by focusing on the hotspots,

it is possible to get a sense of the size of illicit economy.

One impediment to calculating the scope of the illicit
economy for the smuggling of migrants through the

Western Balkans is that the people on the move have
a wide range of experiences. As demonstrated in this

report, there is a diversity of routes, different modes
of travel and a wide range of costs. There are stories
of migrants literally walking through the Balkans and
incurring almost no expenses, while others have paid
thousands of euros to travel from Turkey to the EU.
There is also an element of luck: some migrants are
caught at borders or get stuck in transit (in camps or
because of COVID-19), whereas others are able to
move quickly. Another challenge is to estimate how
much of the money earned from smuggling actually
stays in the region: as noted in this report, many of
the more lucrative deals are made before asylum
seekers and migrants enter the Western Balkans, while
some of the payments are made only after they reach

their destination outside the region.
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One method of calculating the market is to take a
longitudinal approach: to follow a select group of
migrants from the beginning of their journey to the
end. This would make sense if there was one high-
volume flow of people. However, as demonstrated in
this report, the people on the move who are travelling
through the Western Balkans are coming from a wide
range of countries using various routes. Therefore,

we chose to focus on the markets in the places most
frequented by the mixed migrants. Calculating the
illicit economy in these specific locations over a limited
period of time provides a sharp focus on a cross-section
of the market against an otherwise blurry background.
By using this approach in the main entry and exit
hotspots in the region, we develop a good idea of the
market in these key locations and form an impression
of the potential illicit economy for the smuggling of
migrants. That is mainly because interviews with
different stakeholders suggest that once entering the
Western Balkans either through North Macedonia or
Albania, migrants do not spend more than two to three
weeks to get to the borders with Croatia, Hungary or
Romania.®’

The formula created to figure out the value (V) of the
market for smuggling of migrants in the six countries

of the Western Balkans for 2020 multiplies the total
population moving through the region (¢) by the prices
(p) paid to the traffickers. Demonstrated as an equation,
the formula can be written as:

V=tXp

Rather than the total number of individuals, # (i.e., total
population) is a variable meant to represent the total
number of attempts made by those migrants who try
to cross the border and thus actively contribute to the
generation of the market. Each total takes into account

information which can be gathered using data from

international organizations like the IOM and UNHCR,
as well as interviews with migrants and officials at
reception centres.

For triangulation purposes, another round of calculations
of ¢is based on publicly available information on total
pushbacks carried out by border police officers, as well

as deportations and prevented attempts.

Concerning p for the prices, information is scarce

and subject to misinterpretation. The values used for
this report have been directly collected in the field
through interviews with relevant stakeholders, including
migrants, community leaders, humanitarian NGOs,
journalists and law-enforcement officials.!

However, this generic formula does not take into
account the fact that migrants may face impediments
along the way. Therefore, a third variable (R) needs

to be introduced to represent the success (or failure)
coefficient of the smuggling process. With this in mind,
the updated formula is:

V=tXpXR

For each hotspot there is a corresponding price, and
for each price a corresponding specific success/failure
coefficient based on the level of risk.

As noted, since 2016 many of the borders traversed
by asylum seekers and migrants in 2015 have become
increasingly better protected. Restrictions introduced
as a result of the COVID-19 pandemic have also
constrained mobility. Natural barriers like mountains
and rivers also need to be factored in when calculating
risk. To illustrate this as an equation, R is determined
by weighting the chances of success between 0% and
100% where y is a number between zero and one. For
example, 0.1 corresponds to a 10% success coefficient,
0.5 to 50% success coefficient and so on, up to the

Triangulation is necessary to overcome the following limitations of the information sources. Data from international migration

organizations tells us how many people are in or around camps for asylum seekers and migrants at any particular time, but there is a
shadow number of people who avoid such places. Moreover, if most migrants and asylum seekers are travelling from North Macedonia
and Albania in a northerly direction and transit the region within less than a year, they may travel through three or four countries of the
Western Balkans during their journey, with the likelihood that they will be counted more than once. As for police data, it tells us how
many people were caught, but not how many successfully crossed undetected. Nor does it help us ascertain if those who were stopped
and sent back - for example from Croatia to Bosnia and Herzegovina or from Hungary to Serbia - tried again (and again).

The figures quoted should be seen within a certain margin of error, given the lack of trust, particularly among asylum seekers and
migrants, in sharing too much information on the one hand and the tendency of law enforcement and some journalists to inflate

the numbers on the other. For this report, the values have been defined by calculating the weighted mean of the different estimates
provided, distributing more weight to migrants’ calculations wherever available.
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maximum of one, corresponding to a success of 100%.
In the latter case, the price paid would correspond to
the successful smuggling procedure on the first attempt
for all individuals counted in .

R=% with 0>y=1

In each case, we have determined y based on
information provided at the local level by migrants,
NGOs, the police and other people familiar with the
risks associated with particular trafficking routes.

Each variable has to be considered in the local context
and in relation to the other two variables. For example,
paying a fee to a gatekeeper to cross the Drina river
might be relatively expensive but also have a high rate
of success, whereas the cost of hiring an enabler to
help get through the forest from the Una-Sana canton
in Bosnia and Herzegovina to Croatia may be relatively
low, but so too is the chance of success.

As noted above, to reduce the number of ‘known
unknowns’ - or intervening variables - we decided to
focus on specific hotspots where it appears that most
of the smuggling of migrants is taking place. These

can be divided into three zones, some of which entail
more than one border crossing: zone one, the borders
between Greece and North Macedonia, and Greece
and Albania (the entry points to the Western Balkans);
zone two, the border between Bosnia and Herzegovina
and Croatia (also taking into account journeys arranged
in Una-Sana canton via Croatia to Slovenia or Italy); and
zone three, the borders between Serbia and Hungary
and Romania, which are a key exit to the EU.

Zone 1: Borders between Greece and
North Macedonia, and Greece and Albania

Most migrants and asylum seekers enter the Western
Balkans from Greece either around Gevgelija in North
Macedonia or near Kakavia and Kapshtica in Albania.
Separate calculations are made for the two Albanian
crossings because of different prices and success rates.
In the case of the border between Greece and North
Macedonia, the success rate R and prices along this
particular route are affected by improved border security
(and therefore greater risk), resulting from increased
cooperation between North Macedonian and Greek
border authorities as well as the deployment of additional

border police from eight Western European countries.”®

A conservative estimate of the market for smuggling of
migrants at the southern border of the Western Balkans
ranges from €11.8 to €17.7 million on the border
between Greece and North Macedonia, and €7.5 to
€11.5 million between Greece and Albania.”*

In total, in 2020 the migrant-smuggling business at
the main entry points to the Western Balkans at the
borders between Greece and neighbouring North
Macedonia and Albania can be estimated to be in the
range of €19.5 to €29 million.

Zone 2: Border between Bosnia and
Herzegovina and the EU

One of the biggest hotspots is the border between
Bosnia and Herzegovina and Croatia, particularly
around the city of Bihac in Una-Sana canton. In this
zone, we have factored in the fact that deals are also
made in Una-Sana canton to smuggle migrants via
Croatia to Slovenia and Italy. A less-travelled route is to
head north rather than north-east, particularly across
the Gradiska river to the north-east of Banja Luka, then
around the Brcko district and across the border into
Croatia.”? These are the key exit points for migrants
transiting the Western Balkans and seeking to enter the
EU. As a result, the total number of people, the cost
and the risks are all relatively high. Our estimate is that
the market in this region was worth around €7 million
to €10.5 million in 2020, the vast majority of which was

generated in Una-Sana canton.

This may seem low, but it should be kept in mind that
these are mostly young men paying inexpensive fees or

trying to cross the border on their own.

Zone 3: Border between Serbia and
Hungary and Romania

The other main exit from the Western Balkans to the
EU is from northern Serbia to Hungary and Romania.
The main hotspots are Horgos, the area around
Subotica, Sombor, tunnels in the Kelebija area and
across the Tisza river for those people moving east
towards Romania and then back into Hungary. But
increasingly, because of tight border controls between
Serbia and Hungary, migrants are trying to move from
Serbia to Hungary via Romania. The estimated value
of the market in this area ranges from €8.5 million to
€10.5 million in 2020.
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Conclusion

With a margin error of £ 20%, the total market value at
the entry points in the south ranges from €20 million
to €28 million, while the estimated value at the exit
points is between €14.4 million and €21.4 million. The
discrepancy could be attributed in part to the fact that
more people are using the services or smugglers to
enter the Western Balkans rather than to exit, not least

since they have run out of money by the time they move

north.”® The data would also suggest that there are
more attempts and pushbacks on the northern borders
between Bosnia and Herzegovina and Croatia as well

as between Serbia, Hungary and Romania, though it

might also imply a tendency to underestimate pushbacks

operated at the southern Western Balkan borders.

By applying the same + 20% margin of error, our
conservative estimate for the total value of the migrant-
smuggling market, calculated as the average between
potential attempts and pushbacks, throughout the three
zones is between €33.7 million and €50.6 million. The
total for the Western Balkans is no doubt slightly higher,
as some people may be taking routes other than those

covered in the four main zones, for example from Albania

to Italy by boat.

When calculating the value chain, it should be kept

in mind that the portion of the journey through the
Western Balkans is part of a longer route. Additional
money is being made both upstream and downstream
from the Western Balkans. Furthermore, it is our
sense that the Western Balkans is considered a
low-budget route. People with more resources are
seeking other routes and modes of transportation, for
example in boats from Turkey or Greece to Western
European countries (particularly Italy). Alternatively,
they might fly from one of Greece’s many airports (or
from Turkey or Serbia) to the EU using counterfeit

or real travel documents of similar-looking people.

In addition, money being paid for package deals to
transit the Western Balkans is changing hands outside
the region, albeit with payoffs to local facilitators. In
conclusion, an annual turnover of at least €50 million
is a sizeable illicit market, especially in economically
disadvantaged border regions. But the big money for
smuggling migrants through the Western Balkans is
being made elsewhere.

Desperate migrants often face pushbacks from police at borders to the European Union. © Federico Scoppa/AFP via Getty Images
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he six Western Balkan countries remain a major transit region for the

trafficking of cannabis and heroin and, increasingly, cocaine and synthetic

drugs. Recent seizures show how drugs are being brought into the region,
stored (usually close to logistics hubs), cut, repackaged and distributed to markets
farther afield. In general, cannabis moves eastwards from Albania, while heroin moves
west from Turkey, criss-crossing North Macedonia and Kosovo before being sent
north to Western and central Europe. Emerging regional trends include:

B |ncreased cannabis cultivation (particularly indoors) in countries other than
Albania, like Bosnia and Herzegovina, North Macedonia and Serbia.
A major flow of cannabis from the WBé to Bulgaria.
An influx of cocaine from several directions, including Croatia, Greece and
Black Sea ports in Bulgaria and Romania.

B Anincrease in the production and use of synthetic drugs.

This section gives an overview of the markets, prices and trafficking routes for
cannabis, heroin, cocaine and synthetic drugs. It also looks at the major hotspots
of drug trafficking in the region and the modalities of this illicit activity. Primary
information is based on interviews in the hotspots with former and current officials
in the police and interior ministry, prosecutors, local investigative journalists, civil
society activists, lawyers and people who are either part of or familiar with the

drug milieu.”*
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Cannabis

Cannabis is the most commonly used drug in the Western Balkans, as well as the
most frequently seized.”> Unlike other drugs, cannabis is produced in the Western
Balkans. While Albania has traditionally been the largest producer, cultivation

there declined significantly since the peak in 2016, following a major crackdown by
Albanian law enforcement. Furthermore, there is evidence to suggest that cannabis
cultivation - particularly indoors - is increasing in other countries of the region.

In Albania, cannabis is mostly grown around the Dukagjin and Kruja highlands,

and in the Vlora region. It is also grown in the area around Memaliaj, Tepelena and
Gjirokastra, as well as around Fier, Librazhd, Lezha, Mallakastra, Bulgize, Devoll and
Lac.”® In the production market, a kilogram of cannabis sells for between €1 200 and
€1 400, while higher-quality skunk (a hybrid variety) grown indoors costs €1 600 to
€2 000 per kilogram.

Cannabis from Albania is trafficked in several directions. Some is transported by boat
to Italy (from Vlora, Fier, Himara or Lezha). A six-month-old Albanian cannabis plant
is worth €1 800 to €2 000 in Italy. Another popular trafficking route goes south
through Ohrid and Bitola in North Macedonia towards Greece. Cannabis is also
trafficked from Albania to Greece by boat, across the mountains or through crossing
points at Qafe Bote/Sagiada, Kapshtica/Krystallopigi, and Kakavia/Ktismata. After
crossing the border from Albania into North Macedonia, the price for a kilogram of
cannabis increases by 10% to €2 000 to €2 200. Cannabis grown indoors in Albania
has a higher THC (the active compound, tetrahydrocannabinol) concentration and
quality than that grown outdoors, meaning that a kilogram can sell in Greece for
around €2 800 and in Italy for €3 200.

. Other drugs (in kg)

182 103 35 118 2 288

. Marijuana (in kg)

5250 1957 824 2291 977 7 100

FIGURE 8 Amount of cannabis and other drugs seized in 2019 in the WBé6.

SOURCE: Data compiled from annual police reports of the Western Balkans.””
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Some cannabis also moves east for consumption in the region or in Cannabis is the
Turkey or for export north to the EU. From Albania, the drugs are
trafficked through Kukes or Prizren, then via Ferizaj and Gijilan in Kosovo. most commonly
From there, the most common route is to Serbia via the crossing points used drug in the
of Karacevé e Ulét and Stubline, which have no scanners or customs Western BGH(GHS,
officials. On the Kosovar side of the border, prices range from around

€1 100 to €1 300 per kilogram and twice as much for high-quality skunk as well as the most
grown indoors. frequently seized.

Cannabis is grown legally in North Macedonia for medical use. It is
possible that some of this is making its way onto the black market,

which may account for why wholesale and retail prices for cannabis are
relatively low in Kosovo. At the beginning of December 2020, two tonnes
of cannabis were stolen from the warehouse of a licensed company in
the village of Josifovo, in Valandovo municipality, North Macedonia.”®
Allegedly, some of this cannabis ended up in Kosovo.”? In a separate case,
four men (two from Skopje and one each from Albania and Kosovo) stole
60 kilograms of cannabis from the warehouse of a licensed cannabis
producer in the region of Krushevo.®® As illustrated in Figure 9, prices

for cannabis in southern Kosovo, around Prizren, are similar to those in
North Macedonia, while those in the north of Kosovo are similar to those
in Serbia. The low prices in southern Kosovo can also be explained by the
fact that the local market is supplied by cannabis from Albania and North
Macedonia. In addition, skunk is allegedly being grown in central Kosovo.®*

Price in euros
N

Northern Southern Northern Southern Serbia Southern Serbia
N. Macedonia Kosovo Kosovo (Presevo Valley) (Novi Pazar)

FIGURE 9 Price of one gram of cannabis in selected hotspots.

SOURCE: Interviews conducted by GI-TOC country experts in the fourth quarter of 2020.
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Anti-drug operation in the
village of Lazarat, Albania, in
2014 in which 39 tonnes of
marijuana were seized.

© Albanian Interior Ministry/
Anadolu Agency/Getty Images

From southern Serbia, cannabis either moves south via Presevo to Kumanovo in North
Macedonia or north through Bujanovac and Vranje. In Vranje, some of the drugs are
picked up by groups from Nis, Belgrade or Novi Sad, partly to supply sizeable local
markets; others are delivered to them by local smugglers from around Presevo for
further distribution. Some cannabis produced in North Macedonia is also coming

into the Presevo Valley. The wholesale price of a kilogram of cannabis increases from
around €2 000 in northern North Macedonia, to between €2 200 and €2 400 in

the Presevo Valley. Once the cannabis reaches Belgrade, the wholesale price for a
kilogram is between €2 000 and €2 500, which is on a par with active central and
western European drug markets.

As can be seen from Figure 10, cannabis from the region increases in value the
further it moves from the Western Balkans and into more affluent markets in western
and central Europe. This can be attributed to the risks of crossing borders, the cost
of transport and higher purchasing power in western European markets, although

in some markets there is also competition from other sources of supply like the
Netherlands and Morocco.

Based on data from seizures, it is evident that from Serbia cannabis is either
transported north via Subotica to Hungary or east to Bulgaria along the routes
around Pirot and Gradina, which are used to bring heroin to the west. In August
2018, 600 kilograms of cannabis were seized at Gradinje/Kalotina; in March 2019,
more than a tonne was discovered in a truck at the same crossing point. In September
of that year, 1.5 tonnes were found in bags with fodder, while in July 2020,

205 kilograms of cannabis were seized in an Italian camper at the same crossing.

The price per kilogram in this area ranges between €2 000 and €2 300.

Cannabis seizures also suggest that the drug is being trafficked from
Serbia to Romania around the border crossing Vatin/Stamora Moravita. Indeed,
in March 2020, 750 kilograms of cannabis were seized in a truck at the border.
Another 137 kilograms were seized at this crossing in October 2020.
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FIGURE 10 The cannabis underground.

NOTE: Where available, prices are the weighted mean of the different amounts gathered through
interviews in the field with law enforcement authorities, drug dealers, civil society organizations,
and persons who use drugs. In the remaining cases, prices have been extrapolated from UNODC
estimates on cannabis wholesale prices available here: https://dataunodc.un.org/drugs/prices.
These prices are marked with an asterisk.

SOURCE: Interviews conducted by GI-TOC country experts in the fourth quarter of 2020; UNODC.

Figure 11 shows how cannabis accounts for more than 20% of the total amount of drugs
seized in the last ten years by Serbian police. From the geographical analysis of seizures
of loads of 10 kilograms or more, one can see the significance of hotspots: more than
60% of these seizures took place in southern Serbia.
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Because of transportation corridors and the drug flows, many of the hotspots for Because Of
cannabis trafficking are the same as for heroin: Novi Pazar, Vranje, Nis and Novi Sad. .
For example, in December 2020, Serbian police seized 220 kilograms of cannabis tI’GﬂS[OOI’fCIﬁOH
in Nis, which they suspected was destined for the local market. In February 2020, corridors and the
police found 140 kilograms of cannabis in a truck trailer carrying straw in Blace,

drug flows, many
which is just off the main road from Pristina to Nis.

of the hotspots for

As with heroin, there are also warehouses to store, repackage and distribute

cannabis. These are usually close to key transportation arteries or hubs, but often cannabis tmfﬁCkmg
in inconspicuous places. For example, in April 2020, Macedonian police discovered are the same

1.2 tonnes of cannabis in a warehouse just outside of Skopje. In November .
2020, Serbian police seized 628 kilograms of skunk from an abandoned hanger in as fOf’ heroin.
Arandjelovac, 80 kilometres south of Belgrade. The drugs were being packaged
for further distribution in Western Europe. Another example is from the area of
Gorni Vakuf-Uskoplje in Bosnia and Herzegovina. This logistics hub, in the middle
of nowhere (on the road from Mostar to Bugojno), seems to be a storage and
shipping point for cannabis coming from Albania via Montenegro to Croatia. In
January 2020, the head of a transportation company was arrested with over 400

kilograms of cannabis.

Greater diversity of supply

There is a trend towards indoor cultivation of cannabis in many places in the region.
In November 2019, 650 kilograms of dried cannabis and skunk along with 65 000
plant stems were seized at an organic farm in Stara Pazova, Serbia. According to
members of the Serbian Interior Ministry, cannabis is also cultivated in significant
amounts in Novi Sad, Nis, Subotica and Sremska Mitrovica in houses, apartments,
sheds, backyards and garages. Cannabis-growing facilities have also been discovered
in Bosnia and Herzegovina, for example in Srbac, close to the border with Croatia, in
July 2019 and in Banja Luka in June 2020. Cannabis is also allegedly cultivated in the
Prijedor region, as well as around Posavina and Semberija in the north of the country.

In November 2020, less than 50 kilometres from the Serbian capital, police
discovered the largest cannabis plantation in Europe at a high-profile organic
farm known as Jovanjica, which is owned by businessman Predrag Koluvija.

A search of the property revealed almost four tonnes of raw cannabis, including
650 kilograms of ready-to-sell product. An underground complex with dozens
of basements had been converted into skunk cannabis laboratories. Cannabis
was also grown in nine above-ground hangars, and packed and stored in the
fillers, warehouses and offices. Mobile-phone jammers had allegedly been
installed on the property. No one could approach without undergoing a strict
check. Armed security, including former members of the Special Anti-Terrorist
Unit, were deployed at the property. They were equipped with handguns,
thermal-imaging cameras for night surveillance and anti-drone rifles. The trial
against Koluvija and his associates is ongoing.8®
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tonnes of heroin

flow through south-
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eastern Europe
every year.

Heroin

According to UNODC estimates, around 60 to 65 tonnes of heroin flow through
south-eastern Europe every year.®* There are indications that large shipments of
heroin are stored in the region before being broken down into smaller consignments
and shipped north from Serbia to Hungary or east via North Macedonia and Kosovo
into Albania. From there, the drugs are sent to Italy or through Montenegro into
Bosnia and Herzegovina and then into Croatia.

Heroin enters the Western Balkans from Turkey via Bulgaria and, to a lesser extent,
Greece. It is estimated that the wholesale price of a kilogram of heroin in Turkey is
around €10 000 to €13 000. Deals can reportedly be made with Kurdish groups to
buy the drugs at half that price if the trafficker agrees to smuggle a kilogram for the
Kurds for each kilogram that is bought.®®

A main entry point for heroin is the area around Delchevo in North Macedonia.
This route goes via Kocani, Shtip and Veles, and from there north towards Skopje.
In these regions, a kilogram of heroin is sold wholesale for between €12 000 and
€15 000 per kilogram.

Around Skopje, the route splits into three main directions: north towards Kumanovo
and then into southern Serbia; north-east towards Kosovo; and west towards
Tetovo. Some of the drugs that head to Tetovo then move north towards Kosovo.
The main route into Kosovo goes via Ferizaj. From there, one route heads north
towards Pristina and then Novi Pazar in Serbia and Cacak on the road to Belgrade.
Another route goes west via Peja into Montenegro around Rozaje. It is alleged that
Rozaje is a storage and distribution centre where shipments are cut (mixed with other
substances) and repackaged. This theory is confirmed by the prices in the region: a
kilogram of heroin around Rozaje and Berane sells for between €7 000 and €10 000.
The lower price suggests lower purity. The other route from Ferizaj heads east via
Gijilan and from there into southern Serbia around Bujanovac. There are thus two
main flows of heroin coming into southern Serbia: via Kosovo and North Macedonia.
From Bujanovac, the drugs head north via Vranje and Leskovac to Nis.

Another significant entry point to the region for heroin is from Bulgaria, particularly
via the Gradinje/Kalotina crossing in Serbia. This route goes to Nis via Pirot.

Nis is a therefore a key hub: it is the junction of ‘heroin highways' coming from the
west (Kosovo), south (North Macedonia) and east (Bulgaria). Police in Nis estimate
that a kilogram of heroin sells for €19 000.

From Nis (or the other route via Cacak), the heroin moves north through Novi

Sad either into Croatia or via Subotica into Hungary and then west to Austria and
Switzerland, where it is sold for €25 000 per kilogram. After it is cut, one kilogram of
pure heroin can bring as much as €50 000.

Some heroin from North Macedonia is also trafficked south-west from Veles to
Prilep, Bitola, around lake Ohrid and into Albania via the Qafe Thane-Kjafasan border
crossing. It is then transported towards Elbasan, where the wholesale price is around
€17 000 for a kilogram.

SPOTPRICES © ANALYZING FLOWS OF PEOPLE, DRUGS AND MONEY IN THE WESTERN BALKANS



Heroin also enters Albania from Kosovo around Kukes. In the past five years, more
than 200 kilograms of heroin have been seized in Albania. Some of the heroin
(estimated to be in shipments of 10 to 20 kilograms) is destined for the port of
Durres, where it is smuggled in cars that are transported by ferry to Italy. Heroin
also moves north via Shkodra through the Hani i Hotit-Bozaj crossing point into
Montenegro. It is then transported through Niksic, where it either heads west to
Trebinje in Bosnia and Herzegovina or north-east towards Serbia. Some of it also
goes from Podgorica to Rozaje, meaning that it is possible that heroin flows into
Rozaje from two directions: from Albania in the south and Kosovo in the east.

The heroin passing through Bosnia and Herzegovina either moves from Trebinje into
Croatia or is trafficked to Mostar, Sarajevo or farther north to Tuzla and Banja Luka
for local use or smuggling into Croatia or Serbia, for example via Bijeljina. By this
point, the wholesale price of a kilogram of heroin is estimated to be around €20 000.
Therefore, it is worth almost twice as much in the Western Balkans as in Turkey. The
price doubles again once it is sold in the European Union.

An example of how the region is used as a distribution hub is illustrated by the
seizure of 77 kilograms of heroin near the town of Mladenovac on the outskirts of
Belgrade in November 2019. The head of a criminal group was accused of importing
high-purity heroin from Turkey and hiding it in specially designed barrels that were
buried in the ground. He allegedly sold the drugs to other criminal groups and
distributors in Serbia.

Drug busts usually reveal heroin that is packed in ‘bricks’, often with a distinctive
marking and labels that show the weight and purity.
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FIGURE 12 Price of one kilogram of heroin in selected hotspots.

SOURCE: Interviews conducted by GI-TOC country experts in the fourth quarter of 2020.
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There are also reports of opium being imported into Albania. Heroin labs were discovered
in Fushe-Kruja in 2014 and Has in 2018, involving a chemist from Turkey.®® There might
also be labs around Elbasan and Kukes, which are relatively close to border crossing points.
Producing heroin domestically from imported opium creates a much bigger profit than

reselling imported heroin.?”

In addition, the police have also detected an increase over the past two years in the amount of
heroin arriving by sea from Turkey in small tourist boats and yachts. The heroin is sometimes
exchanged for cannabis.®® Therefore, in addition to the east-west flow of opium and heroin,
there is a west-east flow. Elbasan is a key hub since it is on the main route between the
Albanian coast and Greece and North Macedonia. Novi Pazar is another hotspot.

Despite the significant amounts of heroin transiting the region, local consumption levels do
not appear to be high.?” Indeed, while there is some spillage into local markets, heroin use
seems to be declining. During the early 2000s, the percentage of opioid users in the WB6
was higher than the global average.”® Recent estimates show that most people entering drug
treatment facilities use heroin or other opioids.”* While there is little official information on
the purity of heroin, anecdotal evidence from the street as well as police reports on seizures
suggests that drugs reaching local users are low-quality, while the drugs intended for resale
are high-quality. This reinforces the impression that the Western Balkans are a transit region
rather than a major market.”? Figure 12 shows how the wholesale value of a kilogram of

heroin increases by around €2 000 with every border that it crosses.

Despite the increase in wholesale prices with every border crossed, the retail prices in those
locations do not increase accordingly. The retail price data suggests that once heroin enters
North Macedonia, the only real markup is between North Macedonia and its neighbours;
after that, the price of one gram of heroin on the streets of the region is fairly stable at
around €20. This suggests a stable supply situation with relatively low demand.
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FIGURE 13 Price of one gram of heroin in selected hotspots.

SOURCE: Interviews conducted by GI-TOC country experts in the fourth quarter of 2020.
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FIGURE 14 Flows of cannabis and heroin through the Western Balkans.

NOTE: Cannabis, which is produced in the region, is being trafficked in all directions. Heroin, arriving from Turkey via Bulgaria,
is generally moving in a north-easterly direction. It is worth noting that in many cases cannabis and heroin follow similar routes.
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Cocaine

While criminal groups from the Western Balkans

are major players in the global cocaine business,
information from police seizures suggests that there is
relatively little cocaine in the Western Balkans. In 2019,
police in the WB6 seized 255.4 kilograms of cocaine,

a third less than in 2018. Most of the cocaine seized
was in Albania (see Figure 15). This may seem counter-
intuitive, since groups from the region have become
notorious in the cocaine business in Western Europe
over the past decade.”> Moreover, there has been a
bloody feud between two groups originally from Kotor,
Montenegro over control of the cocaine market.” But
since these groups already have a dominant position
along the supply chain from the source in Latin America
to major markets in Western Europe, there is little need
to make a detour through the Western Balkans, except
to supply the small but growing local markets.

That said, there is evidence to suggest that Adriatic
ports in Albania and Montenegro (like Durres and

Bar) have been used to import large shipments of
cocaine - usually concealed in shipments of fruit or
animal hides from Latin America. The drugs are usually
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stored before being cut with other substances and
broken down into small quantities of between three
and 10 kilograms each. They are then distributed
throughout Europe, mostly in cars and trucks with
special hidden compartments.

A main entry point for cocaine is the port of Bar in
Montenegro. From there, the drugs usually move
north towards Niksic and then into Bosnia and
Herzegovina around Trebinje/Bileca. From there, they
are transported north to Mostar and Sarajevo and
eventually into Croatia. By this point, the wholesale
cost per kilogram is €35 000-€38 000.

Alternatively, the drugs are moved from Podgorica to
Rozaje and then either north to Novi Pazar in Serbia
or east into Kosovo via Peja. From there, the cocaine
could move towards big cities in the region for local
consumption; the wholesale cost of a kilogram of
cocaine in Belgrade is between €35 000 and €50 000.
It could also be trafficked east towards Turkey and
Bulgaria - often in exchange for heroin - or north

towards Hungary, and into Austria and Germany.

93.2
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| | 09 06

| 129 13.6

Albania

Bosnia and Kosovo

Herzegovina

B 2018

Montenegro North Macedonia Serbia

B 2019

FIGURE 15 Cocaine seizures in the Western Balkans in 2018 and 2019.

SOURCE: Data compiled from annual police reports of the Western Balkans.”
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Cocaine entering Albania usually comes through

the port of Durres. It is estimated that the price per
kilogram of approximately 0% pure cocaine on delivery
is between €25 000 and €30 000. From there, it

can move north towards Podgorica along the same
trafficking routes described above or be transported
east into North Macedonia and then along the routes
used for smuggling other types of drugs. In 2015, a
cocaine lab was discovered in the village of Xibraka

in Elbasan municipality that was shipping clothes to
Germany that had been impregnated with cocaine.”

Since most cocaine is entering the region via Albania
and Montenegro, it is not surprising that the highest
purity and therefore most expensive cocaine is found
in Tirana and Podgorica. Figure 16 shows Tirana

and Podgorica in comparison with other regional
consumption hotspots based on drug price and quality
at the disaggregated level. The aggregation of the
quality/price ratio on the right shows that the buyer
gets better value for money in Nis or Novi Pazar

compared to Belgrade or Strumica.

Another route into the region is from Bulgaria into
North Macedonia at the Deve Bair-Gyueshevo
crossing, towards Kumanovo and from there either
north into Serbia or north-west into Kosovo.

A high-profile incident shows that cocaine also enters
the Western Balkans from Romania. In March 2019,
Romanian police discovered a package with one
kilogram of cocaine that had apparently fallen out of a
van. Following this lead, they seized around 1.8 tonnes
of 90% pure cocaine wrapped in balloons in a capsized
boat on the Black Sea coast around the Danube Delta.””
The estimated value of the seized cocaine is €600
million,”® but it could have fetched much more (perhaps
as much as two to three times as much) after being cut
and sold on the streets. To put that in perspective, the
entire annual budget of the city of Belgrade in 2019
was just over €1 billion. Romanian police arrested

two persons, both truck drivers from Vranje. The
investigation showed that the cocaine (originating in
Brazil) entered Romania by sea via Turkey and was

supposed to reach Serbia by road,”” before distribution
into markets in Western Europe - primarily Belgium, the
Netherlands and Spain.'®

It is interesting to note that around Presevo (which
cocaine enters from different directions) a kilogram

of cocaine costs from €40 000 to €50 000. There
also seems to be a supply line from Belgrade to North
Mitrovica via Cacak. This is a relatively inconvenient
route, as reflected in the fact that the wholesale
price of a tonne of cocaine is estimated to be around
€45 000 to €50 000 per kilogram.

Some of the cocaine entering North Macedonia

either from Bulgaria, Albania or Kosovo heads south
towards Greece. The cost of a kilogram of cocaine in
Strumica (on the road to Thessaloniki) is €45 000 to
€50 000. Cocaine also seems to be travelling in the
opposite direction. At the end of January 2021, an
Albanian, a Croatian and a Greek citizen born in Albania
were arrested in Thessaloniki following the seizure

of 324 kilograms of cocaine. Since 2018, there have
been four cases in which cocaine was discovered in the
port of Piraeus that was destined for Albania.’°!

In the past, the impression was that while there was
plenty of cannabis and heroin transiting the Western
Balkans, the region itself did not have a problem

with cocaine. This view seems to be borne out by

the very low levels of cocaine seizures. However,
cocaine is apparently becoming more prevalent in
some markets, particularly urban centres like Belgrade,
Nis, Podgorica, Sarajevo, Skopje and Tirana, as well

as in the coastal resorts. Some of it may remain in

the region as payment in kind for shipments passing
through the region or as payment to regional criminal
groups. That said, as with heroin, the quality of the
cocaine consumed in the region seems to be far
inferior to that of the drugs transiting the region

(with the exception of Tirana and Podgorica, as noted
earlier). As discussed in the third section of this report,
the profits from cocaine trafficking that are being
laundered in the region impact the political economy
of some of the WB6 countries.
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Synthetic drugs

The Western Balkans is often labelled as a transit region
for the trafficking of drugs, such as cannabis, cocaine
and heroin. But there are signs that the region is also

a production source for synthetic drugs, as well as a
growing consumer market.

The main synthetic drugs being smuggled into the
Western Balkans are amphetamines, methamphetamine
and Ecstasy (MDMA), as well as new synthetic versions
of cannabis and opioids like heroin. The primary source of

the drugs is Western Europe, particularly the Netherlands,

Belgium, the Czech Republic and Bulgaria.’®? In Serbia,
there is also a growing tendency to import synthetic
drugs from the Baltic countries'®® and Eurasia, including
Afghanistan, Iran, Kyrgyzstan, Pakistan and Uzbekistan®4.
In North Macedonia, there are even reports that some
synthetic drugs are sourced from China.*

In addition, local production appears to be increasing,
particularly in North Macedonia and Serbia. Between
2009 and 2019, police in Serbia uncovered over
140 illicit drug laboratories, mostly on residential

premises.’® The majority of the main labs in Serbia
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are in the Belgrade suburbs or in Nis.’” One of the
biggest discoveries was in 2003 in the small town of
Stara Pazova, Vojvodina, where police found around
two million ecstasy tablets valued at over €4 million,

as well as approximately 20 tonnes of acid for ecstasy
production, estimated to be worth over €10 million.
Thus far, only 245 people have been convicted, which is
an average of less than two people for each of the 140
illegal laboratories discovered.'°® This suggests that the
police are only catching the ‘cooks’ and not all of those
involved in the production and distribution networks.
That said, the volume of synthetic drugs seized in
Serbia has increased from 25 kilograms in 2011 to more
than 170 kilograms in 2020.

In 2020, most seizures of synthetic drugs in Serbia were
made in Belgrade and Novi Sad or close to the border
with Hungary, for example at the Horgos-Roszke
border crossing. Seizures were also made in Kragujevac
and Bor.2%? In addition, there is anecdotal evidence that
synthetic drugs produced in Serbia are being trafficked
to the Republic of Srpska and northern Kosovo.

2011 2012 2013 2014

Kilograms seized

FIGURE 17 Seizures of synthetic drugs in Serbia, 2011-2020.
SOURCE: Serbian Ministry of Internal Affairs.'©
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In addition to
trafficking in and
production of
synthetic drugs,
there is a growing
consumer market
in the WB6.

FIGURE 18 Price of one Ecstasy pill in selected cities.
SOURCE: Interviews conducted by GI-TOC country experts in the fourth quarter of 2020.

Production is not limited to Serbia. In December 2017, the police discovered illegal
drug labs in the village of Batinci and at a home near Tetovo in North Macedonia.
They seized around 210 000 Captagon tablets, 52 kilograms of pure amphetamine
and large quantities of substances used for producing narcotics. The main suspect,
Milan Zarubica, had already been convicted in relation to a lab in Stara Pazova.''!
A few months later, Macedonian police found another synthetic-drug laboratory. A
drug lab was also discovered in Zubni Potok in northern Kosovo, where the police
seized pills, chemicals and equipment.

In addition to trafficking in and production of synthetic drugs, there seems to be

a growing local consumer market in many countries of the Western Balkans.™'?
New psychoactive substances — mostly synthetic cannabinoids - that mimic
traditional illicit drugs like cannabis, cocaine, MDMA or LSD are emerging in Serbia.
Nevertheless, ecstasy and speed are the most commonly used synthetic drugs.

In Serbia and North Macedonia, the prices for synthetic drugs are relatively low,
which is a major factor in their increasing market share compared to plant-based
drugs.™® It is possible to buy five Ecstasy pills for around €25.1%* With some
exceptions, the retail prices for an Ecstasy pill or for a gram of amphetamines (often
referred to as speed) are relatively stable across the region. The outlier is Albania,

where the costs are twice the regional mean, mainly due to low demand.**®
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FIGURE 19 Price of one gram of amphetamines in selected cities.

SOURCE: Interviews conducted by GI-TOC country experts in the fourth quarter of 2020.

Figures 18 and 19 show the cost of one Ecstasy pill and one gram of speed in
selected cities in the region. With a regional mean of €8 per pill, prices in the region
do not significantly differ by location, ranging from a low of €7.50 in Belgrade to a
high of €9 in Skopje. Similar to Ecstasy, there is no significant variation in regional
prices for one gram of speed; all are close to the regional mean of €9.50.

That said, there are also substances like the amphetamine Tucibi (2C-B), which is
known as an ‘elite drug’ because of its high cost and strong psychedelic effects.

The drug is usually sold on the black market in the form of pills or capsules, but

can also be mixed with ecstasy.' In 2019, the police in Nis arrested a person in
possession of almost 175 grams of Tucibi.'*”

Synthetic drugs are easily accessible, particularly in large cities,*® and are part of the
club scene and places frequented by tourists. Their availability is also facilitated by
the fact that they can be ordered online and delivered by post.

It is unclear how COVID-19 has affected the synthetic-drug market in the Western
Balkans, but there is a sense that the market is relatively resilient, as some synthetic
drugs are being used as a substitute for heroin.** In addition, users are turning to the
internet to access suppliers since they cannot meet dealers in clubs or at festivals like
in the past.’?°
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Hotspots

While a map illustrating the main
drug-trafficking routes through

the Western Balkans can be seen
alongside, it is worth highlighting

key hotspots of drug trafficking in
order to understand the local routes
and dynamics. Many of these places
were identified in the January 2019
report on Hotspots of Organized
Crime in the Western Balkans.!?!
What is different about these maps

is the way in which they show the
relationship of key nodes to each
other. Usually, one town or city has a
corresponding partner on the other
side of a border. Where three borders
meet, there is often a triangular
relationship between hotspots. These
towns create an axis of transnational
transactions, which together form
links in a value chain stretching across
the region.
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FIGURE 20 Hotspots of drug trafficking in the Western Balkans.

SOURCE: Interviews conducted by GI-TOC country experts in the fourth quarter of 2020.
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Kukes-Prizren-Tetovo

The corridor between Kukes and Prizren is a key axis
for the smuggling of cannabis east and heroin to the
west. Groups from Prizren are said to have good links
with distributors in Turkey. Drug use in Prizren is said to
be on the rise, particularly among young people. Drugs
from Tetovo pass into Albania and vice versa.

Peja-Rozaje-Novi Pazar

Peja in western Kosovo is situated on the main flow of
drugs (like heroin and cannabis) moving from east to
west, and from west to east (particularly cocaine and
cannabis). There are also reports of cannabis cultivation
around Peja. Rozaje is a small town in north-eastern
Montenegro (population around 23 000) close to

the border with Kosovo and Serbia. Most inhabitants
are Muslims (Bosniaks). It is on the road both to Peja

(47 kilometres to the east) and Novi Pazar (62 kilometres
north). It is considered a key hub for heroin storage

and transit. Novi Pazar is located in south-western
Serbia close to Montenegro, Kosovo and Bosnia and
Herzegovina. Because of its location, the Bosniak-
majority city, which suffers from underdevelopment, has
traditionally been a hub for trade and trafficking. In the
1990s and early 2000s the city was considered one of
the main heroin storage and distribution areas in Europe.
While heroin and cannabis are still trafficked through
Novi Pazar the volume is said to be lower than in the
past. Nevertheless, in late December 2020 a number of

violent incidents took place in the city.

Niksic-Trebinje

Niksic is an industrial town in north-western
Montenegro. It is the second largest city in the country,
situated between Podgorica and roads leading north to
Bosnia and Herzegovina, as well as Trebinje which is just
over one hour (68 kilometres) east, and then Dubrovnik.
Niksic is home to a number of powerful criminal groups
linked to smuggling drugs and cigarettes. Trebinje is
close to both the borders of Montenegro and Croatia
and is seen as a hub for the trafficking of cannabis (both
domestic and skunk), cocaine and heroin. Despite its
small size (population of around 30 000), the city is
seen as one of the largest transit centres for drugs in all

of Bosnia and Herzegovina.

Banja Luka-Prijedor

Banja Luka and Prijedor are key transit points for

the smuggling of drugs (particularly cannabis) from
Bosnia and Herzegovina either north or north-west
to Croatia. There have been discoveries of cannabis
growing facilities in the region. It is thought that some
of the drugs coming to the region (including cocaine)
are a payment in kind for assistance provided by local
groups for transportation of drug shipments. It has
also been suggested that weapons from the region are
sometimes traded for drugs. In the past local police
have been linked to drug trafficking and the criminal
milieu in both locations.

Tuzla-Zvornik-Bijeljina-Sabac-
Sremska Mitrovica

The border area between Serbia and the Republic

of Srpksa in Bosnia and Herzegovina is a hotspot for
the smuggling of drugs, particularly synthetic drugs,
cocaine and heroin coming from Serbia and cannabis
going in the other direction. Cannabis is also reportedly
grown in the region around Bijeljina. Bijeljina is
considered such a significant hub that it is referred to
locally as the ‘Bosnian Belgrade’ for drugs. Some drugs
are in transit while others are destined for the supply
local markets. There is a sizeable market for heroin and

cannabis in Tuzla.

Eastern North Macedonia

The east of North Macedonia includes hotspots for
drugs coming from Bulgaria (heroin and synthetic drugs)
from Blagoevgrad into Delchevo and cannabis in the
other direction, as well as drugs (cannabis and heroin)
heading south via Strumica to Greece as well as cocaine
in both directions. A key node for both routes is Veles
since it situated along the road going east-west and
corridor 10 going north-south.

Presevo Valley

The Presevo valley is located along Corridor 10

and at the border triangle between Kosovo, North
Macedonia and Bulgaria. It is an ideal location for the
trafficking of drugs in all directions. Cannabis is coming

from Ferizaj, often smuggled inside furniture that is
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shipped to Western Europe. Cannabis also passes
from Gijilan through the Korminjan-Konculj border
crossing to Bujanovac. Drugs (mostly heroin) are also
coming across the border from North Macedonia. The
town of Velilki Trnovac near Bujanovac has also been
known as a drug centre. Presevo and Bujanovac are
key hubs, including for the storage of drugs. Vranje
has emerged as a drug trafficking centre where several
criminal groups are known to operate, including for

cocaine trafficking.

Nis area

The corridor between Nis and the border between
Serbia and Bulgaria is a hotspot for drug trafficking.
Cannabis is heading east from Albania and Kosovo while

heroin and synthetic drugs are entering from Bulgaria

The business and actors

Drug trafficking is commonly carried out by groups
located in the respective hotspots. The groups usually
control the territory rather than a particular substance.
They may smuggle several types of drugs and even be
engaged in poly-criminal activity, including trading drugs
for weapons and laundering money. While most groups
have a local focus, they often have good links to criminal
groups in other hotspots, particularly close to their
supply sources. They may also have alliances or business
relations with major criminal groups that operate within
or outside the Western Balkans. Conversely, since most
of the drugs moving through the region are destined
for markets further afield, many of the criminal groups
in the hotspots do not get engaged in dealing drugs on
local markets. This is left to smaller operators.

Although there is clearly intra-ethnic cooperation, for
example among ethnic Albanian groups in an arc from
Albania, Kosovo and North Macedonia into the Presevo
Valley in southern Serbia, there is no inter-ethnic
conflict between criminal groups. Indeed, there seems
to be good cooperation among criminal groups from

a wide range of ethnicities in the region: Albanians,

Bosniaks, Macedonians, Serbs and Montenegrins.

Trafficking of drugs on the scale that is going on in the
Western Balkans is only possible with collusion from

and going west, as is heroin and cannabis coming up
from North Macedonia. While Nis is an active trafficking
hub, there is also a relatively large local market for all
types of drugs. A number of arrests have been made in
Switzerland of traffickers originating in Nis.

Belgrade

Belgrade is a significant market for cannabis, heroin,
cocaine and synthetic drugs, as well as being a key
hub for trafficking because of its location in relation to
key highways going north-south and east-west. More
than a tonne of drugs of different types were seized

in Belgrade in 2019. Major busts have also been made
in the vicinity of Belgrade, for example in Mladenovac
and Arandjelovac where drugs were being stored and

repackaged for shipment.

state structures. This ‘protection economy’ ranges from
corrupt border officials being absent or looking the
other way at key border crossings, to police ignoring

or even being engaged in trafficking. It can also include
politicians who protect key players for a cut of the
business. The fact that there are relatively few drug
seizures in the region suggests a degree of either
negligence or corruption among law enforcement. As a
source interviewed in Tuzla remarked when asked why
so few notorious criminals are arrested, ‘they are aware
of police raids in advance’*?? The fact that certain places
have been notorious hotspots for years, with little action
from the authorities suggests that there are powerful
vested interests that profit from the status quo. As one
interview partner in Novi Pazar said, ‘everybody knows
who is involved in the business, but the local authorities
do nothing’*?® Similar sentiments were expressed in
interviews in other hotspots, from Banja Luka to Sarajevo

and from Elbasan to Pirot.

The scale of the business also suggests a high degree

of sophistication and collusion with logistics companies.
Most of the drugs are moving in trucks, ships or buses
working for legal companies. As noted in this report, the
size of some of these loads requires significant storage
space and facilities to cut and repackage drugs.
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Prices and drug use

This report has mainly provided information on wholesale prices of drugs coming from
or transiting the WB6. However, looking at the retail price of drugs on local markets also

tells a story.

In collecting data and conducting research for this report, interviewers talked to drug
users, health workers, civil society organizations and police officers about drug use

and prices. There are clearly diverse patterns of drug use in the region, even between
different parts of the same country - for example between urban and rural areas, or
places where affluent people (including tourists), as opposed to poor people, congregate
and use drugs. There is also a demographic factor, namely the higher prevalence of drug
use among young people. That said, there seems to be a dearth of data on drug use
habits in the WB6.*?* One reason may be because of rather unsympathetic views towards
drug users within society. A more health-care related response and closer cooperation
with civil society could help to destigmatize drug use and enable more effective data

collection and remedial measures.

While this report is focused mostly on drug markets controlled by organized criminal
groups and the illicit economies that they generate, more granular data collected at the
street level can give some indications as to the demand side of the local drug markets in

the region.

For each type of drug, the report collected data on the retail price per gram. Although
the data is not comprehensive enough to give a clear picture of the prevalence and
habits of drug use in the region, it highlights the existence of an active and dynamic
consumption market, with a supply side able to react to changes in demand, irrespective

of its level and composition.

Cannabis

The vast majority of consumers across the WB6 buy cannabis in quantities ranging from
0.8 to 1.2 grams. However, different options are also available in markets across the
region. In Albania, for instance, which is a major cannabis-producing country, it is possible
to buy one joint of regular outdoor-cultivated cannabis for €4 or €5 or packages of two
or three joints for €8 to €10. Prices are similar in southern Serbia, Sarajevo and Tuzla, but
cheaper in Montenegro where, for example on the streets of Podgorica or Niksic, you can

buy two joints for €5.

The Albanian market also offers a variety of cannabis-derived products such as hashish
(approximately €7 for one gram), cannabis oil (€8 for one litre) and cannabis wax (€40

for one gram).

Skunk (a type of cannabis particularly rich in THC) is also available across the region with

an average price approximately 50% to 70% higher than outdoor-cultivated cannabis.
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Cocaine

The cocaine consumption market is relatively homogenous and the existence of smaller niche
markets in capital cities seems to be a common pattern in the region. In capitals, cocaine is available
(and often more common) in portions usually smaller than the conventional gram. In Montenegro,
for instance, you can buy half a gram of cocaine for €40-€45. In Kosovo, the most popular deal

is 0.6 gram for around €55-€60. Similar options are available in North Macedonia and Bosnia

and Herzegovina. In Albania, it is also possible to find crack cocaine (to smoke) at a cost of about
€20 to €25 for 0.2 grams. As unofficial reports of cocaine use suggest that consumption in some
urban centres in the WB6 is higher than officially reported, and since the use of this drug is often

hidden and hard to measure, there could be scope for greater wastewater analysis.

Heroin

As highlighted throughout the report, the WB6 are mainly seen as a transit region for heroin
entering the region from the south-east. With the exception of North Macedonia, where heroin is
cheapest, one gram is sold for approximately €17 to €20 across the whole region. However, it is
also possible to find alternative deals. In Mitrovica, for instance, heroin is reportedly sold in portions
of 0.25 grams for €5. Similar dynamics have been observed in Belgrade and Novi Sad, where

0.2 grams (a so-called ‘shot’) is sold for around €7-€8. In Montenegro, the most common deal is
the so-called ‘half”: half a gram for €5-€10, depending on the quality. The fact that heroin is sold in
such consumer-friendly amounts suggests that while there is an active market, users have relatively

limited resources.

Synthetic drugs

Local synthetic-drug markets seem highly dynamic. Supplies from outside the region integrate with
local production. Ecstasy and speed (amphetamine), are the most common synthetic drugs in the

region, but local markets also offer a variety of other products.

Methadone is largely available in North Macedonia and its price ranges from €1 to €15 per gram,
depending on quality.

Hallucinogenic drugs are also present in the Balkans: LSD, for instance, is sold for around €15, while
three grams of psilocybin mushrooms from western European labs can be bought for €48 to €50.

It is clear from the trafficking routes described in this report that a full understanding of the
illicit economies in the Western Balkans requires more than looking at criminal markets, groups
and activities in the six countries of the region. The field of vision needs to be broadened to

include Bulgaria, Croatia, Greece, Hungary, Italy, Romania and Turkey.

This section has focused on drug prices and trafficking routes. No attempt has been made to
estimate the value of the drugs market in the Western Balkans or the amount of money being

made by criminal groups from the region that are engaged in lucrative drug markets around

the world. Nevertheless, it is safe to say that they are earning billions of euros. This begs the

question, where is that money going? That is the focus of section three of this report.
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he previous sections provided an indication of the money generated by

migrant smuggling and drug trafficking across selected hotspots in the

Western Balkans. While these numbers are already significant in themselves,
it is important to keep in mind that the calculations refer to specific hotspots and do
not provide an estimate of the entire market. In addition, they are based on just two
of many income-generating illicit activities conducted by criminal networks across the
region. As demonstrated in previous reports, significant amounts of money are also
generated through trade in counterfeit goods, corruption and tax evasion (@among
other predicate crimes).’?> Furthermore, Western Balkan criminal groups do not limit
their operations to the Western Balkans.'?¢ In fact, it is assumed that they generate a
large percentage of their profits outside of the region.

It is important to note that the market size of migrant smuggling in the region, which
was estimated in the first section to be between €33.7 and €50.6 million in 2020, is
not the profit generated by organized-crime groups. In fact, the cost of organized-
crime operations is substantial, including raw materials for producing drugs; workers
to grow cannabis; local distribution networks; transportation costs; and payments for
group members, security and bribes. There is, however, little reliable data available
on the profit margins of criminal activities. While cannabis trafficking and migrant
smuggling are reportedly at the lower end of the profit spectrum, cocaine trafficking
- where margins of up to €20 000 per kilogram are achieved - provides sizeable

reinvestment and corruption opportunities.*?’

Despite the significant operating costs, organized crime and illicit trade in both

licit and illicit goods undoubtedly generate billions of euros every year in illicit

global financial flows that are channelled abroad, laundered into local economies

or reinvested in other criminal activities.'?® For example, revenue generated from
cannabis smuggling in Albania is reported to have been reinvested in stronger drugs,
like cocaine, thereby enabling criminal groups to gain a considerable share of the
drug market in Western Europe and make a higher profit. It is also widely accepted
that proceeds from drug trafficking underpin other crimes, such as the smuggling of
firearms and human trafficking.*??
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Money laundering

is often the result

of large profit-
generating crimes in
which the criminal
has to break the link
to the crime in order
to hide the proceeds.

Money laundering is often the result of large profit-generating crimes in which

the criminal has to break the link to the original crime in order to successfully hide
the illicit proceeds. It is in fact the ‘natural’ consequence of crimes aimed at profit
generation, as it describes the process by which criminals attempt to disguise the
illegal origin of the profits, distance themselves from the original transgression and
inject the funds into the economy so that they appear to be from a legitimate source
and are rendered usable. The link between the original criminal activity and the funds

is thus broken, enhancing the criminal’s security.*3°

Criminals launder their illegal funds by disguising the sources, changing their form or
moving them to a place where they are less likely to attract attention.’** The UNODC
has estimated that money laundering accounts for approximately 2.7% of global
GDP or US$1.6 trillion.'32 Other estimates, particularly by the IMF, refer to about
2% to 5% of global GDP.1** While it is not possible (nor the purpose of this chapter)
to put a concrete number on how much illicit money generated in the Western
Balkans and abroad is actually laundered in the region, if these global percentages
are applied to the WB&6, the estimate ranges between €1.8 billion and €4.6 billion in
money laundered annually.** These numbers are remarkable, especially when put

in perspective: for example, in 2021, the budgets of the interior ministries of North
Macedonia and Albania each amount to €168 million;®** the Kosovo police force has
only €87 million at its disposal.'*®

Keeping in mind that methods and techniques used by criminal actors are constantly
changing and adapting to new circumstances, this section provides an overview of
how money generated from organized crime is laundered in the Western Balkans.

It is important to note that money generated illegally in the WB6& may be laundered
locally or transferred to offshore accounts. In addition, money earned illicitly outside
the region by criminal groups from the Western Balkans is often laundered outside
the region, for instance in the market where it was generated or in the Persian Gulf.
With the current data available, it is not possible to estimate how much money is
channelled outside of the region to offshore accounts and how much stays and/or

possibly even returns to the region.

This section is structured according to the amounts of money that need laundering

and the relevant methods used to integrate them into the legal economy. First, we look
at money-laundering techniques used by criminal actors with a lower profit margin or
lower-level distributors and facilitators who require relatively quick money-laundering
processes, as large sums of money are used to purchase new drugs or to cover the cost
of previously accumulated debts. Some of the most common methods here include
laundering through cash-intensive businesses, gambling and the banking system.

In the second part, we look at schemes that allow criminals to hide larger amounts of
money, including through the use of import-export companies as well as investment in
luxury items and real estate. It is important to keep in mind that many of the methods
overlap; criminal actors may make use of several different methods to layer and
integrate their illicit proceeds. Just like in other parts of the world, money laundering
has become a key industry in the Western Balkans, which provides a variety of options
to make illicit funds ‘disappear’. As shown below, this industry has become more

sophisticated, especially in selected hotspots across the region.
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Corruption and bribery

Corruption and bribery are often seen as part of the overhead or fixed costs of running
an organized criminal organization. They are a key expense to keep the business
flourishing. In fact, field reports provide insight into the extent to which bribes are being
paid both for the predicate offence and/or the money-laundering activity afterwards.
For example, interviews conducted around the area of Gjirokastra, Albania, suggest that
many smuggling fees paid by migrants include a quota to bribe senior border officials.**”
Civil society actors across the region also explained that bribes to high-ranking officials
are common practice in order to obtain construction permits.**® According to the Open
Society Foundation, the Western Balkans spend an average of €7 billion annually

on public procurement, of which €2 billion (approximately 30%) disappears due to
corruption.’® In this sense, corruption and money laundering facilitate and reinforce

each other.

The proceeds from corruption must be laundered into the formal economy to appear
legitimate - just like the proceeds from organized crime. In fact, many of the methods
that will be described in this chapter are also used to launder money from corruption and
tax evasion more broadly. Cash handed to corrupt officials is usually out of any official
record and can be easily spent, deposited in bank accounts and/or transferred abroad to

offshore accounts.

Finally, corruption can also be understood as a money-laundering method in itself, for
example when it is linked to political-party financing, which is poorly regulated and
monitored across the region.’*® Indeed, throughout the Western Balkans, political parties
and entities have received (and continue to receive) financial support during electoral
campaigns. For example, investigations into crime boss Naser Kalmendi uncovered
significant donations to the ruling party in Montenegro that had not been recorded

in official reports.’* In Kosovo, a former employee of the EU Rule of Law Mission in
Kosovo (EULEX) stated that political parties conceal their finances and spend far more
on elections than their declared income.’*? In North Macedonia, former president Nikola
Gruevski and members of his party are under investigation for illegal campaign financing
and money laundering.**® The situation is similar in Serbia, where the Administration

for the Prevention of Money Laundering determined that a total of 5.4 million dinars
(about €45 700) was donated to the Serbian Progressive Party with no explanation of
the money’s origin; nevertheless, the pre-procedure investigation, launched in 2017 by
the Public Prosecutors Office based on a request by the Anti-Corruption Agency, is still
ongoing.*** In Albania, vote-rigging was reported during the 2016 local elections in the
Dibra Municipality, as well as during the 2017 parliamentary elections in Durres, Kavaja
and Lezha.'*> The activities allegedly included collusion with criminal groups to buy votes,
intimidation of teachers and other public-administration employees to vote for party
candidates and police interference with potential opposition voters.'*¢ These are only a
few examples but, given the neglect of this topic in most societies across there region, it

is likely that the phenomenon is largely underreported.*#
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Small amounts of
illicit proceeds can
often be readily
moved across
borders and used
without raising too
much suspicion.

Laundering smaller amounts

Much of the economic activity in the Western Balkans takes place in the informal
economy. According to various reports compiled by the European Commission,
informality in the Western Balkans accounts for between at least 25% and 33% of
GDP. As previously noted in the chapter on migrant smuggling, informal transactions
are often either made in cash or through informal transfer mechanisms, such as the
hawala system or money-transfer companies. Although the banking sector functions
well in the Western Balkans, most daily transactions continue to be made in cash.

Country Percentage of informality

Albania > 33.3% of GDP
Bosnia and Herzegovina 25-35% of GDP

Kosovo + 30% of GDP
Montenegro + 24.5% of GDP
North Macedonia 20-40% of GDP
Serbia + 27% of GDP

FIGURE 21 Informality in the Western Balkans.

SOURCE: Various estimates by the European Commission.'“®

While many of these payments are per se informal and not illegal, it provides a
permissive environment for criminal actors to move illicit funds (especially smaller
amounts) into the formal economy without much scrutiny. It also provides liquidity
to the financial system and easy money for those who would otherwise struggle to
obtain funds in the formal economy.

According to information obtained from the police across the region, many organized
criminal groups do not have substantial financial reserves. Especially if the crime
generates only small amounts of money, there is little need to engage in the difficult
and expensive process of disguising the origin of those funds. Small amounts can often
be readily moved across borders and used without raising too much suspicion.**’ For
example, as shown in the section on migrant smuggling, small-time enablers often
pocket the hundreds (or at most a few thousand) euros they earn for personal use. This
was confirmed also by money-laundering experts in North Macedonia who explained
that people engaged in the smuggling of migrants ‘often put the funds they obtain into
the financial system through cash payments into bank accounts and credit cards. These
funds are later used to pay off loan instalments, purchase vehicles and real estate.**°

These examples also give insight into the limited impact suspicious transaction reports
(STRs) can have. Many countries in the Western Balkans like to use STRs to showcase
their efforts to identify illicit funds and reduce money laundering. In fact, they have
been working to increase their STR filing rates which are reported by individual
institutions and submitted to the General Directorate for the Prevention of Money
Laundering in each country. For example, Albania has increased its annual reporting
from 1 319 STRs in 2015 to 1 424 in 2019, while the Serbian Administration for
Money Laundering reported more than 2 000 STRs in 2019 alone.**? In most cases,
the minimum threshold for suspicious activity reports is €10 000, but the reports and

requests sent are often broad and of little operational value.'>®
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The hawala system

There is no universal definition on what exactly constitutes a hawala money-transfer
service. In fact, hawala can refer to many kinds of informal money-transfer systems

that do not involve the physical transfer of cash.®** Commonly, customers use brokers
based in their respective locations to send and receive money, with the senders paying

a small commission and the receivers sometimes using a password to release the funds.
Traditional hawala networks are based on trust and the honour system, meaning they can

function in areas that lack a functional banking system.'>

In the Western Balkans, the hawala system is most often mentioned for its relevance in
facilitating low- to medium-level money laundering between members of criminal groups
engaged in drug trafficking and migrant smuggling. For example, migrants crossing the
region have stated that they pay for parts of their journey upfront in Turkey and Greece,
by depositing money with a hawala operator who only releases the money after their
safe arrival.**¢ But it has also been used by larger criminal networks, as was discovered in
September 2020 during a Europol investigation. This showed that an Albanian criminal
group was using an alternative underground remittance system of Chinese origin, similar

to hawala, to transfer their funds.*®’

The hawala system offers several advantages, including the system’s competitive pricing,
fast money transfers and suitability to specific cultural contexts, as well as the deliberate
concealment of criminal proceeds and evasion of currency controls, sanctions and taxes.
Interestingly, although its origins lie within Arabic communities, it is not confined to the

countries with a Muslim-majority population in the Western Balkans.

In addition, it can also be linked to other domestic banking services, including fast
money transfer. For example, in early 2021, a politician in Bosnia and Herzegovina
published statistics (and launched an official investigation) into money transfers
through Western Union. The documents show that between 2018 and 2020, more
than 5.8 million Bosnian convertible marks (about €2.9 million) were wired through
Western Union to migrants in Bosnia and Herzegovina, although most of them did

not have any formal identification documents.'*8

Field research carried out for this report has uncovered several creative examples
of how this reporting threshold is explicitly circumvented. For example, a criminal
group from Rozaje, Montenegro was indicted for introducing more than €7 million

in small tranches into the financial system from 2005 to 2011.77 Although officially
unemployed, the group members opened several companies themselves or used the
companies of their close relatives to regularly transfer money earned through drug
trafficking.'® Similarly, the Albanian General Directorate for the Prevention of Money
Laundering stated in its 2019 annual report that it observed several suspicious wire
transfers involving foreign entities or persons with previous criminal records made
to high-risk countries.’! According to experts, it is common for criminal groups to
approach businesses active in the EU, pay them in cash and then ‘withdraw’ the
money back home.'¢?
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These examples illustrate how cash generated in a particular country in the Western
Balkans can easily be spent locally. Foreign currency generated in Western Europe
and Greece, on the other hand, is regularly driven across borders, hidden in special
compartments of cars and trucks. For example, a truck driver interviewed in

Spain explained that cash couriers travel back and forth to the region, each time
carrying no more than €10 000 each way to avoid suspicion.*® With little control at
checkpoints - many of them unmanned - the smuggling of cash carries few risks.*¢*

However, foreign currencies are often of limited use if the local business is conducted
in Serbian dinar, Macedonian denar, Albanian lek or Bosnian convertible marks - one
of the possible reasons why the number of currency-exchange offices might have
been increasing across the region. In 2018, 58 new exchange offices were registered
in Albania alone.!> Criminal groups that were able to set up businesses that accept
euros (such as in tourist destinations) and those in Kosovo or Montenegro, where the

national currency is also the euro, seem to have an advantage here.

Laundering into cash-intensive businesses

Money laundering of smaller amounts of illicit proceeds often starts with the use of
cash-intensive businesses, such restaurants, bars, gas stations and taxi companies.*¢¢
These are especially convenient to launder smaller amounts of funds which are then
also included in the banking system. Throughout the region, illegal funds are mixed
in cash-intensive businesses with actual earnings from the running of the business,
thereby rendering them indistinguishable from one another. A quick look around the

region provides a few examples.

Members of organized criminal groups active in Montenegro are reported to own
various companies, including clubs, restaurants, bakeries, coffee shops, hotels and
souvenir shops, sport clubs, companies renting and selling vehicles, gas stations and
taxi agencies registered in Kotor, Cetinje, Herceg Novi, Pljevlja and Podgorica. They
are reportedly often liquidated after several years of operation, without submitting
any kind of financial records or declaring an annual income lower than €100 000.
One clan member is also assumed to operate a popular food-distribution service,
which is suspected of being engaged in the distribution of drugs.t*’

Taxi agencies are an Taxi agencies are an especially popular tool for money laundering in the Western

. Balkans. Given that taxis are constantly moving, it is impossible to accurately measure

GSDGCIG//)/ popular the number of passengers on a monthly or yearly basis: ‘They can declare that they

tool fO!’ money have carried more or fewer passengers than they actually did, pay taxes accordingly

Iaundering in the and like this easily launder their money’.*¢® Of a total of 160 000 businesses

registered in Kosovo, more than 11 000 are involved in the ‘taxi business’*” Many

Western Balkans. companies only use new expensive European car models. In Bosnia and Herzegovina,
it was reported that Montenegrin criminals were operating a taxi agency in Mostar.
The owner of the company was killed in 2015 in the conflict between the Skaljari and

Kavac clans.'”©
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It is mixed with legitimate funds
and recorded as ‘income/profit’
from the businesses

Cash of unknown origin Comes out
goes into the business clean money

There are many different types of cash-intensive businesses used to launder money across the region, including
(but not limited to):

Restaurants, bakeries, catering businesses

Taxi companies

Bars and clubs Fruit/vegetable stands

QB

* ok

% Hotels and souvenir shops Sport clubs

Gas stations Companies renting and selling vehicles

@
0O00D

FIGURE 22 Money laundering through cash-intensive businesses.

The tourism industry has become another key sector for money laundering through
investments in bars, restaurants, discos and hotels, especially in the south of Albania and
along the Montenegrin coast. Across Serbia, in particular in Zlatibor, Cajetina, Kopaonik,
Palic, Vrnjacka Banja and Vranje, the sale of fruit and vegetables (especially mushrooms)
and the use of catering businesses for money-laundering purposes was also reported.’’?
Indeed, since 2018, observers note that such businesses tend to change owners on a
regular basis, which is usually followed by a spike in turnover and earnings.'’?

In North Macedonia, these legal fronts for money laundering were engaged in legitimate
business activities as cafeterias, pizzerias, restaurants, hotels and gas stations. The common
denominator for all these businesses was the fact that they used cash payments.*’?
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Gambling

Gambling has long been identified as a money-laundering channel in the Western
Balkans. Still located at the lower end of the money-laundering spectrum, where
the funds that require laundering are comparatively small, exchanging money at
the casino or a betting shop may suffice to introduce the illicit proceeds into the
legal economy.'”* The high volume of cash and rapid turnover rate make it easy to
commingle dirty money with clean.

There are multiple methods to launder money through gambling. The most
straightforward is for an individual to walk into a casino, buy chips with illicit cash
and then play for a while, preferably on high-odds games. By placing bets on every
possible outcome, the gambler will have one or more winners. When cashing in
the chips, they will ask for a cheque or receipt so they can claim the proceeds as
gambling wins.'7>

Organized-crime groups (or their associates) own casinos expressly for money-
laundering purposes. For example, members of the Kava¢ and Skaljari clans”¢ are
reported to have owned several licences for online gambling'’” and slot machines.'’®
In addition, the only company in Montenegro that holds an official licence to organize
‘lottery games of chance’ has previously been connected to organized crime.”” As

owners, it is easier for them to launder profits through the tellers.

The grovving number The growing number of casinos in Serbia has raised serious concern about the

) ) ) industry’s vulnerability to money laundering. In 2012, the owner of Max Bet was
Of casinos in Serbia convicted of malpractice and organization of illegal gambling, which resulted in the
has raised serious  confiscation of €350 million worth of his assets.’® However, his conviction was

overturned in 2018 and the court returned all seized assets.'®?
concern about

. , Online-betting accounts, which require limited verification of identity, offer other
the industry’s —
possibilities. Money launderers can open an account, make a few small bets and
vulnerability to then cash out the remainder. Establishing dozens of accounts keeps the transactions
money laundermg. below the threshold that would trigger an STR. In Serbia, many betting shops are
assumed to be closely connected to political parties and fan groups, which may

account for several fights involving hooligans in betting shops.*#?

As previously reported, both Albania and Kosovo banned most forms of gambling

in early 2019, including betting shops, slot machines and online sites, in order to
mitigate the harms of gambling and to fight organized-crime involvement in the
sector.® In Albania, only casinos in luxury hotels, televised bingo and the national
lottery were allowed to continue their operations. In addition, in September 2020,
the Albanian government set the framework for future casino activities, which will
permit casinos to operate in the new skyscrapers that are currently being built in the
centre of Tirana.'8

North Macedonia, so far, has shown no intention of following its neighbours’
examples and prohibiting gambling. On the contrary, according to data from the
Macedonian Ministry of Finance, more than half of the approximately 40 licences
that have been issued to companies to conduct gambling activities were issued in
2019 and 2020. Quiet towns like Ohrid and Struga, close to the border with Albania,

have seen a dramatic increase in the number of casinos and betting shops.*®
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The banking sector

Banks play a key role in money laundering, as they often act as gatekeepers to the Banks play a key role
ﬁnanci.al system. Although Panks are not the c.mly e'ntry Points, the‘advantag.e of in money laundering,
banks is that they can provide a range of services, including accepting deposits,

making loans, exchanging currency and managing wealth. The fact that funds can as they often act as
be withdrawn in cash and readily transferred overseas makes retail banking highly gatekeepers to the

attractive to launderers at both the high and low ends '8¢ .
financial system.
Smaller amounts of illicit money are often simply carried to the bank. For example,

sources in North Macedonia said that groups involved in migrant smuggling
withdrew their proceeds in cash from fast money-transfer agencies which they
then deposited in their bank accounts and credit cards, from where it was later
spent without further scrutiny.*®’

But the banking system is not only relevant for smaller money-laundering schemes.
On the contrary, banks are also an important intermediary in larger transactions

and to offshore accounts. In 2019, the Serbian Financial Intelligence Unit (FIU)
responded to 105 requests for information by foreign FIUs, mainly involving Serbian
citizens holding bank accounts abroad who were suspected to have links to criminal
groups.’®® An expert consulted in Serbia explained that in order to increase the notion
of legality, funds are first transferred abroad and then back to Serbia.*®” In Bosnia

and Herzegovina, there is no tax on monetary transactions to offshore financial
centres and it is common that offshore companies appear as founders (and funders)
of local companies.'?°

Bank loans and loan guarantees are another method to hide the real origin of illicit
money. In Albania, observers have noted that a number of people get together and
take out smaller loans (which is comparatively easy), and then act as guarantors to
construction companies.?* Official data obtained from the Bank of Albania shows

a steady growth in mortgage loans over the past few years; outstanding mortgage
loans increased by 10% during 2020.17? In Bosnia and Herzegovina, there have
been reports of people opening fake companies locally and abroad to transfer
money among each other to increase the appearance of legality. In March 2021, an
international police operation was launched against a criminal network using this
technique in Banja Luka and Prijedor, where criminals withdrew several million euros
from company accounts with links to Austria, Hungary and Slovenia.'”® In addition,
reports from Bosnia and Herzegovina show that (fictitious) companies often borrow
money from abroad, including from companies based in the Persian Gulf, where the
source of the funds cannot be established by local authorities. They then use these
loans to invest in local real estate, open other companies or buy equipment.’?*

In addition, in Bosnia and Herzegovina and Kosovo there is the phenomenon of
‘internal loans’, whereby legal entities (allegedly belonging to the same owner, with
links to a criminal group) reportedly lend each other money, which are repaid early. In
this way, they attempt to justify the origin of the funds.?> Similarly, in Montenegro,
media reported that several companies took out a €3 million loan, secured with the
property of a so-called ‘connected company’.'?¢ According to experts, these types of
transactions may have also been used to channel funds to Latin America, possibly to
finance drug shipments.'?”

MONEY LAUNDERING 55



In Montenegro, it was also revealed that Prva Bank provided the wife of the leader of a
prominent criminal group with a €4.6 million credit line without any paperwork, contract
or background check, on the basis of a personal promissory note. In addition, the Central
Bank’s examiners were not allowed to see the account’s transactions, which might

have shown that the funds were used to acquire real estate.’”® Similarly, investigations
conducted in the context of Operation Balkan Warrior, which probed criminal groups
from the region involved in international cocaine-smuggling operations, uncovered

links to various businesses in Montenegro. They also discovered that Prva Bank and
Austria’s Hypo Alpe-Adria-Bank loaned money to two local companies (despite their poor

financial records) to buy additional real estate.’? Eventually, the money was returned

by a company based in the US state of Delaware which deposited US$6 million with

Prva Bank.?®® The same scheme (including the two banks and companies registered in
Montenegro and Delaware) was also used to buy a sports club in Budva.?°!

Enablers

Similar to banks, professionals working in the financial arena, such as lawyers, accountants
and real estate agents are often involved and vulnerable to being used (or abused) in money-
laundering transactions. Part of the vulnerability stems from the fact that these professionals
act as enablers to the financial system, providing access to accounts, products and assets

while also, by their participation, conferring legitimacy on the laundering process.?%

Across the Western Balkans, FATF/MONEY VAL reports have identified incidents of collusion
for the purpose of money laundering at all points of the chain, including by contractors,

real estate agents, notaries, lawyers and bankers. For example, the MONEY VAL report

from North Macedonia states that no attempts have been made by notaries, lawyers or
accountants to identify the beneficial owner of transactions in which they provide direct or
indirect assistance.??® Other experts consulted at the public prosecution and police in North
Macedonia described how a recent investigation uncovered that several notaries assisted an
organized criminal from Kumanovo by verifying fictitious sales contracts. In addition, several

accountants kept double-entry book-keeping for the legal entities.?%*

Institutions often pay particular attention to notaries, given that all contracts to buy or sell
real estate are notarized, yet the control of the value of a certain property remains difficult
(over- or under-pricing is frequently reported). However, in Albania for example, following
increased awareness-raising among notaries coupled with controls over immovable property
transactions, the highest risk is now assumed to be in transactions where notaries and real

estate agents are not involved.?°>

Despite the emphasis on decreasing the vulnerabilities of lawyers, notaries and other
enabling professions, the problem lies more broadly with the implementation of anti-money
laundering legislation and frameworks. Although legal frameworks are often in place across
the Western Balkans, Albania continues to be on the FATF grey list of jurisdictions that

required increased monitoring.?°
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More money, more complexity

As the proceeds from organized crime increase, so does the demand for more
strategic and sophisticated money-laundering methods that can absorb larger
amounts of money. As previously noted, some criminal groups from the Western
Balkans have reinvested their returns from smaller-scale criminal activities in high-
profit illicit activities, most prominently cocaine trafficking. This is not unique to
Albanian criminal groups, but has also been observed with groups from Montenegro
(who started out as sailors and subcontractors to other criminal groups before they
moved up the value chain) or the Culum brothers in Bosnia and Herzegovina (who
in 2004 founded the United Tribunes Motorcycle Club in Germany and have been
linked to human trafficking, prostitution and assassinations).?®” These high-profit
activities opened new doors for many criminal groups, which enabled them to
gradually evolve to become global players in the international drug market. It also
created a need for additional money-laundering methods.

Money laundering into luxury goods or through construction and real estate

or import-export companies is described in more detail below. This is not an
exhaustive overview of all possible techniques, but is a list selected based on an
analysis of data gained in more than 50 interviews conducted with police and
government officials and people working in the industries in question, as well

as with people close to criminal groups. Places previously identified as hotspots
for drug trafficking reappear in this section as they are also hotspots for money
laundering, especially in the construction and real estate sectors. Other sectors
that merit in-depth investigation and analysis in the future include the privatization
process in Serbia, the IT sector in Bosnia and Herzegovina and public-private
partnerships in Albania, as well as infrastructure investment and the link to foreign
direct investments across the region.?°®

Construction and real estate

Property is an important integration target, as it can be a place to store a significant Property IS an
amount of capital, potentially appreciate in value and enhance the quality of im/oortant integratjon
the criminal’s lifestyle.?®” As described in other GI-TOC reports, investments in )
construction and real estate have a long history of absorbing illegal revenue in the target, as it can be
Western Balkans, given that the sector is both meaningful in terms of economic a p/ace to store a
share and poorly regulated.?'® Municipalities across the region provide permits for .
. . significant amount
construction, yet they do not have the means to monitor what takes place. Also, for
historic reasons, land registries and construction permit records are incomplete and Of CCIIOIt(J/, potenhal/y

i 211 . .
poorly archived. appreciate in value

Residential property is generally recognized to be at greater risk than commercial and enhance the
property because of its turnover potential.?*? In fact, many property markets across

the region have been skewed by laundered money as prices are artificially driven qua/ity Of the

up by criminals who want to launder their assets there. Although real estate prices criminal’s Iifestyle.
dropped across the region in 2020 due to COVID-19, as Figure 23 shows, many

places still showed gains since 2017.
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Location Price per square metre

Tirana (city centre) €861 €1 400-€2 000 (prices reach
€4 000 in the newly built
skyscrapers in the city centre)

Vlora (waterfront) €700-€800 €1 000-€1 200

Durres (residential complexes) | €850-€900 €850-€900

Sarajevo (old town and centre) | €600-€2 250 €575-€2 750

Banja Luka €750-€1 250 €978-€1 183

Tuzla (city center) €1 150

Pristina €600-€2 500 €1 000-€1 100

Peja n/a €500-€550

Prizren €600-€660

Podgorica €1123 €966

Coastal region €1159 €1401

Northern region €639 €720

Skopje (centre) €887 €973-€1 021

Bitola €376 €559-€612

Strumica €500 €472-€534

Stari Grad, Belgrade €1 878 €2 499

Nis €794 €914

Novi Sad €1 007 €1 204

FIGURE 23 Comparative real-estate prices of selected cities across the Western
Balkans region.

SOURCE: Information was obtained from local real-estate agencies, national statistical offices
and media analyses.?*?
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SELECTED CASE STUDIES FROM THE REGION
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FIGURE 24 Selected hotspots where money laundering takes place in Albania.

Between 2017 and 2020, Tirana experienced a construction boom and a spike in
property prices. While the square-metre price of an average residential apartment

in Tirana was around €861 in 2017, it was €1 400-€2 000 in 2020 - almost double
the amount.?* In Vlora, criminal groups have allegedly invested in the tourism sector,
including in luxury hotels at the seaside. Prices have increased from €600 to €700 per
square metre in 2017 at the waterfront to €1 000 to €1 200 in early 2021.2% Experts
have argued that this increase could not be explained by higher demand from the real
economy or the growth of formal revenue, but instead is largely driven by cash from
organized crime and corruption which has been invested in construction and real
estate.?!® In Tirana, additional luxury projects are currently planned in the city centre

which do not reflect market forces.?'”

Construction activity continued throughout 2020. In fact, despite the COVID-19
pandemic, INSTAT (Albanian Institute for Statistics) recorded a historic peak in the overall
area approved through construction permits in the second quarter of 2020, the highest
since it began keeping records in 2008. While in 2020 the Albanian economy contracted
on average by 10.2%, real estate activity continued to expand by 5.5%.2%¢

MONEY LAUNDERING 59



60

Montenegro

BOSNIA AND

HERZEGOVINA
SERBIA

MONTENEGRDO

Kotor KOsSoVvo
ALBANIA

.Herceg Novi
‘ . . .PODGORICA
Tivat" Cetinje

International

Bud va. boundary
@ PODGORICA Capital

Selected

. money
laundering

hotspots

FIGURE 25 Selected hotspots where money laundering takes place in Montenegro.

The Kavac and Skaljari clans reputedly own different types of real estate across the
country.?" Sailors engaged in the shipment of cocaine from Latin America to Montenegro
have also purchased apartments or houses from locals who do not question the source
of the income.??° The prosecution estimated the total value of real estate owned by the
Kavac and Skaljari clans at €27 million (which is probably a significant underestimate).?2t
Members of the clans allegedly also own construction companies which are connected to

others owned by organized-crime groups from abroad.

Experts interviewed in Montenegro additionally report that a large construction

company is currently suspected of laundering money from drug trafficking and cigarette
smuggling.??? Sources confirmed that the company's informal owners used to be engaged
in cigarette smuggling and have connections to various criminal groups in Albania, Kosovo,
Serbia, Bosnia, Russia and Azerbaijan;??® they are also connected to former crime boss
Naser Kelmendi.?** Indeed, records show that Kelmendi used a large amount of cash to
construct a hotel in Ulcinj with the support of this company.??* It also reportedly procured
construction machines in a very short period of time, under suspicious circumstances.??®
It is currently under investigation regarding several high-value procurement contracts
granted under the previous government. The company is also involved in the construction

of the new highway, one of the largest infrastructure projects in the country.??”
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FIGURE 26 Selected hotspots where money laundering takes place in Bosnia and Herzegovina.

As political and economic centres of the country, Sarajevo and Banja Luka attract
criminals that engage with (corrupt) politicians, pay bribes to companies and need a place
to launder their money. Bosnia and Herzegovina still lacks a unified comprehensive real

estate register.??8

The country’s real estate market, particularly in Sarajevo, has not only attracted local
criminal actors, but also internationally-operating drug-trafficking groups and Arab
investors.??? The latter’s involvement has drawn attention, especially after the spike in
visitors from the Gulf states in 2015-2016, when many of them reportedly purchased
land, holiday homes and apartments in or around Sarajevo. A substantial portion of these
transactions (possibly worth hundreds of millions of euros) were allegedly made in cash,
circumventing local legal regulations and establishing fictitious companies through which
they purchased and registered this property.?° Today, many of these facilities are left half-

built; those that were completed remain mostly closed and unused.?%!

This case also confirms the broader vulnerability that the Western Balkans offer an
attractive location for foreign businesses to launder their money. An official from the
Bosnian Federal police expressed it this way: ‘Almost every investment from abroad,
especially if the investor is tied to one of [the] local politicians ... all of this is suspicious

from the perspective of possible money laundering’.?3?
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FIGURE 27 Selected hotspots where money laundering takes place in Serbia.

The real estate industry in Serbia experienced unusually high growth between 2018 and
2020, although many of the newly-constructed buildings remain empty. Similar to Albania,
the construction industry continued to grow during the COVID-19 pandemic despite

the contraction of the general economy. An example is the increasing employment and
procurement of materials for the Belgrade waterfront project.?®® Figure 23 shows the
boom experienced across various cities in Serbia and the increase in price per square
metre, despite an already oversaturated housing market.?** Experts argue that this
increase is most likely the consequence of a significant amount of illicit funds being
injected into the market. They suggest that the Serbian real estate market has become

the regional hub for money laundering through real estate.?%*
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FIGURE 28 Selected hotspots where money laundering takes place in Kosovo.

According to a senior official of the Central Bank of Kosovo, there was a boom in the
construction sector in various cities across the country between 2016 and 2019, when
the total investments in the construction sector were around €1 billion. Nevertheless,
approximately 350 000 buildings constructed after the war still do not have a permit.?3¢
A large part of these investments are allegedly funds generated through criminal
activities, including corruption, tax evasion and drug trafficking, by people close to the
ruling elite. An expert also explained that local organized-crime groups, together with
their Albanian and Turkish counterparts, particularly focus on Pristina and Prizren, the
country’s two largest cities. This is because of their general active construction sector
(and demand), as well as Prizren’s proximity to Albania. Another hotspot appears to

be Ferizaj, also located in the south of Kosovo, with money invested mainly in the

construction and hotel sectors.?®”
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FIGURE 29 Selected hotspots where money laundering takes place in North Macedonia.

In 2014, the police arrested several members of a criminal group active in drug trafficking
and usury in Kumanovo during ‘Operation Calabria’. The group had laundered more than
€4 million, first through various bank accounts and fast money-transfer services,?* then
through cash-intensive businesses and finally through luxury items and real estate in

Romanovce (Kumanovo)?*? and Kosovo.?*°

Construction has been booming across North Macedonia, with most construction taking
place in the regions of Skopje, Polog (Tetovo and Gostivar), and the south-west (Bitola,
Struga and Ohrid).?** At the moment, there are several open investigations for money
laundering through the real estate industry, including by Nikola Gruevski, the country’s
former Prime Minister, and his associates.?*> Over 1 000 illegal constructions were
recorded in 2020 in Ohrid, of which more than 400 lie in the UNESCO world heritage-

protected zone, threatening the city’s heritage status.?*

64 SPOT PRICES ® ANALYZING FLOWS OF PEOPLE, DRUGS AND MONEY IN THE WESTERN BALKANS



Laundering money through construction and real estate
businesses is popular because it remains relatively easy
and can absorb large amounts of capital. For example,
in several countries across the region, companies that
apply for a construction permit are not obliged by law
to show proof of their capital or its origin. They just
need to pay the infrastructure tax, which depends on
the value of the construction.?** There are several ways
to hide illicit money, some of which are:

B Prepayments by clients. This is often used in
connection with reducing the real value of the
property purchased. Clients usually start paying
before the apartment is ready.

B High liabilities to suppliers. In the construction
industry, the barter system (e.g. exchange of
construction materials for apartments) and cash
payments for materials and salaries continues to
be very common.

B Declaration of large loans from other parties, rather
than banks or financial institutions.

B Direct transactions/brokerage between the buyer
and the investors or constructors of the newly-
constructed building. By cutting out facilitators
and middlemen, it is easier to ‘rearrange’ cash flows
and make deals for money laundering.

These methods enable companies to pretend that

the whole investment is carried out based on the
payments from customers and suppliers and loans from
third parties, thus allowing for the completion of the
cycle of laundering of criminal proceeds. Commonly,
individuals invest in the construction of residential
facilities with building permits and other relevant
documentation in place, since investing in residential

or business facilities that do not have a construction
permit raises even more suspicion of money laundering

and corruption.?®

A real-estate agent in Albania observed that a large
percentage of people who buy luxury apartments use
illicit money and pay in cash.?*¢ However, even when
payments are not made in cash (but via the financial
system), experts argue that the verification of the
source remains rather sporadic. Although transactions
of more than €10 000 are required to be made via
bank transfer, construction companies make it possible
to divide payments into small instalments of less than
€10 000 each and to declare a fictitious price lower
than the real one, thus making it possible for individuals
to hide the real origin of their money.?*’

Gambling is a well-known way of laundering money. Although gambling has been banned in Kosovo, casinos are still allowed in luxury

hotels in Albania, and gambling is booming in some countries of the region, including North Macedonia and Serbia. © Mbbirdy/Getty Images
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Luxury assets

Luxury assets, such as works of art, jewellery, cars and yachts, may also be used for
money laundering. Several law enforcement agencies across the region have previously
reported that persons with criminal records (and no justified income) are investing in
luxury goods.?*® An investigation into the Frankfurt mafia revealed that many members
had converted their criminal proceeds into luxury cars. A total of 14 luxury cars, two
motorbikes, as well as €50 000 and 157 000 Macedonian denars were confiscated. In
addition, money transfers in the amount of €265 000 were determined.?*

Luxury assets are also commonly used to bring illicit proceeds across borders. Reports
from North Macedonia have shown that foreign nationals used forged IDs and payment
cards to buy expensive items, technical equipment like cell phones and computers and
jewellery, which can then be worn or carried as personal items across the state border
and converted into cash.?°

Import-export and fictitious invoices

There are multiple ways to abuse trade transactions and how they are financed, but the
core idea remains the same: the deliberate falsification of the value, volume and/or type
of commodity in an international commercial transaction of goods or services in order

to manipulate the value for customs purposes. The differential between the actual value
and the stated value becomes a way of both avoiding tax and moving large amounts of
money across international borders. The growth in trade across the region and through
the global economy has amplified the extent and value of trade-based money laundering.

Special attention should be given to import-export companies.

Under-invoicing of products most often occurs at the request of an importer, in order

to pay lower import duties. This is also in the exporter’s interest, as it reduces the
taxable value of the invoice. A well-known example is the import of used cars to Serbia.
Especially in 2018 and 2019, numerous irregularities were observed in the trade of and
payments for used cars. Funds of unknown origin were used to provide a ‘liquidity loan’
to the company trading in used cars. This company then transferred the money using
fictitious invoices to another legal entity, which transferred it to car companies abroad in

order to purchase the actual cars.?**

In these complex schemes, it is common to use shell companies or limited liability
companies. These companies then transfer money to each other on the basis of fictious
legal transactions, without any apparent economic justification other than money
laundering.?*? This model appears to also have been used by Darko Saric - known as the
‘cocaine king’ until his arrest in 2014 - who is reported to have invested money from
drug trafficking in the lease and ownership of certain companies (including in the US
and Montenegro). This allowed him to transfer an undetermined amount of money, in

a way that did not raise the suspicions of the authorities, which he then laundered into
agriculture and real estate, mostly in Vojvodina, Serbia. Similarly, financial operations
through non-resident accounts held by foreign legal and natural persons are a growing
trend in the North Macedonian and Serbian banking sectors.?>® These practices raise
issues and suspicion with respect to their purpose and the economic and legal justifiability
of financial operations of some non-residents when engaging in re-export operations.
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Moving forward Money-laundering

Money-laundering schemes are changing rapidly and criminals are often quick to schemes are

adapt to new technologies and techniques. Moving forward, it will be important to Changing rapid/y and
ke'ep an eye out for emerging developments. Accgrdmg toa Eur.opol representahvg criminals are often
criminal actors around the world are already making large-scale investments of their

proceeds in cryptocurrency assets.?>* Pushed online by COVID-19, this could also QUiCk to aclapt to
be a trend in Serbia where throughout 2020 the trading, purchasing and mining of new techno/ogies
crypto-currencies increased.?* Although cash is important, it may not remain the

main medium of exchange. and techniques.

In the past few years, the governments of the Western Balkans have made various
efforts to address money laundering, including through the adoption of a revised
anti-money laundering framework. However, there are still several gaps, especially
with regards to the implementation of these frameworks. Institutions across the
region continue to have a poor track record of investigations, prosecutions, and

convictions of stand-alone money laundering cases.

Moving forward, it will be important to increase awareness of the different

types, magnitudes and risks related to money laundering in the Western Balkans.
Although research into the topic is increasing, more information is needed in order
to successfully respond and prevent its proliferation. This is not only key for well-
known areas of vulnerability but also new technologies. For example, the Albanian
government is already in the process of creating infrastructure and legislation for
blockchain technology, but experts fear that the institutions’ low levels of capacity
and control could lead to its misuse for money-laundering.?>¢ This is why in June
2020, the president of Albania returned the law to the parliament for further review,
arguing that money laundering was a key concern related to virtual currencies, which
currently lacks effective prevention, tracking and punishment measures. This could
not only jeopardize the investments of individual citizens, but the financial system

and Albania’s European integration.?*’

Use of online- and electronic-banking applications increased during COVID-19,
engaging more people in the financial systems. While this may initially appear

to be a positive step, making an important contribution to reducing the region’s
large informal economies, it has also created opportunities for criminal actors that
should not be underestimated (e.g. additional exposure to online scams and data
leaks). In addition, online banking is often not sufficiently regulated across the
region, leaving loopholes for criminal actors to transfer cash to electronic-banking
zones through anonymous channels.?°® To address some of these issues, more
international and regional harmonization will be required, as well as cooperative and
coordinated action, particularly within the EU enlargement process. However, so
far, there has been little response by the governments across the region to confront
this heightened risk. As a journalist in Serbia remarked: ‘It seems like the state of
emergency and the crisis response to COVID-19 was put in place in a way that does
not endanger those close to the authorities who launder money.’?*?
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CONCLUSION

A worker incinerates drugs at an aluminium plant in the Montenegrin capital, Podgorica. © Avo Prelevic/AFP via Getty Images
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his report has provided an indication of where migrants, drugs and money are
flowing through the Western Balkans. It has shed light on markets that operate
in the shadows and tried to provided numbers that are often in the dark.

One overall conclusion is that flows of people, drugs and money through the
Western Balkans do not follow straight lines, like vectors on a map. They move

often over short distances, and take different paths depending on obstacles and
opportunities. They are attracted to certain entry points that are low risk and require
collaborators - both in the underworld and the upperworld - to move further.

The findings in the report might suggest that in some of the hotspots the size of the
illicit economy is relatively small. This reinforces a point made in the GI-TOC report
‘Transnational tentacles: Global hotspots of Balkan organized crime’, that the big
money from drug trafficking is made by criminal groups from the Western Balkans
operating outside the region. Similarly, concerning money laundering, the major
assets of crime seem to be laundered outside the region, for example in Spain, the
United Kingdom and Dubai. The same pattern seems to repeat itself in relation to
the smuggling of migrants, although the main operators are not from the Western
Balkans. It was striking when talking to desperate migrants and those familiar with
their journeys how most of them, once they reach northern Serbia or north-western
Bosnia and Herzegovina, have run out of money but not of hope. Indeed, by the
time they have reached these borders they have come so far and travelled so long
that they are determined to make it over the finish line (with or without the help of
smugglers), even if it means being pushed back again and again.

But while the amounts of money may, in some cases, be relatively small they can
have a significant impact on local economies, as demonstrated in the section on
money laundering. After all, as noted in the first hotspots report, criminal activity is
often concentrated in localities of socio-economic vulnerability. Money laundering
can drive up real-estate prices to make housing unaffordable; it strengthens
patronage networks and reduces fairness in the marketplace; it has an impact on
access to various types of services, and - if left unpunished - it creates incentives for
others to follow suit. Furthermore, the dirty money being made and laundered in the
region is perpetuating an ecosystem of crime and corruption that weakens the rule of

law and hampers the ability of institutions to deal with the problem.
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The number of
seizures compared

to the amount of
drugs transiting the
region tells a story
about the need for
improvements in

law enforcement
cooperation in south-
eastern Europe.

A lab worker in Skopje inspects
a package of cocaine seized at
the North Macedonia border.
© Robert Atanasovski/AFP via
Getty Images

While this report adds to our knowledge of two illicit markets in the region and

gives a better sense of where and how money is laundered, it also reveals that more
information is needed, particularly from official sources. When preparing this report,
it was striking how little authorities knew - or were willing to share - about data on
drug prices, purity, seizures and consumption habits. Part of the reason may be that
data is usually collected on a national rather than a local level. So, while this report
helps us to know more, it also reminds us how little is known. Therefore, as observed
in a report by the UNODC on measuring organized crime in the Balkans, ‘increasing
the ability to produce and share data specific to organized crime within the region is a
crucial step to enhance the response’.?° Greater support is needed to assist Western
Balkan countries in the gathering and analyzing of crime statistics, and to share this
information at the regional level.

The number of seizures compared to the amount of drugs transiting the region also
tells a story about the need for improvements in law enforcement cooperation in
south-eastern Europe. Perhaps some of the information on hotspots in this report can
contribute to improved intelligence-led policing in disrupting the migrant smuggling
schemes and drug traffic networks, and catalyze more effective financial intelligence in
tracking the laundering of the assets of crime. There is also clearly a need for greater
understanding and capacity in the region to deal with illicit financial flows and money
laundering, from old-fashioned systems, like hawala, to modern cryptocurrencies since
there are few successful prosecutions. Going after the assets of crime and cracking
down on beneficial ownership would make it a riskier business. After all, money

laundering is not just the result of organized crime, it is a crime in itself.

In conclusion, to reduce the illicit flows rather than just following them, there is a
need for more information and greater coordination among law enforcement within
and between countries of the WB6, and with countries upstream and downstream
from flows that have not stopped, despite the ‘closure’ of the Balkan route during the
COVID-19 pandemic.




NOTES

1 According to available statistics from Eurostat and
recipient governments, over 37 000 Kosovar asylum
seekers were registered during the entire year of 2014,
with an additional 42 000 registered during the first
months of 2015. International Organization for Migration
Mission in Kosovo, Coordinated Response Needed to
Address Irregular Migration Flows, https:/kosovo.iom.
int/coordinated-response-needed-address-irregular-
migration-flows.

2 Vittoria Meissner, The European Border and Coast Guard
Agency Frontex beyond Borders - the Effect of the
Agency’s External Dimension, TARN Working Paper Series
16/2017, December 2017, https:/papers.ssrn.com/sol3/
papers.cfm?abstract_id=3085529.

3 Trpe Stojanovski, Elma Tershana and Rovena Voda,
Analysing the influence of COVID-19 on migration in
the MARRI participants, MARRI RC, December 2020,
http:/marri-rc.org.mk/wp-content/uploads/2021/02/
FINAL-REPORT_Analysing-the-influence-of-COVID-
19-on-migration-in-the-MARRI-Praticipants-1.
pdf?fbclid=IwAROKLKkK275b50Q71vMqOXxZ%9e781Pfnd
V/5sYoPf5iePilGogWFuUMEPpjLU.

4 Western Balkans - Refugees, asylum-seekers and
other mixed movements as of end December 2019,
UNHCR, 31 December 2019, https:/www.google.com/
url?sa=t&rct=j&q=&esrc=s&source=web&cd=&ved=
2ahUKEwi_plCVWM3uAhWM6qQKHeiVCcsQFjAEegQl
ChAC&url=https%3A%2F%2Fdata2.unhcr.org%2Fen%2F
documents%2Fdownload%2F73832&usg=A0vWawle
P86f37n30wWND2H96X3gh. South Eastern Europe -
Refugees, asylum-seekers and other mixed movements
- December 2020, UNHCR, 31 December 2020, https:/
data2.unhcr.org/en/documents/details/84317.

5  Patrick Kingsley, Migrants on Hungary’s border fence:
‘This wall, we will not accept it, The Guardian, 22 June
2015, https:/www.theguardian.com/world/2015/jun/22/
migrants-hungary-border-fence-wall-serbia.

6 Migrant crisis: Hungary closes border with Croatia, BBC
News, 17 October 2015, https:/www.bbc.com/news/
world-europe-34556682

7 Migrant crisis: Macedonia border closure strands
thousands in Greece, BBC News, 22 February 2016,
https:/www.bbc.com/news/world-europe-35629921.

8  Daria Sito-Sucic and Dado Ruvic, Bosnia struggles to
cope with arrival of thousands of migrants, 15 May 2018,
https:/www.reuters.com/article/us-europe-migrants-
bosnia-idUSKCN1IG1LS.

9

10

11

12

13

14

15

16

17

18

19

Emma Wallis, Migrants in Albania: Begging for food, hiding
from violence, Info Migrants, 21 May 2020, https:/www.
infomigrants.net/en/post/24801/migrants-in-albania-
begging-for-food-hiding-from-violence.

International Organization for Migration, DTM
Mediterranean - Western Balkans Overview 2019,

3 March 2020, https://displacement.iom.int/
system/tdf/reports/WB%20brief%202019_final.
pdf?file=1&type=node&id=7857.

Interviews with migrants in North Macedonia in

March 2021.

North Macedonia 2020 report, Accompanying the
Communication from the Commission to the European
Parliament, the Council, the European Economic and
Social Committee and the Committee of the Regions,
European Commission, 6 October 2020, https:/ec.europa.
eu/neighbourhood-enlargement/sites/near/files/north _
macedonia_report_2020.pdf.

Benjamin Bathke, Ten alleged migrant smugglers arresred
in North Macedonia, Info Migrants, 16 October 2020,
https:/www.infomigrants.net/en/post/27979/ten-
alleged-migrant-smugglers-arrested-in-north-macedonia.
Ministry of Internal Affairs of the Republic of Albania,
Migration Profile 2015, Tirana, 2016, 15, http:/www.
mb.gov.al/wp-content/uploads/2018/02/EN-_Profili_i_
Migracionit_2015-2.pdf.

UNHCR, South Eastern Europe - Refugees, asylum
seekers and other people in mixed movements, 5
January 2021, https:/data2.unhcr.org/en/documents/
download/84138.

Policia zé 24 siriané qé po hynin ilegalisht né Kosové, arreston
tre kontrabanduesit e tyre, Lajmi, 9 June 2020, https:/
lajmi.net/policia-ze-24-siriane-ge-po-hynin-ilegalisht-ne-
kosove-arreston-tre-kontrabanduesit-e-tyre.

Tre siriané té alivanosur né kamion né kufirin Kosové-
Magedoni, Telegrafi, 14 September 2015, https:/telegraf.
com/tre-siriane-te-alivanosur-ne-kamion-ne-kufirin-
kosove-magedoni-foto.

EU: Migracije i azil, Kancelarija za evropske integracije,
14 May 2019, https:/kei.gov.me/vijesti/199297/EU-
Migracije-i-azil.html?alphabet=lat.

UNHCR, Western Balkans - Refugees, asylum seekers
and other mixed movements, December 2019, https:/bit.
ly/3rdén3F.

NOTES

71


http://marri-rc.org.mk/wp-content/uploads/2021/02/FINAL-REPORT_Analysing-the-influence-of-COVID-19-on-migration-in-the-MARRI-Praticipants-1.pdf?fbclid=IwAR0KLKkK275b50Q71vMq0XxZ9e781PfndV5sYoPf5iePilGoqWFuMEPpjLU
http://marri-rc.org.mk/wp-content/uploads/2021/02/FINAL-REPORT_Analysing-the-influence-of-COVID-19-on-migration-in-the-MARRI-Praticipants-1.pdf?fbclid=IwAR0KLKkK275b50Q71vMq0XxZ9e781PfndV5sYoPf5iePilGoqWFuMEPpjLU
http://marri-rc.org.mk/wp-content/uploads/2021/02/FINAL-REPORT_Analysing-the-influence-of-COVID-19-on-migration-in-the-MARRI-Praticipants-1.pdf?fbclid=IwAR0KLKkK275b50Q71vMq0XxZ9e781PfndV5sYoPf5iePilGoqWFuMEPpjLU
http://marri-rc.org.mk/wp-content/uploads/2021/02/FINAL-REPORT_Analysing-the-influence-of-COVID-19-on-migration-in-the-MARRI-Praticipants-1.pdf?fbclid=IwAR0KLKkK275b50Q71vMq0XxZ9e781PfndV5sYoPf5iePilGoqWFuMEPpjLU
http://marri-rc.org.mk/wp-content/uploads/2021/02/FINAL-REPORT_Analysing-the-influence-of-COVID-19-on-migration-in-the-MARRI-Praticipants-1.pdf?fbclid=IwAR0KLKkK275b50Q71vMq0XxZ9e781PfndV5sYoPf5iePilGoqWFuMEPpjLU
https://ec.europa.eu/neighbourhood-enlargement/sites/near/files/north_macedonia_report_2020.pdf
https://ec.europa.eu/neighbourhood-enlargement/sites/near/files/north_macedonia_report_2020.pdf
https://ec.europa.eu/neighbourhood-enlargement/sites/near/files/north_macedonia_report_2020.pdf
https://www.infomigrants.net/en/post/27979/ten-alleged-migrant-smugglers-arrested-in-north-macedonia
https://www.infomigrants.net/en/post/27979/ten-alleged-migrant-smugglers-arrested-in-north-macedonia
http://www.mb.gov.al/wp-content/uploads/2018/02/EN-_Profili_i_Migracionit_2015-2.pdf
http://www.mb.gov.al/wp-content/uploads/2018/02/EN-_Profili_i_Migracionit_2015-2.pdf
http://www.mb.gov.al/wp-content/uploads/2018/02/EN-_Profili_i_Migracionit_2015-2.pdf
https://bit.ly/3rd6n3F
https://bit.ly/3rd6n3F

72

20

21

22

23

24

25

26

27

28
29

30

31

32

SPOT PRICES ©

Interview with senior law enforcement officer in Sarajevo, 33
Bosnia and Herzegovina (BiH) in December 2020;

Interview with NGO representative in Velika Kladusa, BiH 34
in November 2020; Interview with a migrant in Velika

Kladusa, BiH in November 2020. 35

Sanela Dujkovi¢, Nakon ubistva i migranti u strahu: Neki
prave probleme, a svi cemo biti krivi, N1 BiH, 25 November
2020, http:/ba.nlinfo.com/Vijesti/a489932/Nakon-
ubistva-i-migranti-u-strahu-Neki-prave-probleme-a-svi-

cemo-biti-krivi.html. 36
Sluzba za poslove sa strancima, lzvrseno izmjestanje
migrantskih porodica iz napustenih objekata na podrucju USK, 37

Sluzba za poslove sa strancima, 7 December 2020, http:/
sps.gov.ba/uncategorized/izvrseno-izmjestanje-migrantskih-
porodica-iz-napustenih-objekata-na-podrucju-usk.

Zlatan Cekic, Migrantima u sumama oko Velike Kladuse i
Bihaca prijeti katastrofa, Nezavisne novine, 4 December
2020, https:/www.nezavisne.com/novosti/drustvo/
Migrantima-u-sumama-oko-Velike-Kladuse-i-Bihaca-
prijeti-katastrofa/634787.

Pronadeno 13 migranata u kamionu, uhapsen vozac iz BiH, 38
Dnevni Avaz, 24 February 2021, https:/avaz.ba/globus/
region/633386/pronadeno-13-migranata-u-kamionu- 39

uhapsen-vozac-iz-bih.

Stefanovic: Ove godine zaustavljeno vise od 8.500 migranata

koji su pokuusali ilegalni ulazak, Danas, 23 July 2020,
https:/www.danas.rs/drustvo/stefanovic-ove-godine-
zaustavljeno-vise-od-8-500-migranata-koji-su-pokusali-
ilegalni-ulazak.

L Cela, J Georgievski, A Mogos and K Gashi, Blokirani

migranti sa Balkana koriste Rumuniju za ulazak u EU, 40
Balkan Insight, 10 May 2018, https:/balkaninsight.
com/2018/05/10/blokirani-migranti-sa-balkana-koriste-
rumuniju-za-ulazak-u-eu-05-09-2018/?lang=sr. 41
Interview with civil society activist in northern Serbia who

is familiar with the tunnels, February 2021.

Ibid.

On 4 November 2020, police officers of the BiH Border

Police, in the area of Zvornik, Bijeljina, Kalesija and 42
Brcko, carried out an operation codenamed ‘BOAT’.

Eleven locations were searched and 10 people were 43

arrested, including the head of the Sector at the Border
Crossing Zvornik. Tuzilastvo BiH predlozilo pritvor za tri
osobe uhapsene u akciji ‘Boat’, Radio Slobodna Evropa,
6 November 2020, https:/www.slobodnaevropa.org/a/

tuzilastvo-bih-predlozilo-pritvor-za-tri-osobe-uhapsene-u- 44
akciji-boat-/30933818.html.

The police internal affairs department in cooperation 45
with the local police directorate in Korcé arrested a police 46

officer in the act of aiding and abetting the illegal crossing

of borders. SHCBA, SHCBA né bashképunim me DVP Korcé 47
ka arrestuar né flagrancé njé punonjés policie pér dhénie

ndihme pér kalim té paligishém té kufirit, 19 August 2020,
https:/shcba.gov.al/?p=10776.

Troubled waters: smuggling migrants across the Adriatic, 48
Risk Bulletin - Issue 5, GI-TOC, February 2021, https:/
globalinitiative.net/wp-content/uploads/2021/02/SEE-
RBOS5-EN.pdf.

Interview with the lawyer of an illegal immigrant from

Syria, Tirana, November 2020.

SHCBA, SHCBA ndalon 4 punonjés policie né DRKM Tirané,
27 May 2020, https:/shcba.gov.al/?p=10736.

Interview with civil society activist in Subotica in
February 2021.

G Ziakas, Emixeipnon PiBiEpa: AxupdvBpwriol’ kat Aeptd
ntlow amo o KUkAwua dlakivnong petavaotwy, Ethnos,

21 January 2021, https:/www.ethnos.gr/ellada/142695
epiheirisi-ribiera-ahyranthropoi-kai-lefta-piso-apo-
kykloma-diakinisis-metanaston.

Interview with a representative of an NGO in BiH in
December 2020.

Benjamin Bathke, Greek officials stop 28 migrants from
reaching Italy, break up people-smuggling gang, Info
Migrants, 20 July 2020, https:/www.infomigrants.
net/en/post/26126/greek-officials-stop-28-migrants-
from-reaching-italy-break-up-people-smuggling-gang.
Andreas Schloenhardt, Irregular migration and smuggling
of migrants along the Balkan route, Friedrich Ebert
Stiftung, June 2019, http:/library.fes.de/pdf-files/bueros/
budapest/15559.pdf.

Interview with NGO Legis, North Macedonia in
November 2020.

Emma Wallis, Syrian migrants rescued off Albanian

coast, Info Migrants, 11 January 2021, https:/www.
infomigrants.net/en/post/29556/syrian-migrants-rescued-
off-albanian-coast. Emma Wallis, 52 migrants intercepted
by Montenegrin authorities on route to ltaly, Info
Migrants, 19 October 2020, www.infomigrants.net/en/
post/27994/52- migrants-intercepted-by-montenegrin-
authorities-en- route-to-italy.

Rikthehet trafiku me gomone drejt Italisé, shpétohen

55 emigranté né det, Zéri i Amerikés, 9 January 2021,
https:/www.zeriamerikes.com/a/5731085.html.

J Ziaj, Trafik klandestinésh me gomone, policia ndalon

21 emigranté dhe arreston pronarin e njé shtépie stehimi,
Reporter, 4 June 2020, https:/www.reporter.al/trafik-
klandestinesh-me-gomone-policia-ndalon-21-emigrante-
dhe-arreston-pronarin-e-nje-shtepie-stehimi.

Interview with a journalist from Montenegro in
December 2020.

E Wallis, 52 migrants intercepted by Montenegrin
authorities en route to Italy, Infomigrants, 19 October
2020, https:/www.infomigrants.net/en/post/27994/52-
migrants-intercepted-by-montenegrin-authorities-en-
route-to-italy.

Interview with a police officer from Montenegro in
December 2020.

Ibid.

Interview with migrants in North Macedonia in

March 2021.

S Ka, Migranti sami kupuju karte za autobus i voz, a Bihac je
cilj zbog blizine sa EU, Faktor, 30 October 2018, https:/
www.faktor.ba/vijest/migranti-sami-kupuju-karte-za-
autobus-i-voz-a-bihac-je-cilj-zbog-blizine-eu/9306.

E Trako, U Bihacu je nekome kriza, nekome finansijski raj:
Hiljade maraca zgréu od migranata!, Avaz, 26 October 2019,
https:/avaz.ba/vijesti/bih/525337/u-bihacu-je-nekome-
kriza-nekome-finansijski-raj-hiljade-maraka-zgrcu-od-
migranata?fb_comment_id=2395204587194789_ 243456
0586592522.

ANALYZING FLOWS OF PEOPLE, DRUGS AND MONEY IN THE WESTERN BALKANS


http://ba.n1info.com/Vijesti/a489932/Nakon-ubistva-i-migranti-u-strahu-Neki-prave-probleme-a-svi-cemo-biti-krivi.html
http://ba.n1info.com/Vijesti/a489932/Nakon-ubistva-i-migranti-u-strahu-Neki-prave-probleme-a-svi-cemo-biti-krivi.html
http://ba.n1info.com/Vijesti/a489932/Nakon-ubistva-i-migranti-u-strahu-Neki-prave-probleme-a-svi-cemo-biti-krivi.html
http://sps.gov.ba/uncategorized/izvrseno-izmjestanje-migrantskih-porodica-iz-napustenih-objekata-na-podrucju-usk
http://sps.gov.ba/uncategorized/izvrseno-izmjestanje-migrantskih-porodica-iz-napustenih-objekata-na-podrucju-usk
http://sps.gov.ba/uncategorized/izvrseno-izmjestanje-migrantskih-porodica-iz-napustenih-objekata-na-podrucju-usk
https://www.nezavisne.com/novosti/drustvo/Migrantima-u-sumama-oko-Velike-Kladuse-i-Bihaca-prijeti-katastrofa/634787
https://www.nezavisne.com/novosti/drustvo/Migrantima-u-sumama-oko-Velike-Kladuse-i-Bihaca-prijeti-katastrofa/634787
https://www.nezavisne.com/novosti/drustvo/Migrantima-u-sumama-oko-Velike-Kladuse-i-Bihaca-prijeti-katastrofa/634787
https://avaz.ba/globus/region/633386/pronadeno-13-migranata-u-kamionu-uhapsen-vozac-iz-bih
https://avaz.ba/globus/region/633386/pronadeno-13-migranata-u-kamionu-uhapsen-vozac-iz-bih
https://avaz.ba/globus/region/633386/pronadeno-13-migranata-u-kamionu-uhapsen-vozac-iz-bih
https://www.danas.rs/drustvo/stefanovic-ove-godine-zaustavljeno-vise-od-8-500-migranata-koji-su-pokusali-ilegalni-ulazak
https://www.danas.rs/drustvo/stefanovic-ove-godine-zaustavljeno-vise-od-8-500-migranata-koji-su-pokusali-ilegalni-ulazak
https://www.danas.rs/drustvo/stefanovic-ove-godine-zaustavljeno-vise-od-8-500-migranata-koji-su-pokusali-ilegalni-ulazak
https://shcba.gov.al/?p=10736
https://www.ethnos.gr/ellada/142695_epiheirisi-ribiera-ahyranthropoi-kai-lefta-piso-apo-kykloma-diakinisis-metanaston
https://www.ethnos.gr/ellada/142695_epiheirisi-ribiera-ahyranthropoi-kai-lefta-piso-apo-kykloma-diakinisis-metanaston
https://www.ethnos.gr/ellada/142695_epiheirisi-ribiera-ahyranthropoi-kai-lefta-piso-apo-kykloma-diakinisis-metanaston
https://www.infomigrants.net/en/post/26126/greek-officials-stop-28-migrants-from-reaching-italy-break-up-people-smuggling-gang
https://www.infomigrants.net/en/post/26126/greek-officials-stop-28-migrants-from-reaching-italy-break-up-people-smuggling-gang
https://www.infomigrants.net/en/post/26126/greek-officials-stop-28-migrants-from-reaching-italy-break-up-people-smuggling-gang
https://www.infomigrants.net/en/post/29556/syrian-migrants-rescued-off-albanian-coast
https://www.infomigrants.net/en/post/29556/syrian-migrants-rescued-off-albanian-coast
https://www.infomigrants.net/en/post/29556/syrian-migrants-rescued-off-albanian-coast
https://www.zeriamerikes.com/a/5731085.html
https://www.reporter.al/trafik-klandestinesh-me-gomone-policia-ndalon-21-emigrante-dhe-arreston-pronarin-e-nje-shtepie-stehimi
https://www.reporter.al/trafik-klandestinesh-me-gomone-policia-ndalon-21-emigrante-dhe-arreston-pronarin-e-nje-shtepie-stehimi
https://www.reporter.al/trafik-klandestinesh-me-gomone-policia-ndalon-21-emigrante-dhe-arreston-pronarin-e-nje-shtepie-stehimi

49
50
51

52

53

54

55

56

57

58

59

60

61

62

63

64

65

66

67

68

Interview with migrants in refugee center in Subotica in 69
March 2021.

Ibid.

‘Beaten and robbed’: How Croatia is policing its borders,
BBC News, 29 July 2019, https:/www.bbc.com/news/av/
world-europe-49132735.

Interview with migrant in refugee centre in Subotica,
March 2021.

Interview with Western Union employee in Pristina in
November 2020.

Ibid.

Interview with former deputy-minister of interior

on borders and emigration in Tirana, Albania in
November 2020.

Emigration profile 2017-2019 - General information on
migration trends, confidential report from the Ministry of
Internal Affairs of the Republic of Albania obtained by Gl-
TOC researchers.

Interview with former deputy-minister of interior

on borders and emigration in Tirana, Albania in
November 2020.

U kamionu otkriveno 36 ilegalnih migranata, Granicna
policija BiH, 15 October 2020, http:/www.granpol.gov.
ba/Publication/Read/937927?title=U%20kamionu%20
otkriven0%2036%20ilegalnih%20migranata&pageld=57.
Emigration profile 2017-2019 - General information on
migration trends, confidential report from the Ministry of
Internal Affairs of the Republic of Albania obtained by Gl-
TOC researchers.

Lorenzo Tondo, Croatian police accused of ‘sickening’
assaults on migrants on Balkans trail, The Guardian, 21
October 2020, https:/www.theguardian.com/global-
development/2020/oct/21/croatian-police-accused-of-
sickening-assaults-on-migrants-on-balkans-trail-bosnia.
Interview with humanitarian worker Lance Zdravkin, North
Macedonia in November 2020.

Interview with a civil society expert, North Macedonia in
November 2020.

Interview with migrants in refuge centre in Bihac, Bosnia
and Herzegovina in March 2021.

S Panajotov, MHbomuzpaHmc’: MuzpaHmu 00Hogo ce
ynamysaam KoH 6askaHckama mMapuipyma npexy VioomeHu,
MIA MK, 22 July 2020, https:/mia.mk/infomigrants-
migranti-odnovo-se-upatuvaat-kon-balkanskata-ruta-
preku-idomeni.

Bo3s 6o 6ausuHa Ha Benec npezasu 14 muepaHmu:
MAUUH0803a40m HeMan ycao06u 0a 20 conpe 803om,
uHpopmupaam o0 ObsuHumesncmeomo, Akademik, 24
April 2015, https:/akademik.mk/voz-vo-blizina-na-veles-
pregazi-14-migranti-mashinovozachot-nemal-uslovi-da-
go-sopre-vozot-informiraat-od-obvinitelstvo-3.

Camac pun migranata se prevrnuo na Dunavu kod Apatina,
Cetiri osobe nestale, Radio Dunav, 10 November 2019,
https:/www.radiodunav.com/camac-pun-migranata-se-
prevrnuo-na-dunavu-kod-apatina-cetiri-osobe-nestale.
Interview with an inspector from SIPA (Agency for
Investigation and Protection) in Mostar, Bosnia and
Herzegovina, in November 2020.

Interview with a civil society expert, North Macedonia in
November 2020.

70

71

72

73
74

75

76

77

Interviews conducted with migrants in Bihac in March
2021. Interview conducted with migrants in Subotica in
March 2021.

When possible, the total value for all three hotspots has
been calculated by the sum of the values generated by
two categories of migrants and asylum seekers: young
men travelling alone and families. This distinction has
been made because the two types pay different prices to
get across the borders and the nature of the services that
they pay for has an impact on the coefficients of success.
Such distinction has not been made in spots where there
was no sufficient evidence to support the validity of such
a distinction.

The ranges provided are the simple means of the two
market values calculated with values of t referring to

the potential population the total of prevented attempts
respectively. Each range is then displayed by applying a
margin of error of 20%.

Interviews conducted with migrants in Bihac in

March 2021.

Interview with a migrant in Subotica in March 2021.

A total of 121 interviews were conducted for this report.
Totals by country are: Albania 10, Bosnia and Herzegovina
14, Kosovo 21, Montenegro 7, North Macedonia 5 and
Serbia 64.

Based on the most recently available data, between 2%
and 8% of respondents of drug-use surveys in the WBé6
have tried cannabis at least once in their life, which is
lower than the European average of 17%. European
Monitoring Centre for Drugs and Drug Addiction, Drug
use and its consequences in the Western Balkans 2006—
14,2015, 7, https:/www.emcdda.europa.eu/system/
files/publications/64/TD0215196ENN.pdf. Concerning
seizures, based on annual police reports from the WB6,
cannabis makes up more than 95% of the drugs seized

in the region: the largest share is in North Macedonia
(99.8%), followed by Albania (96.6%), Serbia (96.1%),
Kosovo (95.9%), Montenegro (95.1%) and Bosnia and
Herzegovina (95%).

Interview with a counter-narcotics agent at the State
Police, Tirana, 13 November 2020.

Albania: Raporti Statistikor Mujor i Ministrisé sé Brendshme
- Janar 2019, Shkurt 2019, https:/www.mb.gov.al/wp-
content/uploads/2019/03/Raport-Janar-2019_MB.pdf;
Raporti Statistikor Mujor i Ministrisé sé Brendshme

- Shkurt 2019, Mars 2019, https:/www.mb.gov.al/
wp-content/uploads/2019/04/Raporti-Shkurt-2019.
pdf; Raporti Statistikor Mujor i Ministrisé sé Brendshme

- Mars 2019, Prill 2019, https:/www.mb.gov.al/wp-
content/uploads/2019/04/Raporti-Mars-2019.pdf;
Raporti Statistikor Mujor i Ministrisé sé Brendshme - Prill
2019, Maj 2019, https:/www.mb.gov.al/wp-content/
uploads/2019/05/Raporti-Mujor-Prill-2019-MB.pdf;
Raporti Statistikor Mujor i Ministrisé sé Brendshme - Maj
2019, Qershor 2019, https:/www.mb.gov.al/wp-content/
uploads/2019/07/Raporti-Mujor-Maj-2019.pdf; Raporti
Statistikor Mujor i Ministrisé sé Brendshme - Qershor

2019, Korrik 2019, https:/www.mb.gov.al/wp-content/
uploads/2019/07/Raporti-Qershor-2019.pdf; Raporti
Statistikor Mujor i Ministrisé sé Brendshme - Korrik 2019,

NOTES

73


http://www.granpol.gov.ba/Publication/Read/937927?title=U%20kamionu%20otkriveno%2036%20ilegalnih%20migranata&pageId=57
http://www.granpol.gov.ba/Publication/Read/937927?title=U%20kamionu%20otkriveno%2036%20ilegalnih%20migranata&pageId=57
http://www.granpol.gov.ba/Publication/Read/937927?title=U%20kamionu%20otkriveno%2036%20ilegalnih%20migranata&pageId=57
https://www.theguardian.com/global-development/2020/oct/21/croatian-police-accused-of-sickening-assaults-on-migrants-on-balkans-trail-bosnia
https://www.theguardian.com/global-development/2020/oct/21/croatian-police-accused-of-sickening-assaults-on-migrants-on-balkans-trail-bosnia
https://www.theguardian.com/global-development/2020/oct/21/croatian-police-accused-of-sickening-assaults-on-migrants-on-balkans-trail-bosnia
https://mia.mk/infomigrants-migranti-odnovo-se-upatuvaat-kon-balkanskata-ruta-preku-idomeni
https://mia.mk/infomigrants-migranti-odnovo-se-upatuvaat-kon-balkanskata-ruta-preku-idomeni
https://mia.mk/infomigrants-migranti-odnovo-se-upatuvaat-kon-balkanskata-ruta-preku-idomeni
https://akademik.mk/voz-vo-blizina-na-veles-pregazi-14-migranti-mashinovozachot-nemal-uslovi-da-go-sopre-vozot-informiraat-od-obvinitelstvo-3
https://akademik.mk/voz-vo-blizina-na-veles-pregazi-14-migranti-mashinovozachot-nemal-uslovi-da-go-sopre-vozot-informiraat-od-obvinitelstvo-3
https://akademik.mk/voz-vo-blizina-na-veles-pregazi-14-migranti-mashinovozachot-nemal-uslovi-da-go-sopre-vozot-informiraat-od-obvinitelstvo-3
https://www.radiodunav.com/camac-pun-migranata-se-prevrnuo-na-dunavu-kod-apatina-cetiri-osobe-nestale
https://www.radiodunav.com/camac-pun-migranata-se-prevrnuo-na-dunavu-kod-apatina-cetiri-osobe-nestale
https://www.emcdda.europa.eu/system/files/publications/64/TD0215196ENN.pdf
https://www.emcdda.europa.eu/system/files/publications/64/TD0215196ENN.pdf
https://www.mb.gov.al/wp-content/uploads/2019/03/Raport-Janar-2019_MB.pdf
https://www.mb.gov.al/wp-content/uploads/2019/03/Raport-Janar-2019_MB.pdf
https://www.mb.gov.al/wp-content/uploads/2019/04/Raporti-Shkurt-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/04/Raporti-Shkurt-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/04/Raporti-Shkurt-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/04/Raporti-Mars-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/04/Raporti-Mars-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/05/Raporti-Mujor-Prill-2019-MB.pdf
https://www.mb.gov.al/wp-content/uploads/2019/05/Raporti-Mujor-Prill-2019-MB.pdf
https://www.mb.gov.al/wp-content/uploads/2019/07/Raporti-Mujor-Maj-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/07/Raporti-Mujor-Maj-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/07/Raporti-Qershor-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/07/Raporti-Qershor-2019.pdf

SPOT PRICES ©

Gusht 2019, https:/www.mb.gov.al/wp-content/
uploads/2019/09/Raporti-Statistikor_-MB-Korrik-2019.
pdf; Raporti Statistikor Mujor i Ministrisé sé Brendshme

- Gusht 2019, Shtator 2019, https:/www.mb.gov.al/
wp-content/uploads/2019/11/Raporti-Statistikor-MB-
Gusht-2019.pdf; Raporti Statistikor Mujor i Ministrisé sé
Brendshme - Shtator 2019, Tetor 2019, https:/www.
mb.gov.al/wp-content/uploads/2019/11/Raporti-
Statistikor-MB-Shtator-2019.pdf; Raporti Statistikor Mujor
i Ministrisé sé Brendshme — Tetor 2019, Tetor 2019, https:/
www.mb.gov.al/wp-content/uploads/2019/12/Raporti-
Statistikor-MB-Tetor-2019-1.pdf; Raporti Statistikor Mujor
i Ministrisé sé Brendshme - Néntor 2019, Dhjetor 2019,
https:/www.mb.gov.al/wp-content/uploads/2020/02/
Raporti-Nentor-2019-1.pdf; Raporti Statistikor Mujor

i Ministrisé sé Brendshme - Dhjetor 2019, Janar 2020,
https:/www.mb.gov.al/wp-content/uploads/2020/02/
Raporti-Dhjetor-2019.pdf. Bosnia and Herzegovina:
Ministarstvo bezbjednosti Bosne i Hercegovine, Informacija
o0 stanju sigurnosti u Bosni i Hercegovini u 2018. i 2019.
godini, novembar 2020, http://www.msb.gov.ba/
PDF/250220211.pdf. Kosovo: Generalna direkcija policije
Kosovo - Direkcija za stratesko planiranje i pravna pitanja,
Godisnji izvestaj za 2019. godinu, februar 2020, https:/
www.kosovopolice.com/wp-content/uploads/2020/02/
Raporti-vjetor-2019-serbisht.pdf; Bajram Nuhiu, Kosovo
Police, Drug Situation in Kosovo, November 2019, https:/
leph2019edinburgh.com/wp-content/uploads/2019/11/
ko_drug-situation.pdf. North Macedonia: MuHucmepcmeo
3a sHampewHu pabomu CegepHe MakedoHuje, 36upHa
aHAnU3a 3a 8KYNHUOM KpuMUHanumem no obaacmu

u cekmopu cnopedbeHo 00 2010 0o 2019 200uHa 80
Penybnuka CesepHa MakedoHuja, https:/www.mvr.gov.
mk/Upload/Editor_Upload/Portal%202010-2019%20
-%20finalna%20verzija.xls. Montenegro: Ministarstvo
unutrasnjih poslova Crne Gore, Izvjestaj o radu i stanju u
upravnim oblastima iz nadleznosti Ministarstva unutrasnjih
poslova, sa organom u sastavu za 2019. godinu, mart 2020,
https:/mup.gov.me/ResourceManager/FileDownload.
aspx?rid=403556&rType=2&fle=1zvie%C5%A1taj%20
0%20radu%20Ministarstva%20unutra%C5%A1njih%20
poslova%20%20za%202019.pdf; Ministarstvo unutrasnjih
poslova Crne Gore, Izvjestaj o radu i stanju u upravnim
oblastima iz nadleznosti Ministarstva unutrasnjih poslova,

sa organom u sastavu za 2018. godinu, mart 2019,
https:/mup.gov.me/ResourceManager/FileDownload.
aspx?rid=355929&Type=2&fle=1zvie%C5%A1taj%20
0%20radu%20i%20stanju%20u%20upravnim%20
oblastima.pdf. Serbia: Ministarstvo unutrasnjih poslova
Srbije, lzvestaj o stanju javne bezbednosti i radu Ministarstva
unutrasnjih poslova u 2019. godini, mart 2020, pp 97-122,
http:/mup.gov.rs/wps/wcm/connect/1bc4d342-ebf?-
4a39-90b7-96f66cb6d0d5/I0R_decembar_2020_lat.
pdf?MOD=AJPERES&CVID=npyaSFN; Ministarstvo
unutrasnjih poslova Srbije, lzvestaj o stanju javne
bezbednosti i radu Ministarstva unutrasnjih poslova u

2018. godini, mart 2019, pp 92-114, http:/mup.gov.
rs/wps/wcm/connect/abbaedbc-fbéf-4720-beeb-
6a465a3dd080/I0R%2Boktobar%2B2019%?2Blatinica.
pdf?MOD=AJPERES&CVID=mSnkxwgq.

78

79

80

81

82

83

85

86

87

88

89

90

921

North Macedonia Ministry of Interior, lNpusedeHu auya,
ce pacuucmysa c/yuajom co ykpadeHama mMapuxyaHa oo
Jocucposo, 8 December 2020, mvr.gov.mk/vest/13879.
Hristina Belovska, /IETAJ/IHNOT bU3HNC CO MAPVXYAHA
JIECHA META HA KPUMWHAJIHUTE TPYTIN, Televizija 24,
21 December 2020, 24.mk/details/legalniot-biznis-so-
marikhuana-lesna-meta-na-kriminalnite-grupi.

North Macedonia Ministry of interior, V38pweH npempec,
3anneHemu okony 60 k2 dpoza, 20 December 2020, mvr.
gov.mk/vest/14019.

Interview with a former Minister of Interior employee,
Prishtiné, November 2020.

Ministarstvo unutrasnjih poslova Srbije, Izvestaj o stanju
javne bezbednosti i radu Ministarstva unutrasnjih poslova

u 2019. godini, mart 2020, pp 97-122, http:/mup.
gov.rs/wps/wcm/connect/1bc4d342-ebf9-4a39-
90b7-96f66ch6d0d5/I0OR_decembar_2020_lat.
pdf?MOD=AJPERES&CVID=npyaSFN; Ministarstvo
unutrasnjih poslova Srbije, lzvestaj o stanju javne
bezbednosti i radu Ministarstva unutrasnjih poslova u

2018. godini, mart 2019, pp 92-114, http:/mup.gov.
rs/wps/wcm/connect/abbaedbc-fhéf-4720-beeb-
6a465a3dd080/I0R%2Boktobar%2B2019%2Blatinica.
pdf?MOD=AJPERES&CVID=mSnkxwgq.

Jelena Zori¢, The Jovanjica Indictment, N1, 13 September
2020, https:/youtu.be/16ksUmad46l.

UNODC, Regional Programme for South Eastern Europe
(2016-2019), 2015, https:/www.unodc.org/documents/
southeasterneurope/RP_SEE_2016-2019_Approved.pdf.
Interview with a former Minister of Interior employee,
Pristina, November 2020.

Laboratori i heroinés né Has, prangoset kimisti turk, Abc,

21 October 2018, https:/abcnews.al/laboratori-i-
heroines-ne-has-prangoset-kimisti-turk/.

Interview with senior law enforcement officials, Tirana,
24 November 2020.

Interview with a counter-narcotics officer in the Albanian
police service, Tirana, 1 December 2020.

European Monitoring Centre for Drugs and Drug
Addiction, Serbia National Drug Report, 2017, https:/
www.emcdda.europa.eu/system/files/publications/4701/
National%20drug%20report_Serbia.pdf; European
Monitoring Centre for Drugs and Drug Addiction, National
Report on Drug Situation in Serbia, 2014, https:/www.
emcdda.europa.eu/system/files/publications/805/
National_Report_Serbia_2014_EN_483880.pdf; and
European Monitoring Centre for Drugs and Drug
Addiction and UNODC, Drug treatment systems in the
Western Balkans: outcomes of a joint EMCDDA-UNODC
survey of drug treatment facilities, 2019, https:/www.
unodc.org/documents/drug-prevention-and-treatment/
EMCDDA_UNODC_Publication.pdf.

International Drug Policy Consortium (IDPC), South East
Europe, https:/idpc.net/policy-advocacy/regional-work/
south-east-europe.

European Monitoring Centre for Drugs and Drug
Addiction and UNODC, Drug treatment systems in the
Western Balkans: outcomes of a joint EMCDDA-UNODC
survey of drug treatment facilities, 2019, https:/www.
unodc.org/documents/drug-prevention-and-treatment/
EMCDDA_UNODC_Publication.pdf.

ANALYZING FLOWS OF PEOPLE, DRUGS AND MONEY IN THE WESTERN BALKANS


https://www.mb.gov.al/wp-content/uploads/2019/09/Raporti-Statistikor_-MB-Korrik-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/09/Raporti-Statistikor_-MB-Korrik-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/09/Raporti-Statistikor_-MB-Korrik-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/11/Raporti-Statistikor-MB-Gusht-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/11/Raporti-Statistikor-MB-Gusht-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/11/Raporti-Statistikor-MB-Gusht-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/11/Raporti-Statistikor-MB-Shtator-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/11/Raporti-Statistikor-MB-Shtator-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/11/Raporti-Statistikor-MB-Shtator-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2019/12/Raporti-Statistikor-MB-Tetor-2019-1.pdf
https://www.mb.gov.al/wp-content/uploads/2019/12/Raporti-Statistikor-MB-Tetor-2019-1.pdf
https://www.mb.gov.al/wp-content/uploads/2019/12/Raporti-Statistikor-MB-Tetor-2019-1.pdf
https://www.mb.gov.al/wp-content/uploads/2020/02/Raporti-Nentor-2019-1.pdf
https://www.mb.gov.al/wp-content/uploads/2020/02/Raporti-Nentor-2019-1.pdf
https://www.mb.gov.al/wp-content/uploads/2020/02/Raporti-Dhjetor-2019.pdf
https://www.mb.gov.al/wp-content/uploads/2020/02/Raporti-Dhjetor-2019.pdf
http://www.msb.gov.ba/PDF/250220211.pdf
http://www.msb.gov.ba/PDF/250220211.pdf
https://www.kosovopolice.com/wp-content/uploads/2020/02/Raporti-vjetor-2019-serbisht.pdf
https://www.kosovopolice.com/wp-content/uploads/2020/02/Raporti-vjetor-2019-serbisht.pdf
https://www.kosovopolice.com/wp-content/uploads/2020/02/Raporti-vjetor-2019-serbisht.pdf
https://leph2019edinburgh.com/wp-content/uploads/2019/11/ko_drug-situation.pdf
https://leph2019edinburgh.com/wp-content/uploads/2019/11/ko_drug-situation.pdf
https://leph2019edinburgh.com/wp-content/uploads/2019/11/ko_drug-situation.pdf
https://www.mvr.gov.mk/Upload/Editor_Upload/Portal%202010-2019%20-%20finalna%20verzija.xls
https://www.mvr.gov.mk/Upload/Editor_Upload/Portal%202010-2019%20-%20finalna%20verzija.xls
https://www.mvr.gov.mk/Upload/Editor_Upload/Portal%202010-2019%20-%20finalna%20verzija.xls
https://mup.gov.me/ResourceManager/FileDownload.aspx?rid=403556&rType=2&file=Izvje%C5%A1taj%20o%20radu%20Ministarstva%20unutra%C5%A1njih%20poslova%20%20za%202019..pdf
https://mup.gov.me/ResourceManager/FileDownload.aspx?rid=403556&rType=2&file=Izvje%C5%A1taj%20o%20radu%20Ministarstva%20unutra%C5%A1njih%20poslova%20%20za%202019..pdf
https://mup.gov.me/ResourceManager/FileDownload.aspx?rid=403556&rType=2&file=Izvje%C5%A1taj%20o%20radu%20Ministarstva%20unutra%C5%A1njih%20poslova%20%20za%202019..pdf
https://mup.gov.me/ResourceManager/FileDownload.aspx?rid=403556&rType=2&file=Izvje%C5%A1taj%20o%20radu%20Ministarstva%20unutra%C5%A1njih%20poslova%20%20za%202019..pdf
https://mup.gov.me/ResourceManager/FileDownload.aspx?rid=355929&rType=2&file=Izvje%C5%A1taj%20o%20radu%20i%20stanju%20u%20upravnim%20oblastima.pdf
https://mup.gov.me/ResourceManager/FileDownload.aspx?rid=355929&rType=2&file=Izvje%C5%A1taj%20o%20radu%20i%20stanju%20u%20upravnim%20oblastima.pdf
https://mup.gov.me/ResourceManager/FileDownload.aspx?rid=355929&rType=2&file=Izvje%C5%A1taj%20o%20radu%20i%20stanju%20u%20upravnim%20oblastima.pdf
https://mup.gov.me/ResourceManager/FileDownload.aspx?rid=355929&rType=2&file=Izvje%C5%A1taj%20o%20radu%20i%20stanju%20u%20upravnim%20oblastima.pdf
http://mup.gov.rs/wps/wcm/connect/1bc4d342-ebf9-4a39-90b7-96f66cb6d0d5/IOR_decembar_2020_lat.pdf?MOD=AJPERES&CVID=npyaSFN
http://mup.gov.rs/wps/wcm/connect/1bc4d342-ebf9-4a39-90b7-96f66cb6d0d5/IOR_decembar_2020_lat.pdf?MOD=AJPERES&CVID=npyaSFN
http://mup.gov.rs/wps/wcm/connect/1bc4d342-ebf9-4a39-90b7-96f66cb6d0d5/IOR_decembar_2020_lat.pdf?MOD=AJPERES&CVID=npyaSFN
http://mup.gov.rs/wps/wcm/connect/a66ae4bc-fb6f-4720-bee6-6a465a3dd080/IOR%2Boktobar%2B2019%2Blatinica.pdf?MOD=AJPERES&CVID=mSnkxwq
http://mup.gov.rs/wps/wcm/connect/a66ae4bc-fb6f-4720-bee6-6a465a3dd080/IOR%2Boktobar%2B2019%2Blatinica.pdf?MOD=AJPERES&CVID=mSnkxwq
http://mup.gov.rs/wps/wcm/connect/a66ae4bc-fb6f-4720-bee6-6a465a3dd080/IOR%2Boktobar%2B2019%2Blatinica.pdf?MOD=AJPERES&CVID=mSnkxwq
http://mup.gov.rs/wps/wcm/connect/a66ae4bc-fb6f-4720-bee6-6a465a3dd080/IOR%2Boktobar%2B2019%2Blatinica.pdf?MOD=AJPERES&CVID=mSnkxwq
http://mup.gov.rs/wps/wcm/connect/1bc4d342-ebf9-4a39-90b7-96f66cb6d0d5/IOR_decembar_2020_lat.pdf?MOD=AJPERES&CVID=npyaSFN
http://mup.gov.rs/wps/wcm/connect/1bc4d342-ebf9-4a39-90b7-96f66cb6d0d5/IOR_decembar_2020_lat.pdf?MOD=AJPERES&CVID=npyaSFN
http://mup.gov.rs/wps/wcm/connect/1bc4d342-ebf9-4a39-90b7-96f66cb6d0d5/IOR_decembar_2020_lat.pdf?MOD=AJPERES&CVID=npyaSFN
http://mup.gov.rs/wps/wcm/connect/1bc4d342-ebf9-4a39-90b7-96f66cb6d0d5/IOR_decembar_2020_lat.pdf?MOD=AJPERES&CVID=npyaSFN
http://mup.gov.rs/wps/wcm/connect/a66ae4bc-fb6f-4720-bee6-6a465a3dd080/IOR%2Boktobar%2B2019%2Blatinica.pdf?MOD=AJPERES&CVID=mSnkxwq
http://mup.gov.rs/wps/wcm/connect/a66ae4bc-fb6f-4720-bee6-6a465a3dd080/IOR%2Boktobar%2B2019%2Blatinica.pdf?MOD=AJPERES&CVID=mSnkxwq
http://mup.gov.rs/wps/wcm/connect/a66ae4bc-fb6f-4720-bee6-6a465a3dd080/IOR%2Boktobar%2B2019%2Blatinica.pdf?MOD=AJPERES&CVID=mSnkxwq
http://mup.gov.rs/wps/wcm/connect/a66ae4bc-fb6f-4720-bee6-6a465a3dd080/IOR%2Boktobar%2B2019%2Blatinica.pdf?MOD=AJPERES&CVID=mSnkxwq

92

93

94

95

Interview with a representative of the Forum for
Security Research and Analysis in North Macedonia,
November 2020, and an interview with a law enforcement
officer from Strumica, November 2020.

Walter Kemp, Transnational tentacles: Global hotspots of
Western Balkan organized crime, GI-TOC, 2020, https:/
globalinitiative.net/wp-content/uploads/2020/07/
Transnational-Tentacles-Global-Hotspots-of-Balkan-
Organized-Crime-ENGLISH_MRES.pdf.

Walter Kemp, Making a killing: What assassinations reveal
about the Montenegrin drug war, GI-TOC, 2020, https:/
globalinitiative.net/analysis/montenegro-assassinations-
drug-war.

Albania: Raporti Statistikor Mujor i Ministrisé sé Brendshme -
Janar 2019, Shkurt 2019, https:/www.mb.gov.al/wp-
content/uploads/2019/03/Raport-Janar-2019_MB.pdf;
Raporti Statistikor Mujor i Ministrisé sé Brendshme

- Shkurt 2019, Mars 2019, https:/www.mb.gov.al/
wp-content/uploads/2019/04/Raporti-Shkurt-2019.

pdf; Raporti Statistikor Mujor i Ministrisé sé Brendshme

- Mars 2019, Prill 2019, https:/www.mb.gov.al/wp-
content/uploads/2019/04/Raporti-Mars-2019.pdf;
Raporti Statistikor Mujor i Ministrisé sé Brendshme - Prill
2019, Maj 2019, https:/www.mb.gov.al/wp-content/
uploads/2019/05/Raporti-Mujor-Prill-2019-MB.pdf;
Raporti Statistikor Mujor i Ministrisé sé Brendshme - Maj
2019, Qershor 2019, https:/www.mb.gov.al/wp-content/
uploads/2019/07/Raporti-Mujor-Maj-2019.pdf; Raporti
Statistikor Mujor i Ministrisé sé Brendshme - Qershor

2019, Korrik 2019, https:/www.mb.gov.al/wp-content/
uploads/2019/07/Raporti-Qershor-2019.pdf; Raporti
Statistikor Mujor i Ministrisé sé Brendshme - Korrik 2019,
Gusht 2019, https:/www.mb.gov.al/wp-content/
uploads/2019/09/Raporti-Statistikor_-MB-Korrik-2019.
pdf; Raporti Statistikor Mujor i Ministrisé sé Brendshme

- Gusht 2019, Shtator 2019, https:/www.mb.gov.al/
wp-content/uploads/2019/11/Raporti-Statistikor-MB-
Gusht-2019.pdf; Raporti Statistikor Mujor i Ministrisé sé
Brendshme - Shtator 2019, Tetor 2019, https:/www.
mb.gov.al/wp-content/uploads/2019/11/Raporti-
Statistikor-MB-Shtator-2019.pdf; Raporti Statistikor Mujor
i Ministrisé sé Brendshme - Tetor 2019, Tetor 2019, https:/
www.mb.gov.al/wp-content/uploads/2019/12/Raporti-
Statistikor-MB-Tetor-2019-1.pdf; Raporti Statistikor Mujor
i Ministrisé sé Brendshme - Néntor 2019, Dhjetor 2019,
https:/www.mb.gov.al/wp-content/uploads/2020/02/
Raporti-Nentor-2019-1.pdf; Raporti Statistikor Mujor

i Ministrisé sé Brendshme - Dhjetor 2019, Janar 2020,
https:/www.mb.gov.al/wp-content/uploads/2020/02/
Raporti-Dhjetor-2019.pdf. Bosnia and Herzegovina:
Ministarstvo bezbjednosti Bosne i Hercegovine, Informacija
o stanju sigurnosti u Bosni i Hercegovini u 2018.1 2019.
godini, novembar 2020, http:/www.msb.gov.ba/
PDF/250220211.pdf. Kosovo: Generalna direkcija policije
Kosovo - Direkcija za stratesko planiranje i pravna pitanja,
Godisnji izvestaj za 2019. godinu, februar 2020, https:/
www.kosovopolice.com/wp-content/uploads/2020/02/
Raporti-vjetor-2019-serbisht.pdf; Bajram Nuhiu, Kosovo
Police, Drug Situation in Kosovo, November 2019, https:/
leph2019edinburgh.com/wp-content/uploads/2019/11/

96

97

98

99

100

101

102

103

ko_drug-situation.pdf. North Macedonia: MuHucmepcmso
3a sHampewHu pabomu CegepHe MakedoHuje, 36upHa
aHAnu3a 3a 8KyNnHUOM KpUMUHaAAUumem no obsaacmu

u cekmopu cnopedbeHo 00 2010 do 2019 200uHa 8o
Penybnuka CesepHa MakedoHuja, https:/www.mvr.gov.
mk/Upload/Editor_Upload/Portal%202010-2019%20
-%20finalna%20verzija.xls. Montenegro: Ministarstvo
unutrasnjih poslova Crne Gore, Izvjestaj o radu i stanju u
upravnim oblastima iz nadleZnosti Ministarstva unutrasnjih
poslova, sa organom u sastavu za 2019. godinu, mart 2020,
https:/mup.gov.me/ResourceManager/FileDownload.
aspx?rid=403556&rType=2&fle=Izvie%C5%A1taj%20
0%20radu%20Ministarstva%20unutra%C5%A1njih%20
poslova%20%20za%202019.pdf; Ministarstvo unutrasnjih
poslova Crne Gore, Izvjestaj o radu i stanju u upravnim
oblastima iz nadleznosti Ministarstva unutrasnjih poslova,

sa organom u sastavu za 2018. godinu, mart 2019,
https:/mup.gov.me/ResourceManager/FileDownload.
aspx?rid=355929&rType=2&fle=1zvie%C5%A1taj%20
0%20radu%20i%20stanju%20u%20upravnim%20
oblastima.pdf. Serbia: Ministarstvo unutrasnjih poslova
Srbije, lzvestaj o stanju javne bezbednosti i radu Ministarstva
unutrasnjih poslova u 2019. godini, mart 2020, 97-122,
http:/mup.gov.rs/wps/wcm/connect/1bc4d342-ebf?-
4a39-90b7-96f66ch6d0d5/I0R_decembar_2020_lat.
pdf?MOD=AJPERES&CVID=npyaSFN; Ministarstvo
unutrasnjih poslova Srbije, lzvestaj o stanju javne
bezbednosti i radu Ministarstva unutrasnjih poslova u

2018. godini, mart 2019, 92-114, http:/mup.gov.
rs/wps/wcm/connect/abbaedbc-fbéf-4720-beeb-
6a465a3dd080/I0R%2Boktobar%2B2019%2Blatinica.
pdf?MOD=AJPERES&CVID=mSnkxwq.

NEOnline, Police bust major drug trafficking ring in
Albania, NewEurope, 6 February 2015, https:/www.
neweurope.eu/article/police-bust-major-drug-trafficking-
ring-albania/.

Directiei de Investigare a Infractiunilor de Criminalitate
Organizata si Terorism (DIICOT), press release, 26

March 2020, https:/www.diicot.ro/mass-media/2304-
comunicat-de-presa-26-03-2019.

Filip Rudic, Romania arrests two Serbians in major
cocaine bust, Balkan Insights, 27 March 2019, https:/
balkaninsight.com/2019/03/27/romania-arrests-two-
serbians-in-major-cocaine-bust.

Ibid.

Rise Romania, Romania charges 16 over washed-up
drugs, OCCPR, 15 July 2020, https:/www.occrp.org/en/
daily/12746-romania-charges-16-over-washed-up-drugs.
Piraeus flooded with cocaine: Why Colombian cartels use
the Greek port, Greek City Times, 1 March 2021, https:/
greekcitytimes.com/2021/03/05/piraeus-flooded-with-
cocaine/?amp.

Siracusa International Institute for Criminal Justice and
Human Rights, Closing the implementation gap: Criminal
justice responses to illicit trade in South Eastern Europe and
associated challenges, November 2020, 125, http:/www.
siracusainstitute.org/app/wp-content/uploads/2020/11/
SlI-Regional-crime-trends-report_web.pdf.

Interview with a former police officer from an anti-drug
unit in Belgrade, November 2020.

NOTES

75



104 Interview with a police officer from Belgrade,
December 2020.

105 European Monitoring Center for Drugs and Drug
Addiction (EMCDDA) and Europol, Drugs and the
darknet - Perspectives for enforcement, research and
policy, 2017.

106 Interview with a professor of criminal studies from
Belgrade, December 2020.

107 Interview with a civil society activist from Belgrade,
November 2020.

108 Interview with a former police officer from Belgrade,
December 2020.

109 Based on an analysis of press statements by the
government of Serbia, available at http:/mup.gov.rs/wps/
portal/sr/.

110 Ministarstvo unutrasnjih poslova Srbije, Izvestaj o stanju
javne bezbednosti i radu Ministarstva unutrasnjih poslova
u 2019. godini, mart 2020, pp 97-122, http:/mup.
gov.rs/wps/wcm/connect/1bc4d342-ebf9-4a39-
90b7-96f66ch6d0d5/I0R_decembar_2020_lat.
pdf?MOD=AJPERES&CVID=npyaSFN; Ministarstvo
unutrasnjih poslova Srbije, Izvestaj o stanju javne
bezbednosti i radu Ministarstva unutrasnjih poslova u
2018. godini, mart 2019, 92-114, http:/mup.gov.
rs/wps/wcm/connect/abbaedbc-fbéf-4720-beebd-
6a465a3dd080/I0R%2Boktobar%2B2019%?2Blatinica.
pdf?MOD=AJPERES&CVID=mSnkxwq

111 Jelena Radivojevi¢, Zarubici 11 godina zatvora zbog

proizvodnje droge, KRIK, 25 September 2018, https:/www.

krik.rs/zarubici-11-godina-zatvora-zbog-proizvodnje-
droge/.

112 Serious and Organised Crime Threat Assessment, Ministry
of Interior of the Republic of Serbia, 2020, 47, http:/mup.
gov.rs/wps/wcm/connect/3d0a3df4-4e1d-4b70-8475-
3d69f6d21107/SOCTA+2019+-+ENG-compressed.
pdf?MOD=AJPERES&CVID=nnvYIg8. See also: Siracusa
International Institute for Criminal Justice and Human
Rights, Closing the implementation gap: Criminal justice
responses to illicit trade in South Eastern Europe and
associated challenges, November 2020, 49, http:/www.
siracusainstitute.org/app/wp-content/uploads/2020/11/
SlI-Regional-crime-trends-report_web.pdf.

113 Southeast European Law Enforcement Center (SELEC),
Report on Drug Seizures in Southeast Europe,

December 2019, 23, https:/www.selec.org/wp-content/
uploads/2019/12/SELEC-Report-on-Drug-Seizures-
2019-Public-version.pdf.

114 Interview with a civil society activist from Belgrade,
November 2020.

115 European Monitoring Centre for Drugs and Drug
Addiction, Albania National Drug Report, 2017, https:/
www.emcdda.europa.eu/system/files/publications/4700/
National%20drug%20report_Albania.pdf.

116 Interview with a civil society activist from Belgrade,
November 2020.

117 Irena Molnar, New psychoactive substance use in the
Republic of Serbia: Research results, Eurasian Harm
Reduction Association and Swansea University, 2020,
26, https:/harmreductioneurasia.org/wp-content/
uploads/2020/09/2020_8_20_EHRA_NPS-Report_
Serbia_EN.pdf.

118 Interview with civil society activist from Belgrade, Serbia,
November 2020; Interview #3 with civil society activist
from Podgorica, Montenegro, December 2020.

119 Sasa Djordjevi¢ and Bojan Dobovsek, Organised crime
in Western Balkans Six at the onset of coronavirus,
International Journal of Sociology and Social Policy, 40, 9/10
(September 2020), 807-820, https:/doi.org/10.1108/
[JSSP-06-2020-0229.

120 Interview with a civil society activist from Belgrade,
November 2020.

121 GI-TOC, Hotspots of organized crime in the Western
Balkans, May 2019, https:/globalinitiative.net/wp-
content/uploads/2019/05/Hotspots-Report-English-
13Jun1110-Web.pdf.

122 Interview with a public prosecutor in Tuzla, BiH in
November 2020.

123 Interview with a journalist from Novi Pazar, Serbia in
November 2020.

124 See for instance: Biljana Kilibarda, Drug use in Serbia, results
of the first general population survey in 2014 according to
the EMCDDA methodology, Institute of Public Health of
Serbia, https:/www.emcdda.europa.eu/attachements.cfm/
att_239816_EN_Biljana%20Kilibarda%20-%20Drug%20
use%20in%20Serbia.pdf; and European Monitoring Centre
for Drugs and Drug Addiction, Albania National Drug Report
2017, 2017, https:/www.emcdda.europa.eu/system/files/
publications/4700/National%20drug%20report_Albania.pdf.

125 Tuesday Reitano and Kristina Amerhauser, lllicit financial
flows in Albania, Kosovo and North Macedonia: Key
drivers and current trends, Global Initiative Against
Transnational Organized Crime, August 2020, https:/
globalinitiative.net/wp-content/uploads/2020/08/IFFs-
Balkans-English-WEB-Nov2020-1.pdf.

126 Walter Kemp, Transnational tentacles: Global hotspots
of Balkan organized crime, Global Initiative Against
Transnational Organized Crime, July 2020, https:/
globalinitiative.net/wp-content/uploads/2020/07/
Transnational-Tentacles-Global-Hotspots-of-Balkan-
Organized-Crime-ENGLISH_MRES.pdf.

127 Tony Saggers, An assessment of the extent of Albanian
(-speaking) organised crime groups involved in drug
supply in the European Union: characteristics, role and
the level of influence, European Monitoring Centre
for Drugs and Drug Addiction, 2019, https:/www.
emcdda.europa.eu/system/files/attachments/12102/
EDMR2019_BackgroundReport_AlbanianSpeakingOCGs.
pdf?fbclid=IwAR3NCo5xwUkbguRzZ60Om8gml_
KrYTqYo4LZ30wwd7ItmjLWyy8tcjCAi_S8,%20page%20
15, 15.

SPOTPRICES © ANALYZING FLOWS OF PEOPLE, DRUGS AND MONEY IN THE WESTERN BALKANS


https://doi.org/10.1108/IJSSP-06-2020-0229
https://doi.org/10.1108/IJSSP-06-2020-0229
https://www.emcdda.europa.eu/attachements.cfm/att_239816_EN_Biljana%20Kilibarda%20-%20Drug%20use%20in%20Serbia.pdf
https://www.emcdda.europa.eu/attachements.cfm/att_239816_EN_Biljana%20Kilibarda%20-%20Drug%20use%20in%20Serbia.pdf
https://www.emcdda.europa.eu/attachements.cfm/att_239816_EN_Biljana%20Kilibarda%20-%20Drug%20use%20in%20Serbia.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/07/Transnational-Tentacles-Global-Hotspots-of-Balkan-Organized-Crime-ENGLISH_MRES.pdf
https://globalinitiative.net/wp-content/uploads/2020/07/Transnational-Tentacles-Global-Hotspots-of-Balkan-Organized-Crime-ENGLISH_MRES.pdf
https://globalinitiative.net/wp-content/uploads/2020/07/Transnational-Tentacles-Global-Hotspots-of-Balkan-Organized-Crime-ENGLISH_MRES.pdf
https://globalinitiative.net/wp-content/uploads/2020/07/Transnational-Tentacles-Global-Hotspots-of-Balkan-Organized-Crime-ENGLISH_MRES.pdf
https://www.emcdda.europa.eu/system/files/attachments/12102/EDMR2019_BackgroundReport_AlbanianSpeakingOCGs.pdf?fbclid=IwAR3NCo5xwUkbguRzZ6Om8qmI_KrYTqYo4LZ3Owwd7ItmjLWyy8tcjCAi_S8,%20page%2015
https://www.emcdda.europa.eu/system/files/attachments/12102/EDMR2019_BackgroundReport_AlbanianSpeakingOCGs.pdf?fbclid=IwAR3NCo5xwUkbguRzZ6Om8qmI_KrYTqYo4LZ3Owwd7ItmjLWyy8tcjCAi_S8,%20page%2015
https://www.emcdda.europa.eu/system/files/attachments/12102/EDMR2019_BackgroundReport_AlbanianSpeakingOCGs.pdf?fbclid=IwAR3NCo5xwUkbguRzZ6Om8qmI_KrYTqYo4LZ3Owwd7ItmjLWyy8tcjCAi_S8,%20page%2015
https://www.emcdda.europa.eu/system/files/attachments/12102/EDMR2019_BackgroundReport_AlbanianSpeakingOCGs.pdf?fbclid=IwAR3NCo5xwUkbguRzZ6Om8qmI_KrYTqYo4LZ3Owwd7ItmjLWyy8tcjCAi_S8,%20page%2015
https://www.emcdda.europa.eu/system/files/attachments/12102/EDMR2019_BackgroundReport_AlbanianSpeakingOCGs.pdf?fbclid=IwAR3NCo5xwUkbguRzZ6Om8qmI_KrYTqYo4LZ3Owwd7ItmjLWyy8tcjCAi_S8,%20page%2015
https://www.emcdda.europa.eu/system/files/attachments/12102/EDMR2019_BackgroundReport_AlbanianSpeakingOCGs.pdf?fbclid=IwAR3NCo5xwUkbguRzZ6Om8qmI_KrYTqYo4LZ3Owwd7ItmjLWyy8tcjCAi_S8,%20page%2015

128 UNODC, Conceptual Framework for the Statistical
Measurement of lllicit Financial Flows, October 2020,
8, https:/www.unodc.org/documents/data-and-
analysis/statistics/IFF/IFF_Conceptual_Framework_for_
publication_150ct.pdf.

129 Interviews with experts on organized crime in
Albania in 2020; UNODC, World Drug Report 2020,
https:/wdr.unodc.org/wdr2020/; Tony Saggers, An
assessment of the extent of Albanian (-speaking)
organised crime groups involved in drug supply in
the European Union: characteristics, role and the
level of influence, European Monitoring Centre for
Drugs and Drug Addiction, 2019, 15, https:/www.
emcdda.europa.eu/system/files/attachments/12102/
EDMR2019_BackgroundReport_AlbanianSpeakingOCGs.
pdf?fbclid=IwAR3NCo5xwUkbguRzZ60m8gml_
KrYTaYo4LZ30wwd7ItmjLWyy8tcjCAi_S8,%20
page%2015.

130 Martin S. Navias, Finance and Security. Global Vulnerabilities,

Threats and Responses. London: Hurst & Company,
2019, 17.

131 FATF, What is Money Laundering, https:/www.fatf-gafi.
org/fag/moneylaundering/.

132 UNODC, Estimating illicit financial flows resulting from
drug trafficking and other transnational organized crime,
August 2011, https:/www.unodc.org/documents/data-
and-analysis/Studies/lllicit-financial-flows_31Aug11.
pdf; UNODC, Money Laundering, https:/www.
unodc.org/unodc/en/money-laundering/overview.
html#:~:text=The%20estimated%20amount%200f%20
money,goes%20through%20the%20laundering%20cycle.

133 Ibid.

134 This estimate is based on GDP figures provided in USD
by the World Bank Open Data. The $US-euro exchange
rate of 23 February 2021 from Oanda.com was used to
calculate euro equivalents for this report: https:/www1.
oanda.com/currency/converter/.

135 Cnacoscku: PassoeH bylieT 3a MoaepHa noavimja n
NOCTOjHKM yC/10BK 3a noauvuajumTe 1 Bo 2021, Kanal 5,
27 November 2020, https:/kanal5.com.mk/spasovski-
razvoen-budjet-za-moderna-policija-i-dostojni-uslovi-za-
policajcite-i-vo-2021/a449939; and Albanian Ministry of
Finance and Economy, Budget 2021, https:/www.financa.
gov.al/buxheti-2021/.

136 Zvogélohet pér 10 milioné euro buxheti i Policisé sé Kosovés,
Telegrafi, 21 November 2020, https:/telegrafi.com/
zvogelohet-per-10-milione-euro-buxheti-policise-se-
kosoves/.

137 Interview with several lawyers representing Albanian
nationals charged with trafficking offenses in Albania,
November 2020.

138 Interviews with civil society actors across the region
conducted in October 2020.

139 Sistem javnih nabavki prate brojne nezakonitosti, ali ne i
kaznjavanje odgovornih, DAN, 18 December 2019, https:/
www.dan.co.me/?nivo=3&rubrika=Drustvo&clanak=
726115&datum=2019-12-18.

140 For more information on political-party financing, see
Tuesday Reitano and Kristina Amerhauser, lllicit financial
flows in Albania, Kosovo and North Macedonia: Key
drivers and current trends, Global Initiative Against
Transnational Organized Crime, August 2020, 13, https:/
globalinitiative.net/wp-content/uploads/2020/08/IFFs-
Balkans-English-WEB-Nov2020-1.pdf. A report on IFFs in
Bosnia and Herzegovina, Montenegro and Serbia covering
political-party financing in the three countries should be
published in spring 2021.

141 Interview with an NGO activist in December 2020,
Montenegro. See also: Pedrag Tomovia and Aneta Durovic,
Crna Gora u nove izbore sa starim aferama, Radio Free Europe,
31 July 2020, https:/www.slobodnaevropa.org/a/crna-
gora-u-nove-izbore-sa-starim-aferama/30759051.html;
Samir Kajosevic, DPS se ne odrice Keljmendija ni nakon sto je
iz SAD optuzen da je narkobos, Vijesti, 5 June 2012, https:/
www.vijesti.me/vijesti/politika/316284/dps-se-ne-odrice-
keljmendija-ni-nakon-sto-je-iz-sad-optuzen-da-je-narkobos.

142 Interview with a former EULEX staff member, February
2020.

143 Meri Jordanovska, OcomHuueHume auua 3a ‘Taaup , Prizma,
22 May 2017, https://prizma.mk/osomnichenite-litsa-za-
talir/.

144 Suspicious bank transfers to other parties were also
recorded. Tri godine bez odluke tuzilastva o sumnji na pranje
novca SNS, SPS i URS: Kompleksan predmet ili odugoviacenje,
Insajder, 18 September 2020, https:/insajder.net/sr/sajt/
tema/20420/.

145 Klodiana Lala, Pérgjimet zbulojné rolin e krimit té organizuar
né blerjen e votave né Shqipéri, Voice of America, 30 January
2019, https:/www.zeriamerikes.com/a/4765322.html.

146 Albanian Newsroom, Political crisis in Albania deepens as
Bild leaks other taped conversations, Independent Balkan
News Agency, 17 June 2019, https:/balkaneu.com/
political-crisis-in-albania-deepens-as-bild-leaks-oth-er-
taped-conversations/; and Neritan Sejamini, Five things
we learned from the Albanian electiongate tapes, Exit
News, 5 June 2019, https:/exit.al/en/2019/06/05/five-
things-we-learned-from-the-albanian-electiongate-tapes/.

147 Interview with a judge and OSCE consultant in Serbia,
November 2020.

148 European Commission, 2019 Economic Reform
Programmes of Albania, Montenegro, North Macedonia,
Serbia, Turkey, Bosnia and Herzegovina and Kosovo®.

The Commission’s Overview & Country Assessments,
Institutional Paper 107, July 2019, 34, 92, 125, https:/
ec.europa.eu/info/sites/info/files/economy-finance/
ip107_en.pdf; European Commission, Commission Staff
Working Document. Bosnia and Herzegovina 2020 Report,
6 October 2020, 50, https://ec.europa.eu/neighbourhood-
enlargement/sites/near/files/bosnia_and_herzegovina_
report_2020.pdf; European Commission, Progress towards
Meeting the Economic Criteria for EU Accession. The EU
Commission’s 2019 Assessments, Institutional Paper 109,
July 2019, 14, 66, https:/ec.europa.eu/info/sites/info/
files/economy-finance/ip109_en.pdf.

NOTES

77


https://www.unodc.org/documents/data-and-analysis/statistics/IFF/IFF_Conceptual_Framework_for_publication_15Oct.pdf
https://www.unodc.org/documents/data-and-analysis/statistics/IFF/IFF_Conceptual_Framework_for_publication_15Oct.pdf
https://www.unodc.org/documents/data-and-analysis/statistics/IFF/IFF_Conceptual_Framework_for_publication_15Oct.pdf
https://wdr.unodc.org/wdr2020/
https://www.emcdda.europa.eu/system/files/attachments/12102/EDMR2019_BackgroundReport_AlbanianSpeakingOCGs.pdf?fbclid=IwAR3NCo5xwUkbguRzZ6Om8qmI_KrYTqYo4LZ3Owwd7ItmjLWyy8tcjCAi_S8,%20page%2015
https://www.emcdda.europa.eu/system/files/attachments/12102/EDMR2019_BackgroundReport_AlbanianSpeakingOCGs.pdf?fbclid=IwAR3NCo5xwUkbguRzZ6Om8qmI_KrYTqYo4LZ3Owwd7ItmjLWyy8tcjCAi_S8,%20page%2015
https://www.emcdda.europa.eu/system/files/attachments/12102/EDMR2019_BackgroundReport_AlbanianSpeakingOCGs.pdf?fbclid=IwAR3NCo5xwUkbguRzZ6Om8qmI_KrYTqYo4LZ3Owwd7ItmjLWyy8tcjCAi_S8,%20page%2015
https://www.emcdda.europa.eu/system/files/attachments/12102/EDMR2019_BackgroundReport_AlbanianSpeakingOCGs.pdf?fbclid=IwAR3NCo5xwUkbguRzZ6Om8qmI_KrYTqYo4LZ3Owwd7ItmjLWyy8tcjCAi_S8,%20page%2015
https://www.emcdda.europa.eu/system/files/attachments/12102/EDMR2019_BackgroundReport_AlbanianSpeakingOCGs.pdf?fbclid=IwAR3NCo5xwUkbguRzZ6Om8qmI_KrYTqYo4LZ3Owwd7ItmjLWyy8tcjCAi_S8,%20page%2015
https://www.emcdda.europa.eu/system/files/attachments/12102/EDMR2019_BackgroundReport_AlbanianSpeakingOCGs.pdf?fbclid=IwAR3NCo5xwUkbguRzZ6Om8qmI_KrYTqYo4LZ3Owwd7ItmjLWyy8tcjCAi_S8,%20page%2015
https://www.fatf-gafi.org/faq/moneylaundering/
https://www.fatf-gafi.org/faq/moneylaundering/
https://www.unodc.org/documents/data-and-analysis/Studies/Illicit-financial-flows_31Aug11.pdf
https://www.unodc.org/documents/data-and-analysis/Studies/Illicit-financial-flows_31Aug11.pdf
https://www.unodc.org/documents/data-and-analysis/Studies/Illicit-financial-flows_31Aug11.pdf
https://www1.oanda.com/currency/converter/
https://www1.oanda.com/currency/converter/
https://kanal5.com.mk/spasovski-razvoen-budjet-za-moderna-policija-i-dostojni-uslovi-za-policajcite-i-vo-2021/a449939
https://kanal5.com.mk/spasovski-razvoen-budjet-za-moderna-policija-i-dostojni-uslovi-za-policajcite-i-vo-2021/a449939
https://kanal5.com.mk/spasovski-razvoen-budjet-za-moderna-policija-i-dostojni-uslovi-za-policajcite-i-vo-2021/a449939
https://www.financa.gov.al/buxheti-2021/
https://www.financa.gov.al/buxheti-2021/
https://telegrafi.com/zvogelohet-per-10-milione-euro-buxheti-policise-se-kosoves/
https://telegrafi.com/zvogelohet-per-10-milione-euro-buxheti-policise-se-kosoves/
https://telegrafi.com/zvogelohet-per-10-milione-euro-buxheti-policise-se-kosoves/
https://www.dan.co.me/?nivo=3&rubrika=Drustvo&clanak=726115&datum=2019-12-18
https://www.dan.co.me/?nivo=3&rubrika=Drustvo&clanak=726115&datum=2019-12-18
https://www.dan.co.me/?nivo=3&rubrika=Drustvo&clanak=726115&datum=2019-12-18
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://www.slobodnaevropa.org/a/crna-gora-u-nove-izbore-sa-starim-aferama/30759051.html
https://www.slobodnaevropa.org/a/crna-gora-u-nove-izbore-sa-starim-aferama/30759051.html
https://www.vijesti.me/vijesti/politika/316284/dps-se-ne-odrice-keljmendija-ni-nakon-sto-je-iz-sad-optuzen-da-je-narkobos
https://www.vijesti.me/vijesti/politika/316284/dps-se-ne-odrice-keljmendija-ni-nakon-sto-je-iz-sad-optuzen-da-je-narkobos
https://www.vijesti.me/vijesti/politika/316284/dps-se-ne-odrice-keljmendija-ni-nakon-sto-je-iz-sad-optuzen-da-je-narkobos
https://prizma.mk/osomnichenite-litsa-za-talir/
https://prizma.mk/osomnichenite-litsa-za-talir/
https://insajder.net/sr/sajt/tema/20420/
https://insajder.net/sr/sajt/tema/20420/
https://www.zeriamerikes.com/a/4765322.html
https://balkaneu.com/political-crisis-in-albania-deepens-as-bild-leaks-oth-er-taped-conversations/
https://balkaneu.com/political-crisis-in-albania-deepens-as-bild-leaks-oth-er-taped-conversations/
https://balkaneu.com/political-crisis-in-albania-deepens-as-bild-leaks-oth-er-taped-conversations/
https://exit.al/en/2019/06/05/five-things-we-learned-from-the-albanian-electiongate-tapes/
https://exit.al/en/2019/06/05/five-things-we-learned-from-the-albanian-electiongate-tapes/
https://ec.europa.eu/info/sites/info/files/economy-finance/ip107_en.pdf
https://ec.europa.eu/info/sites/info/files/economy-finance/ip107_en.pdf
https://ec.europa.eu/info/sites/info/files/economy-finance/ip107_en.pdf
https://ec.europa.eu/neighbourhood-enlargement/sites/near/files/bosnia_and_herzegovina_report_2020.pdf
https://ec.europa.eu/neighbourhood-enlargement/sites/near/files/bosnia_and_herzegovina_report_2020.pdf
https://ec.europa.eu/neighbourhood-enlargement/sites/near/files/bosnia_and_herzegovina_report_2020.pdf
https://ec.europa.eu/info/sites/info/files/economy-finance/ip109_en.pdf
https://ec.europa.eu/info/sites/info/files/economy-finance/ip109_en.pdf

78

149 Martin S. Navias, Finance and Security. Global Vulnerabilities,

Threats and Responses. London: Hurst & Company, 2019.

150 Interview with a money-laundering expert from North
Macedonia, 25 November 2020. See also: Financial
Intelligence Office, Ministry of Finance of North
Macedonia, Report on National Risk Assessment for
Money Laundering and Terrorism Financing (2016-
2018), April 2020, https:/ufr.gov.mk/wp-content/
uploads/2020/05/NRA-Izvestaj-za-web-19-05.pdf.

151 General Directorate for the Prevention of Money
Laundering, FIU Albania, Annual report 2019, 8, http:/
fiu.gov.al/wp-content/uploads/2020/06/5-6-2020-
ANNUAL-REPORT-2019.pdf.

152 Administration for the Prevention of Money Laundering
in Serbia, AMPL annual report, 1 January 2019-31
December 2019, 25, http:/www.apml.gov.rs/uploads/
useruploads/Documents/APML-Annual-Report-2019.pdf.

153 Interview with a bank employee in Serbia, March 2021.

154 Jay Bahadur, Following the money: The use of hawala
remittance system in the Yemen-Somalia arms trade,
Global Initiative Against Transnational Organized
Crime, September 2020, 8, https:/globalinitiative.net/
wp-content/uploads/2020/09/Following-the-money-
The-use-of-the-hawala-remittance-system-in-the-
Yemen%E2%80%93Somalia-arms-trade.pdf.

155 Ibid.

156 Angeliki Dimitriadi et al, Study on smuggling of migrants.
Characteristics, responses and cooperation with third
countries - Case Study 5: Greece-Former Yugoslav
Republic of Macedonia-Serbia/Hungary, European
Commission, DG Migration and Home Affairs, 28, https:/
ec.europa.eu/home-affairs/sites/homeaffairs/files/
case_study_5_greece_-_former_yugoslav_republic_of
macedonia_-_serbia_hungary.pdf.

157 Europol, Joint Investigation Team Leads to Dismantling
of one of Europe’s most active Albanian-speaking
networks trafficking cocaine into Europe, Press Release,
17 September 2020, https:/www.europol.europa.eu/
newsroom/news/joint-investigation-team-leads-to-
dismantling-of-one-of-europe%E2%80%99s-most-active-
albanian-speaking-networks-trafficking-cocaine.

158 Kako su migranti za tri godine podigli 5,8 miliona KM u
BiH ukoliko nemaju dokumente, Klix, 21 January 2021,
https:/www.klix.ba/vijesti/bih/kako-su-migranti-za-tri-
godine-podigli-5-8-miliona-km-u-bih-ukoliko-nemaju-
dokumente/210113102.

159 Lazar Grdinic, Montenegro: Prosecutor Demands a New
Trial for Safet Kalic and his Family Members, OCCPR,

24 June 2016, https:/www.occrp.org/en/daily/5406-
montenegro-prosecutor-demands-a-new-trial-for-safet-
kalic-and-his-family-members.

160 Among those were hotels, cafes, restaurants, fuel stations
as well as a transport company abroad. Interview with
NGO activist in December 2020. See also: Beka Cokovic,
Safetu Kalicu ¢e se suditi u odsustvu, Vijesti, 28 April
2012, https:/www.vijesti.me/zabava/320679/safetu-
kalicu-ce-se-suditi-u-odsustvu.

161 General Directorate for the Prevention of Money

Laundering, FIU Albania, Annual report 2019, 9, 14, http:/

fiu.gov.al/wp-content/uploads/2020/06/5-6-2020-
ANNUAL-REPORT-2019.pdf.

162 Interview with an expert on Albanian organized crime,
March 2021.

163 Interview with a truck driver from Spain, February 2020.

164 Tuesday Reitano and Kristina Amerhauser, lllicit financial
flows in Albania, Kosovo and North Macedonia: Key
drivers and current trends, Global Initiative Against
Transnational Organized Crime, August 2020, 34, https:/
globalinitiative.net/wp-content/uploads/2020/08/IFFs-
Balkans-English-WEB-Nov2020-1.pdf.

165 Ibid., 36.

166 Interview with a police officer in North Macedonia, 10
November 2020.

167 Interview with an NGO activist in Montenegro, December
2020. See also: Criminal charges filed: Prosecution to
investigate Darko Saric’s ties to DPS and Montenegrin
government, MANS, 14 April 2014, https:/www.mans.
co.me/podnijeta-krivicna-prijava-tuzilastvo-da-ispita-
veze-darka-sarica-za-dps-om-i-vladom-crne-gore/;

Saric, cocaine and Montenegro: an untold story, MANS,
6 March 2017, https:/youtu.be/OrISHBJDr5M; and
Saric’s associates are building a highway, MANS,

4 September 2019, https:/www.mans.co.me/saricevi-
saradnici-grade-autoput/.

168 Interview with a police investigator in Kosovo,

November 2020.

169 Official statistics from the Kosovo Business Registration
Agency, https:/arbk.rks-gov.net/page.aspx?id=2,1.

170 KAKO JE | ZASTO UBIJEN BOZIDAR CICMIL U MOSTARU:
Pogledajte drugu epizodu filma o crnogorskim klanovima,
Slobodna Bosna, 9 November 2020, https:/www.
slobodna-bosna.ba/vijest/176115/kako_je_i_zasto_ubijen_
bozidar_cicmil_u_mostaru_pogledajte_drugu_epizodu_
filma_o_crnogorskim_klanovima_video.html.

171 Interview with a money laundering expert from Serbia,
November 2020. See also: Administration for the
Prevention of Money Laundering in Serbia, APML annual
report, 1 January 2019-31 December 2019, http:/www.
apml.gov.rs/uploads/useruploads/Documents/APML-
Annual-Report-2019.pdf.

172 Interview with a member of the anti-corruption council in
Serbia, November 2020.

173 Akuuja Kanabpuja: YanceHume eo Kymarogo ‘ucnpane’
yemupu MaH espa, Makfax, 13 March 2014, https:/makfax.
com.mk/crna-hronika/331267/.

174 Martin S. Navias, Finance and Security. Global Vulnerabilities,
Threats and Responses. London: Hurst & Company, 2019.

175 Tuesday Reitano and Kristina Amerhauser, lllicit financial
flows in Albania, Kosovo and North Macedonia: Key
drivers and current trends, Global Initiative Against
Transnational Organized Crime, August 2020, 30, https:/
globalinitiative.net/wp-content/uploads/2020/08/IFFs-
Balkans-English-WEB-Nov2020-1.pdf.

176 Jelena Jevanovic, Brnovic: Kazino nikad nije radio, Vijesti, 21
November 2017, https:/www.vijesti.me/zabava/53882/
brnovic-kazino-nikad-nije-radio.

177 Rajko Milic and Goran Kapor, Kazino Avala je nosilac licence
za internet poker, a ne Montestar, Vijesti, 6 September
2011, https:/www.vijesti.me/vijesti/ekonomija/348611/
kazino-avala-je-nosilac-licence-za-internet-poker-a-ne-
montestar.

SPOTPRICES © ANALYZING FLOWS OF PEOPLE, DRUGS AND MONEY IN THE WESTERN BALKANS


https://ufr.gov.mk/wp-content/uploads/2020/05/NRA-Izvestaj-za-web-19-05.pdf
https://ufr.gov.mk/wp-content/uploads/2020/05/NRA-Izvestaj-za-web-19-05.pdf
http://fiu.gov.al/wp-content/uploads/2020/06/5-6-2020-ANNUAL-REPORT-2019.pdf
http://fiu.gov.al/wp-content/uploads/2020/06/5-6-2020-ANNUAL-REPORT-2019.pdf
http://fiu.gov.al/wp-content/uploads/2020/06/5-6-2020-ANNUAL-REPORT-2019.pdf
http://www.apml.gov.rs/uploads/useruploads/Documents/APML-Annual-Report-2019.pdf
http://www.apml.gov.rs/uploads/useruploads/Documents/APML-Annual-Report-2019.pdf
https://globalinitiative.net/wp-content/uploads/2020/09/Following-the-money-The-use-of-the-hawala-remittance-system-in-the-Yemen%E2%80%93Somalia-arms-trade.pdf
https://globalinitiative.net/wp-content/uploads/2020/09/Following-the-money-The-use-of-the-hawala-remittance-system-in-the-Yemen%E2%80%93Somalia-arms-trade.pdf
https://globalinitiative.net/wp-content/uploads/2020/09/Following-the-money-The-use-of-the-hawala-remittance-system-in-the-Yemen%E2%80%93Somalia-arms-trade.pdf
https://globalinitiative.net/wp-content/uploads/2020/09/Following-the-money-The-use-of-the-hawala-remittance-system-in-the-Yemen%E2%80%93Somalia-arms-trade.pdf
https://ec.europa.eu/home-affairs/sites/homeaffairs/files/case_study_5_greece_-_former_yugoslav_republic_of_macedonia_-_serbia_hungary.pdf
https://ec.europa.eu/home-affairs/sites/homeaffairs/files/case_study_5_greece_-_former_yugoslav_republic_of_macedonia_-_serbia_hungary.pdf
https://ec.europa.eu/home-affairs/sites/homeaffairs/files/case_study_5_greece_-_former_yugoslav_republic_of_macedonia_-_serbia_hungary.pdf
https://ec.europa.eu/home-affairs/sites/homeaffairs/files/case_study_5_greece_-_former_yugoslav_republic_of_macedonia_-_serbia_hungary.pdf
https://www.europol.europa.eu/newsroom/news/joint-investigation-team-leads-to-dismantling-of-one-of-europe%E2%80%99s-most-active-albanian-speaking-networks-trafficking-cocaine
https://www.europol.europa.eu/newsroom/news/joint-investigation-team-leads-to-dismantling-of-one-of-europe%E2%80%99s-most-active-albanian-speaking-networks-trafficking-cocaine
https://www.europol.europa.eu/newsroom/news/joint-investigation-team-leads-to-dismantling-of-one-of-europe%E2%80%99s-most-active-albanian-speaking-networks-trafficking-cocaine
https://www.europol.europa.eu/newsroom/news/joint-investigation-team-leads-to-dismantling-of-one-of-europe%E2%80%99s-most-active-albanian-speaking-networks-trafficking-cocaine
https://www.klix.ba/vijesti/bih/kako-su-migranti-za-tri-godine-podigli-5-8-miliona-km-u-bih-ukoliko-nemaju-dokumente/210113102
https://www.klix.ba/vijesti/bih/kako-su-migranti-za-tri-godine-podigli-5-8-miliona-km-u-bih-ukoliko-nemaju-dokumente/210113102
https://www.klix.ba/vijesti/bih/kako-su-migranti-za-tri-godine-podigli-5-8-miliona-km-u-bih-ukoliko-nemaju-dokumente/210113102
https://www.occrp.org/en/daily/5406-montenegro-prosecutor-demands-a-new-trial-for-safet-kalic-and-his-family-members
https://www.occrp.org/en/daily/5406-montenegro-prosecutor-demands-a-new-trial-for-safet-kalic-and-his-family-members
https://www.occrp.org/en/daily/5406-montenegro-prosecutor-demands-a-new-trial-for-safet-kalic-and-his-family-members
https://www.vijesti.me/zabava/320679/safetu-kalicu-ce-se-suditi-u-odsustvu
https://www.vijesti.me/zabava/320679/safetu-kalicu-ce-se-suditi-u-odsustvu
http://fiu.gov.al/wp-content/uploads/2020/06/5-6-2020-ANNUAL-REPORT-2019.pdf
http://fiu.gov.al/wp-content/uploads/2020/06/5-6-2020-ANNUAL-REPORT-2019.pdf
http://fiu.gov.al/wp-content/uploads/2020/06/5-6-2020-ANNUAL-REPORT-2019.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://www.mans.co.me/podnijeta-krivicna-prijava-tuzilastvo-da-ispita-veze-darka-sarica-za-dps-om-i-vladom-crne-gore/
https://www.mans.co.me/podnijeta-krivicna-prijava-tuzilastvo-da-ispita-veze-darka-sarica-za-dps-om-i-vladom-crne-gore/
https://www.mans.co.me/podnijeta-krivicna-prijava-tuzilastvo-da-ispita-veze-darka-sarica-za-dps-om-i-vladom-crne-gore/
https://youtu.be/OrISHBJDr5M
https://www.mans.co.me/saricevi-saradnici-grade-autoput/
https://www.mans.co.me/saricevi-saradnici-grade-autoput/
https://arbk.rks-gov.net/page.aspx?id=2,1
https://www.slobodna-bosna.ba/vijest/176115/kako_je_i_zasto_ubijen_bozidar_cicmil_u_mostaru_pogledajte_drugu_epizodu_filma_o_crnogorskim_klanovima_video.html
https://www.slobodna-bosna.ba/vijest/176115/kako_je_i_zasto_ubijen_bozidar_cicmil_u_mostaru_pogledajte_drugu_epizodu_filma_o_crnogorskim_klanovima_video.html
https://www.slobodna-bosna.ba/vijest/176115/kako_je_i_zasto_ubijen_bozidar_cicmil_u_mostaru_pogledajte_drugu_epizodu_filma_o_crnogorskim_klanovima_video.html
https://www.slobodna-bosna.ba/vijest/176115/kako_je_i_zasto_ubijen_bozidar_cicmil_u_mostaru_pogledajte_drugu_epizodu_filma_o_crnogorskim_klanovima_video.html
http://www.apml.gov.rs/uploads/useruploads/Documents/APML-Annual-Report-2019.pdf
http://www.apml.gov.rs/uploads/useruploads/Documents/APML-Annual-Report-2019.pdf
http://www.apml.gov.rs/uploads/useruploads/Documents/APML-Annual-Report-2019.pdf
https://makfax.com.mk/crna-hronika/331267/
https://makfax.com.mk/crna-hronika/331267/
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://www.vijesti.me/zabava/53882/brnovic-kazino-nikad-nije-radio
https://www.vijesti.me/zabava/53882/brnovic-kazino-nikad-nije-radio
https://www.vijesti.me/vijesti/ekonomija/348611/kazino-avala-je-nosilac-licence-za-internet-poker-a-ne-montestar
https://www.vijesti.me/vijesti/ekonomija/348611/kazino-avala-je-nosilac-licence-za-internet-poker-a-ne-montestar
https://www.vijesti.me/vijesti/ekonomija/348611/kazino-avala-je-nosilac-licence-za-internet-poker-a-ne-montestar

178 State Audit Institution of Montenegro, Efficiency of
inspection supervision in the field of game of chance:
final report, 10 July 2019, http:/www.dri.co.me/1/
doc/Izvie%C5%A1taj%200%20reviziji%20uspjeha%20
Efikasnost%20inspekcijskog%20nadzora%20u%20
oblasti%20prire%C4%9 1ivanja%20igara%20na%20
sre%C4%87u.pdf.

179 IGRE NA SRECU | SUMNJIVI UGOVORI: FALSIFIKOVANI
PECATI UPRAVE ZA IGRE NA SRECU, A POLICIJA CUTI,
Center for Investigative Journalism Montenegro, 2 March
2021, http:/www.cin-cg.me/igre-na-srecu-i-sumnjivi-
ugovori-falsifikovani-pecati-uprave-za-igre-na-srecu-a-
policija-cuti/.

180 Vlasniku "Maks Beta” oduzeta imovina, RTS, 26 June
2012, https:/www.rts.rs/page/stories/sr/story/135/
hronika/1128218/vlasniku-maks-beta-oduzeta-imovina.
html.

181 KRIMI RAD "MAXBETA” Vlasniku kladionica drzava
oduzela imovinu, pa mu dala titulu KRALJA KOCKE,
Direktno, 14 September 2020, https:/direktno.rs/vesti/
hronika/301143/vlasnik-maxbeta-oduzeta-imovina-
kontic-prebijanje-.html.

182 Interview with a lawyer in Serbia, November 2020. See
also: Masovna tuca navijaca Partizana u Kacu, desetine
povredenih, kladionica demolirana, RTV, 7 April 2019, http:/
www.rtv.rs/sr_lat/sport/fudbal/masovna-tuca-navijaca-
partizana-u-kacu-desetine-povredjenih-kladionica-
demolirana_1007345.html.

183 Tuesday Reitano and Kristina Amerhauser, lllicit
financial flows in Albania, Kosovo and North
Macedonia: Key drivers and current trends, Global
Initiative Against Transnational Organized Crime,

August 2020, https:/globalinitiative.net/wp-content/
uploads/2020/08/1FFs-Balkans-English-WEB-Nov
2020-1.pdf; and Global Initiative Against Transnational
Organized Crime, Risk Bulletin of the Observatory of lllicit
Economies in South Eastern Europe, Issue 4, 7, https:/
globalinitiative.net/wp-content/uploads/2021/01/WEB_
WB-RB-04.pdf.

184 Currently, there are two casinos operating in Tirana.
The new decision, however, does not limit the casinos’
operation to Tirana. Qendra e Tiranés kthehet né zoné
kazinosh, Exit News, 10 September 2020, https:/exit.al/
hotelet-e-perzgjedhura-nga-geveria-per-monopolin-e-
kazinove/.

185 Global Initiative Against Transnational Organized
Crime, Risk Bulletin of the Observatory of Illicit
Economies in South Eastern Europe, Issue 4, 7, https:/
globalinitiative.net/wp-content/uploads/2021/01/WEB_
WB-RB-04.pdf.

186 Martin S. Navias, Finance and Security. Global
Vulnerabilities, Threats and Responses. London: Hurst &
Company, 2019, 42.

187 Interview with a money-laundering expert from North
Macedonia, 25 November 2020; See also Conviction
No KOKZ-3/18, the Appellate Court Skopje, issued on
21 February 2018.

188 Administration for the Prevention of Money Laundering
in Serbia, APML annual report, 1 January 2019-31
December 2019, 24, http:/www.apml.gov.rs/uploads/
useruploads/Documents/APML-Annual-Report-2019.pdf.

189 Interview with a lawyer in Serbia, November 2020.

190 Borba protiv pranja para u BiH na pocetnom, kriminalci na
profesionalnom nivou, Informacija je capital, 1 November
2019, https:/www.capital.ba/borba-protiv-pranja-para-u-
bih-na-pocetnom-kriminalci-na-profesionalnom-nivou/.

191 In this way, the company receives cash that appears
legitimate because it is guaranteed by the clients.
Interview with employees of construction companies in
Albania, February 2020.

192 Bank of Albania, Time Series, https:/www.bankofalbania.
org/Statistics/Time_series/?evb=agregate&evn=agregate _
parent_sel&Cgroups=. See also the official data obtained
on national accounts (GDP) at INSTAT, Gross Domestic
Product Q2 2020, http:/www.instat.gov.al/en/
themes/economy-and-finance/national-accounts-gdp/
publication/2020/gross-domestic-product-g2-2020/.

193 SRNA, Velika medunarodna policijska akcija u Banjoj Luci
i Prijedoru protiv privrednog kriminala, KLIX, 3 March
2021, https:/www.klix.ba/vijesti/crna-hronika/velika-
medjunarodna-policijska-akcija-u-banjoj-luci-i-prijedoru-
protiv-privrednog-kriminala/210303071.

194 Borba protiv pranja para u BiH na pocetnom, kriminalci na
profesionalnom nivou, Informacija je capital, 1 November
2019, https:/www.capital.ba/borba-protiv-pranja-para-u-
bih-na-pocetnom-kriminalci-na-profesionalnom-nivou/.

195 Ministry of Security of Bosnia and Herzegovina,

Risk assessment of money laundering and terrorist
financing in Bosnia and Herzegovina for the period
2018-2022, Sarajevo, May 2018, 8, http:/msb.gov.ba/
PDF/130320191.pdf; and SIPA, Financial Intelligence
Department, Money laundering and financing of terrorist
activities (statistics and detected forms in 2018), August
2019, 20, http://sipa.gov.ba/assets/files/foo-docs/
Izvjestajoradu2018HR.pdf; Financial Intelligence Unit
(Kosovo), Politically Exposed Persons, Money Laundering
Typologies in Kosovo, https:/fiu.rks-gov.net/wp-content/
uploads/2018/06/PEPs-Typologies_ALB-SRB-ANG.

pdf; Financial Intelligence Unit (Kosovo), Tipologjité

e Pastrimit té Parave dhe Financimit té Terrorizmit né
Republikén e Kosovés, http:/fiu.rks-gov.net/wp-content/
uploads/2014/10/Tipologjite.pdf.

196 VI O and MV, POLICIJSKI SEKTOR ZA SPRECAVANJE
PRANJA NOVCA NE REAGUJE NA SUMNJE U
PRANJE NOVCA, DAN, 2 July 2019, https:/
www.dan.co.me/?nivo=3&rubrika=Vijest%20
dana&clanak=702932&datum=2019-07-02.

197 Information received from investigative journalists from
Albania and Montenegro in 2020.

198 OCCRP, First Bank Helped Micunovic Family, OCCPR, 30
May 2012, https:/www.reportingproject.net/firstbank/en/
first-bank-helped-micunovic-family; Dusko Saric and Jovica
Loncar used cocaine money to pay loans at Prva and Hypo
Bank, Vijesti, 19 May 2011, updated 27 March 2019, https:/
www.vijesti.me/zabava/360969/dusko-saric-i-jovica-loncar-
novcem-od-kokaina-placali-kredite-kod-prve-i-hipo-banke.

NOTES

79


http://www.dri.co.me/1/doc/Izvje%C5%A1taj%20o%20reviziji%20uspjeha%20Efikasnost%20inspekcijskog%20nadzora%20u%20oblasti%20prire%C4%91ivanja%20igara%20na%20sre%C4%87u.pdf
http://www.dri.co.me/1/doc/Izvje%C5%A1taj%20o%20reviziji%20uspjeha%20Efikasnost%20inspekcijskog%20nadzora%20u%20oblasti%20prire%C4%91ivanja%20igara%20na%20sre%C4%87u.pdf
http://www.dri.co.me/1/doc/Izvje%C5%A1taj%20o%20reviziji%20uspjeha%20Efikasnost%20inspekcijskog%20nadzora%20u%20oblasti%20prire%C4%91ivanja%20igara%20na%20sre%C4%87u.pdf
http://www.dri.co.me/1/doc/Izvje%C5%A1taj%20o%20reviziji%20uspjeha%20Efikasnost%20inspekcijskog%20nadzora%20u%20oblasti%20prire%C4%91ivanja%20igara%20na%20sre%C4%87u.pdf
http://www.dri.co.me/1/doc/Izvje%C5%A1taj%20o%20reviziji%20uspjeha%20Efikasnost%20inspekcijskog%20nadzora%20u%20oblasti%20prire%C4%91ivanja%20igara%20na%20sre%C4%87u.pdf
http://www.cin-cg.me/igre-na-srecu-i-sumnjivi-ugovori-falsifikovani-pecati-uprave-za-igre-na-srecu-a-policija-cuti/
http://www.cin-cg.me/igre-na-srecu-i-sumnjivi-ugovori-falsifikovani-pecati-uprave-za-igre-na-srecu-a-policija-cuti/
http://www.cin-cg.me/igre-na-srecu-i-sumnjivi-ugovori-falsifikovani-pecati-uprave-za-igre-na-srecu-a-policija-cuti/
https://www.rts.rs/page/stories/sr/story/135/hronika/1128218/vlasniku-maks-beta-oduzeta-imovina.html
https://www.rts.rs/page/stories/sr/story/135/hronika/1128218/vlasniku-maks-beta-oduzeta-imovina.html
https://www.rts.rs/page/stories/sr/story/135/hronika/1128218/vlasniku-maks-beta-oduzeta-imovina.html
https://direktno.rs/vesti/hronika/301143/vlasnik-maxbeta-oduzeta-imovina-kontic-prebijanje-.html
https://direktno.rs/vesti/hronika/301143/vlasnik-maxbeta-oduzeta-imovina-kontic-prebijanje-.html
https://direktno.rs/vesti/hronika/301143/vlasnik-maxbeta-oduzeta-imovina-kontic-prebijanje-.html
http://www.rtv.rs/sr_lat/sport/fudbal/masovna-tuca-navijaca-partizana-u-kacu-desetine-povredjenih-kladionica-demolirana_1007345.html
http://www.rtv.rs/sr_lat/sport/fudbal/masovna-tuca-navijaca-partizana-u-kacu-desetine-povredjenih-kladionica-demolirana_1007345.html
http://www.rtv.rs/sr_lat/sport/fudbal/masovna-tuca-navijaca-partizana-u-kacu-desetine-povredjenih-kladionica-demolirana_1007345.html
http://www.rtv.rs/sr_lat/sport/fudbal/masovna-tuca-navijaca-partizana-u-kacu-desetine-povredjenih-kladionica-demolirana_1007345.html
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2021/01/WEB_WB-RB-04.pdf
https://globalinitiative.net/wp-content/uploads/2021/01/WEB_WB-RB-04.pdf
https://globalinitiative.net/wp-content/uploads/2021/01/WEB_WB-RB-04.pdf
https://exit.al/hotelet-e-perzgjedhura-nga-qeveria-per-monopolin-e-kazinove/
https://exit.al/hotelet-e-perzgjedhura-nga-qeveria-per-monopolin-e-kazinove/
https://exit.al/hotelet-e-perzgjedhura-nga-qeveria-per-monopolin-e-kazinove/
https://globalinitiative.net/wp-content/uploads/2021/01/WEB_WB-RB-04.pdf
https://globalinitiative.net/wp-content/uploads/2021/01/WEB_WB-RB-04.pdf
https://globalinitiative.net/wp-content/uploads/2021/01/WEB_WB-RB-04.pdf
http://www.apml.gov.rs/uploads/useruploads/Documents/APML-Annual-Report-2019.pdf
http://www.apml.gov.rs/uploads/useruploads/Documents/APML-Annual-Report-2019.pdf
https://www.capital.ba/borba-protiv-pranja-para-u-bih-na-pocetnom-kriminalci-na-profesionalnom-nivou/
https://www.capital.ba/borba-protiv-pranja-para-u-bih-na-pocetnom-kriminalci-na-profesionalnom-nivou/
https://www.bankofalbania.org/Statistics/Time_series/?evb=agregate&evn=agregate_parent_sel&Cgroups=
https://www.bankofalbania.org/Statistics/Time_series/?evb=agregate&evn=agregate_parent_sel&Cgroups=
https://www.bankofalbania.org/Statistics/Time_series/?evb=agregate&evn=agregate_parent_sel&Cgroups=
http://www.instat.gov.al/en/themes/economy-and-finance/national-accounts-gdp/publication/2020/gross-domestic-product-q2-2020/
http://www.instat.gov.al/en/themes/economy-and-finance/national-accounts-gdp/publication/2020/gross-domestic-product-q2-2020/
http://www.instat.gov.al/en/themes/economy-and-finance/national-accounts-gdp/publication/2020/gross-domestic-product-q2-2020/
https://www.klix.ba/vijesti/crna-hronika/velika-medjunarodna-policijska-akcija-u-banjoj-luci-i-prijedoru-protiv-privrednog-kriminala/210303071
https://www.klix.ba/vijesti/crna-hronika/velika-medjunarodna-policijska-akcija-u-banjoj-luci-i-prijedoru-protiv-privrednog-kriminala/210303071
https://www.klix.ba/vijesti/crna-hronika/velika-medjunarodna-policijska-akcija-u-banjoj-luci-i-prijedoru-protiv-privrednog-kriminala/210303071
https://www.capital.ba/borba-protiv-pranja-para-u-bih-na-pocetnom-kriminalci-na-profesionalnom-nivou/
https://www.capital.ba/borba-protiv-pranja-para-u-bih-na-pocetnom-kriminalci-na-profesionalnom-nivou/
http://msb.gov.ba/PDF/130320191.pdf
http://msb.gov.ba/PDF/130320191.pdf
http://sipa.gov.ba/assets/files/foo-docs/Izvjestajoradu2018HR.pdf
http://sipa.gov.ba/assets/files/foo-docs/Izvjestajoradu2018HR.pdf
https://fiu.rks-gov.net/wp-content/uploads/2018/06/PEPs-Typologies_ALB-SRB-ANG.pdf
https://fiu.rks-gov.net/wp-content/uploads/2018/06/PEPs-Typologies_ALB-SRB-ANG.pdf
https://fiu.rks-gov.net/wp-content/uploads/2018/06/PEPs-Typologies_ALB-SRB-ANG.pdf
http://fiu.rks-gov.net/wp-content/uploads/2014/10/Tipologjite.pdf
http://fiu.rks-gov.net/wp-content/uploads/2014/10/Tipologjite.pdf
https://www.dan.co.me/?nivo=3&rubrika=Vijest%20dana&clanak=702932&datum=2019-07-02
https://www.dan.co.me/?nivo=3&rubrika=Vijest%20dana&clanak=702932&datum=2019-07-02
https://www.dan.co.me/?nivo=3&rubrika=Vijest%20dana&clanak=702932&datum=2019-07-02
https://www.reportingproject.net/firstbank/en/first-bank-helped-micunovic-family
https://www.reportingproject.net/firstbank/en/first-bank-helped-micunovic-family
https://www.vijesti.me/zabava/360969/dusko-saric-i-jovica-loncar-novcem-od-kokaina-placali-kredite-kod-prve-i-hipo-banke
https://www.vijesti.me/zabava/360969/dusko-saric-i-jovica-loncar-novcem-od-kokaina-placali-kredite-kod-prve-i-hipo-banke
https://www.vijesti.me/zabava/360969/dusko-saric-i-jovica-loncar-novcem-od-kokaina-placali-kredite-kod-prve-i-hipo-banke

80

199 Dusko Saric and Jovica Loncar used cocaine money
to pay loans at Prva and Hypo Bank, Vijesti, 19 May
2011, updated 27 March 2019, https:/www.vijesti.me/
zabava/360969/dusko-saric-i-jovica-loncar-novcem-
od-kokaina-placali-kredite-kod-prve-i-hipo-banke;
“Godfather” transported cement or drugs? Vijesti, 29
December 2016, updated 4 April 2019, https:/www.
vijesti.me/zabava/99549/kum-prevozio-cement-ili-drogu.

200 MANS filed a criminal complaint on suspicion of money
laundering through Prva Banka, MANS, 15 April 2014,
https:/www.mans.co.me/mans-podnio-krivicnu-prijavu-
zbog-sumnji-u-pranje-novca-preko-prve-banke/.

201 Montenegro: Football, politics and cocaine, MANS, 7
April 2014, http:/www.mans.co.me/crna-gora-fudbal-
politika-i-kokain/; Criminal charges filed: Prosecution to
investigate Darko Saric's ties to DPS and Montenegrin
government, MANS, 14 April 2014, https:/www.mans.
co.me/podnijeta-krivicna-prijava-tuzilastvo-da-ispita-
veze-darka-sarica-za-dps-om-i-vladom-crne-gore/;

Saric, cocaine and Montenegro: an untold story, MANS,
6 March 2017, https:/youtu.be/OrISHBJDr5M; and
Saric’s associates are building a highway, MANS, 4
September 2019, https:/www.mans.co.me/saricevi-
saradnici-grade-autoput/.

202 Martin S. Navias, Finance and Security. Global
Vulnerabilities, Threats and Responses. London: Hurst &
Company, 2019, 45.

203 Council of Europe, Report on Fourth Assessment Visit,
Anti-Money Laundering and Combating the Financing of
Terrorism, The Former Yugoslav Republic of Macedonia,
MONEYVAL(2014)1, 3 April 2014, 15, https:/rm.coe.int/
report-on-fourth-assessment-visit-anti-money-laundering-
and-combating-/1680715adc.

204 Interviews with a public prosecutor and a police officer in
North Macedonia, 20 November 2020.

205 Interview with a money-laundering expert and
investigative journalist in Albania, March 2020, October
2020 and March 2021. See also: Albanian Financial
Intelligence Unit, Annual Report 2019, http:/fiu.gov.al/
wp-content/uploads/2019/RaporteVjetore/Raporti_
vjetor_shqip_2019.pdf.

206 Serbia was removed in June 2019 from the list with
strategic deficiencies; Bosnia and Herzegovina was
removed in 2020.

207 Walter Kemp, Transnational tentacles: Global hotspots
of Balkan organized crime, Global Initiative Against
Transnational Organized Crime, July 2020, 23, https:/
globalinitiative.net/wp-content/uploads/2020/07/
Transnational-Tentacles-Global-Hotspots-of-Balkan-
Organized-Crime-ENGLISH_MRES.pdf.

208 Some of these topics will be analyzed in more depth in an
upcoming report looking at illicit financial flows in Bosnia
and Herzegovina, Montenegro and Serbia in spring 2021.

209 Martin S. Navias, Finance and Security. Global
Vulnerabilities, Threats and Responses, London: Hurst &
Company, 2019, 35.

210 This is also described in various MONEYVAL assessments
completed in the Western Balkans. Tuesday Reitano
and Kristina Amerhauser, Illicit financial flows in Albania,
Kosovo and North Macedonia: Key drivers and current
trends, The Global Initiative Against Transnational
Organized Crime, August 2020, 27, https:/globalinitiative.
net/wp-content/uploads/2020/08/IFFs-Balkans-English-
WEB-Nov2020-1.pdf.

211 Ibid.

212 Martin S. Navias, Finance and Security. Global Vulnerabilities,
Threats and Responses. London: Hurst & Company, 2019, 35.

213 Information on Albania and Kosovo obtained from a local
real estate agency. Prices for Serbia and Montenegro
were obtained from the Statistical Office of the Republic
of Serbia and MONSTAT, the Statistical Office of
Montenegro. Prices for Bosnia and Herzegovina for 2017
were obtained from: Pale cijene nekretnina u BiH: Prosjecna
cijena stana 1.462 KM po metru kvadratnom, Elite Nekretine,
7 February 2017, https:/elitenekretnine.ba/pale-cijene-
nekretnina-u-bih-prosjecna-cijena-stana-1-462-km-
po-metru-kvadratnom/. Figures for 2020 in Bosnia and
Herzegovina are from: Izvjestaj o stanju trzista nekretnina u
Federaciji BiH za 2019. Godinu, FGU, 29 April 2020, http:/
www.fgu.com.ba/bs/novosti-pregled/izvjestaj-o-stanju-
trzista-nekretnina-u-federaciji-bih-za-2019-godinu.html;
and Kupci u Banjaluci prosli jeftinije 411 KM po kvadratu,
Nevasne novine, 17 August 2020, https:/www.nezavisne.
com/ekonomija/trziste/Kupci-u-Banjaluci-prosli-jeftinije-
411-KM-po-kvadratu/616283. The information on North
Macedonia for 2017 was obtained from Ce npodasaam
11.000 cmarosu, 8o bumona ueHume nadHane 3a 8.000
OeHapu no keadpam, Denar, 17 January 2017, https:/denar.
mk/133283/ekonomija/se-prodavaat-edinaesetiljadi-
stanovi-vo-bitola-cenite-padnale-za-osumiljadi-denari-po-
kvadrat. Figures for 2020 are from: O0 500 0o 1.000 egpa
no k8aopam - ese Kako ce 08UNCU UeHama Ha cmaHosume Hu3
Makedoruja, Skopje.info, 27 July 2020, https:/skopjeinfo.
mk/od-500-do-1000-evra-po-kvadrat-eve-kako-se-dvizhi-
cenata-na-stanovite-niz-makedonija.

214 According to an index price of Key Data, a real estate
consultancy firm. See also Cmimet e apartamenteve né
Tirané jané rritur me 66% nga 2005-a, Monitor, 21 February
2020, https:/www.monitor.al/cmimet-e-apartamenteve-
ne-tirane-jane-rritur-me-66-nga-2005-a-2/.

215 The Vlora waterfront project was completed in 2021.
Information received from a real estate agency in Vlora.

216 Interview with a real estate agent, February 2020. For
more details, see the analysis published in Tuesday Reitano
and Kristina Amerhauser, lllicit financial flows in Albania,
Kosovo and North Macedonia: Key drivers and current
trends, Global Initiative Against Transnational Organized
Crime, August 2020, https:/globalinitiative.net/wp-
content/uploads/2020/08/IFFs-Balkans-English-WEB-
Nov2020-1.pdf.

217 Interview with real estate agents in Tirana, January 2020.

SPOTPRICES © ANALYZING FLOWS OF PEOPLE, DRUGS AND MONEY IN THE WESTERN BALKANS


https://www.vijesti.me/zabava/360969/dusko-saric-i-jovica-loncar-novcem-od-kokaina-placali-kredite-kod-prve-i-hipo-banke
https://www.vijesti.me/zabava/360969/dusko-saric-i-jovica-loncar-novcem-od-kokaina-placali-kredite-kod-prve-i-hipo-banke
https://www.vijesti.me/zabava/360969/dusko-saric-i-jovica-loncar-novcem-od-kokaina-placali-kredite-kod-prve-i-hipo-banke
https://www.vijesti.me/zabava/99549/kum-prevozio-cement-ili-drogu
https://www.vijesti.me/zabava/99549/kum-prevozio-cement-ili-drogu
https://www.mans.co.me/mans-podnio-krivicnu-prijavu-zbog-sumnji-u-pranje-novca-preko-prve-banke/
https://www.mans.co.me/mans-podnio-krivicnu-prijavu-zbog-sumnji-u-pranje-novca-preko-prve-banke/
http://www.mans.co.me/crna-gora-fudbal-politika-i-kokain/
http://www.mans.co.me/crna-gora-fudbal-politika-i-kokain/
https://www.mans.co.me/podnijeta-krivicna-prijava-tuzilastvo-da-ispita-veze-darka-sarica-za-dps-om-i-vladom-crne-gore/
https://www.mans.co.me/podnijeta-krivicna-prijava-tuzilastvo-da-ispita-veze-darka-sarica-za-dps-om-i-vladom-crne-gore/
https://www.mans.co.me/podnijeta-krivicna-prijava-tuzilastvo-da-ispita-veze-darka-sarica-za-dps-om-i-vladom-crne-gore/
https://youtu.be/OrISHBJDr5M
https://www.mans.co.me/saricevi-saradnici-grade-autoput/
https://www.mans.co.me/saricevi-saradnici-grade-autoput/
http://fiu.gov.al/wp-content/uploads/2019/RaporteVjetore/Raporti_vjetor_shqip_2019.pdf
http://fiu.gov.al/wp-content/uploads/2019/RaporteVjetore/Raporti_vjetor_shqip_2019.pdf
http://fiu.gov.al/wp-content/uploads/2019/RaporteVjetore/Raporti_vjetor_shqip_2019.pdf
https://globalinitiative.net/wp-content/uploads/2020/07/Transnational-Tentacles-Global-Hotspots-of-Balkan-Organized-Crime-ENGLISH_MRES.pdf
https://globalinitiative.net/wp-content/uploads/2020/07/Transnational-Tentacles-Global-Hotspots-of-Balkan-Organized-Crime-ENGLISH_MRES.pdf
https://globalinitiative.net/wp-content/uploads/2020/07/Transnational-Tentacles-Global-Hotspots-of-Balkan-Organized-Crime-ENGLISH_MRES.pdf
https://globalinitiative.net/wp-content/uploads/2020/07/Transnational-Tentacles-Global-Hotspots-of-Balkan-Organized-Crime-ENGLISH_MRES.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://www.monitor.al/cmimet-e-apartamenteve-ne-tirane-jane-rritur-me-66-nga-2005-a-2/
https://www.monitor.al/cmimet-e-apartamenteve-ne-tirane-jane-rritur-me-66-nga-2005-a-2/
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf

218 Official data obtained on national accounts (GDP) at
INSTAT, Gross Domestic Product Q2 2020, http:/
www.instat.gov.al/en/themes/economy-and-finance/
national-accounts-gdp/publication/2020/gross-domestic-
product-q2-2020/.

219 Skaljarci i kavéani ostaju bez imovine od 27 miliona eura,
CDM, 28 November 2017, https:/m.cdm.me/hronika/
skaljarci-kavcani-ostaju-bez-imovine-od-27-miliona-eura/.

220 They usually transfer money to buyers from foreign banks.
Tax evasion is also common in such transactions, with
official contracts including lower prices than those actually
paid. Real estate is usually registered under the names of
‘connected persons’ or relatives rather than in the sailors’
own names. Interview with a journalist in Montenegro,
December 2020.

221 There have been various attempts to confiscate some of
their assets. For example, see Svetlana Djokic, Priviemeno
oduzeta milionski vrijedna imovina ¢lanova Kavackog klana,
Vijesti, 17 November 2018, https:/www.vijesti.me/
vijesti/1831/privremeno-oduzeta-milionski-vrijedna-
imovina-clanova-kavackog-klana; and Vodama skaljaraca
oduzimaju kucu i stan, CDM, 23 July 2019, https:/m.cdm.
me/hronika/vodama-skaljaraca-oduzimaju-kucu-i-stan/.

222 Interviews with two journalists and a civil society activist
in Montenegro, December 2020.

223 Interviews with a journalist and a civil society activist in
Montenegro, December 2020.

224 Interview with a civil society activist in Montenegro,
December 2020.

225 Dejan Milovac and Ines Mrdovic, Urbanism captured by
corruption—case studies from Montenegro 2011/2012,
MANS, 2012, http:/www.mans.co.me/wp-content/
uploads/2012/12/MNE_Urbanizam.pdf. See in particular
the case studies on Kelmendi and Hajdinaga (Kelmendi &
Hajdinaga, MANS, 27 October 2013, https:/www.mans.
co.me/kelmendi-hajdinaga/) and on Kelmendi's business
with the Ulcinj municipality (Poslovi Kelmendija sa Opstinom
Ulcinj, MANS, 13 December 2012, http:/www.mans.
co.me/poslovi-kelmendija-sa-opstinom-ulcinj/).

226 The company is reported to have rented additional
machines from a so-called ‘connected company’,
supplemental workers from a second and paid high
prices for hospitality from a third. All these companies
are registered at the same address in Podgorica. Some
of them slightly changed names or adopted similar new
ones. See the case study in STUDIJA SLUCAJA: MALE
HIDROELEKTRANE ILI BIZNIS ZA PRIVILEGOVANE, MANS,
November 2017, http:/www.mans.co.me/wp-content/
uploads/2018/02/SSmHENnov2017.pdf.

227 Vanja Calovic Markovic and Dejan Milovac, Road without
end: the fourth report on the construction of the highway
Bar-Boljare, MANS, September 2020, http:/www.mans.
co.me/wp-content/uploads/2020/10/Cetvrti-izjvjestaj-o-
izgradnji-autoputa-PUT-BEZ-KRAJA pdf.

228 Borba protiv pranja para u BiH na pocetnom, kriminalci na
profesionalnom nivou, Informacija je capital, 1 November
2019, https:/www.capital.ba/borba-protiv-pranja-para-u-
bih-na-pocetnom-kriminalci-na-profesionalnom-nivou/.

229 The Prosecutor’s Office of Bosnia and Herzegovina,
Houses, apartments and companies searched at 28
locations, as part of international operation coordinated
by EUROJUST, 10 July 2019, http:/tuzilastvobih.gov.ba/
index.php?id=4197&jezik=b.

230 According to the Center for Investigative Journalism,
since 2012, investors from Saudi Arabia, Kuwait, the
United Arab Emirates, Qatar, Jordan, Syria, Egypt, Libya
and other countries, have purchased 15.3 million square
metres of land, including 524 condos. These properties
were registered to 160 of the 1 600 firms in Bosnia
and Herzegovina owned by Arab investors. More than
70% of the registered firms were established with the
minimal required capital of 2 000 KM and have at most
one employee; nevertheless, they often manage valuable
properties. See: Arab Land in Sarajevo and Beyond, CIN,
7 February 2020, https:/www.cin.ba/en/arapski-grunt-u-
sarajevu-i-okolini/.

231 Ibid. See also: Srecko Latal, Money Laundering in Bosnia
and Herzegovina, Institute for Security Policy, 2020,

17, https:/www.institutfuersicherheit.at/wp-content/
uploads/2020/04/1SP-Working-Paper-Screcko-LATAL-
Money-Laundering-in-Bosnia-and-Herzegovina.pdf.

232 According to an interview conducted for Srecko
Latal, Money Laundering in Bosnia and Herzegovina,
Institute for Security Policy, 2020, 7, https:/www.
institutfuersicherheit.at/wp-content/uploads/2020/04/
ISP-Working-Paper-Screcko-LATAL-Money-Laundering-in-
Bosnia-and-Herzegovina.pdf.

233 Interview with a member of the Anti-Corruption Council
in Serbia, November 2020.

234 Interview with a lawyer in Serbia, November 2020.

235 Interviews conducted with money-laundering experts
from Serbia, November 2020.

236 Tuesday Reitano and Kristina Amerhauser, lllicit financial
flows in Albania, Kosovo and North Macedonia: Key
drivers and current trends, Global Initiative Against
Transnational Organized Crime, August 2020, 27, https:/
globalinitiative.net/wp-content/uploads/2020/08/IFFs-
Balkans-English-WEB-Nov2020-1.pdf.

237 Interview with an investigative journalist, Ferizaj,
December 2020.

238 Interviews with a public prosecutor and a police officer
from North Macedonia, 20 November 2020.

239 This included a family residence, a printing house, a bakery
and a swimming pool (1 405 square metres), several
residential and business premises with a total area of 2
553 square metres, five houses and state and private land
with a total area of 49 890 square metres.

240 Akuuja Kanabpuja: YanceHume eo KymaHogo ‘ucnpane’
uemupu MsH espa, Makfax, 13 March 2014, https:/makfax.
com.mk/crna-hronika/331267/.

241 State Statistical Office, Republic of North Macedonia,
CoonwmeHue: M3gpuieHu zpadexcHu pabomu u
3a8puieHU CmaHosu 80 0bjekmu 3a 0OMy8arbe 2padeHu
80 UHOUBUAYanHa pexcuja, http:/www.stat.gov.mk/
PrethodniSoopstenijaOblast.aspx?id=57&rbrObl=20.

NOTES 81


http://www.instat.gov.al/en/themes/economy-and-finance/national-accounts-gdp/publication/2020/gross-domestic-product-q2-2020/
http://www.instat.gov.al/en/themes/economy-and-finance/national-accounts-gdp/publication/2020/gross-domestic-product-q2-2020/
http://www.instat.gov.al/en/themes/economy-and-finance/national-accounts-gdp/publication/2020/gross-domestic-product-q2-2020/
http://www.instat.gov.al/en/themes/economy-and-finance/national-accounts-gdp/publication/2020/gross-domestic-product-q2-2020/
https://m.cdm.me/hronika/skaljarci-kavcani-ostaju-bez-imovine-od-27-miliona-eura/
https://m.cdm.me/hronika/skaljarci-kavcani-ostaju-bez-imovine-od-27-miliona-eura/
https://www.vijesti.me/vijesti/1831/privremeno-oduzeta-milionski-vrijedna-imovina-clanova-kavackog-klana
https://www.vijesti.me/vijesti/1831/privremeno-oduzeta-milionski-vrijedna-imovina-clanova-kavackog-klana
https://www.vijesti.me/vijesti/1831/privremeno-oduzeta-milionski-vrijedna-imovina-clanova-kavackog-klana
https://m.cdm.me/hronika/vodama-skaljaraca-oduzimaju-kucu-i-stan/
https://m.cdm.me/hronika/vodama-skaljaraca-oduzimaju-kucu-i-stan/
http://www.mans.co.me/wp-content/uploads/2012/12/MNE_Urbanizam.pdf
http://www.mans.co.me/wp-content/uploads/2012/12/MNE_Urbanizam.pdf
https://www.mans.co.me/kelmendi-hajdinaga/
https://www.mans.co.me/kelmendi-hajdinaga/
http://www.mans.co.me/poslovi-kelmendija-sa-opstinom-ulcinj/
http://www.mans.co.me/poslovi-kelmendija-sa-opstinom-ulcinj/
http://www.mans.co.me/wp-content/uploads/2018/02/SSmHEnov2017.pdf
http://www.mans.co.me/wp-content/uploads/2018/02/SSmHEnov2017.pdf
http://www.mans.co.me/wp-content/uploads/2020/10/Cetvrti-izjvjestaj-o-izgradnji-autoputa-PUT-BEZ-KRAJA.pdf
http://www.mans.co.me/wp-content/uploads/2020/10/Cetvrti-izjvjestaj-o-izgradnji-autoputa-PUT-BEZ-KRAJA.pdf
http://www.mans.co.me/wp-content/uploads/2020/10/Cetvrti-izjvjestaj-o-izgradnji-autoputa-PUT-BEZ-KRAJA.pdf
https://www.capital.ba/borba-protiv-pranja-para-u-bih-na-pocetnom-kriminalci-na-profesionalnom-nivou/
https://www.capital.ba/borba-protiv-pranja-para-u-bih-na-pocetnom-kriminalci-na-profesionalnom-nivou/
http://tuzilastvobih.gov.ba/index.php?id=4197&jezik=b
http://tuzilastvobih.gov.ba/index.php?id=4197&jezik=b
https://www.cin.ba/en/arapski-grunt-u-sarajevu-i-okolini/
https://www.cin.ba/en/arapski-grunt-u-sarajevu-i-okolini/
https://www.institutfuersicherheit.at/wp-content/uploads/2020/04/ISP-Working-Paper-Screcko-LATAL-Money-Laundering-in-Bosnia-and-Herzegovina.pdf
https://www.institutfuersicherheit.at/wp-content/uploads/2020/04/ISP-Working-Paper-Screcko-LATAL-Money-Laundering-in-Bosnia-and-Herzegovina.pdf
https://www.institutfuersicherheit.at/wp-content/uploads/2020/04/ISP-Working-Paper-Screcko-LATAL-Money-Laundering-in-Bosnia-and-Herzegovina.pdf
https://www.institutfuersicherheit.at/wp-content/uploads/2020/04/ISP-Working-Paper-Screcko-LATAL-Money-Laundering-in-Bosnia-and-Herzegovina.pdf
https://www.institutfuersicherheit.at/wp-content/uploads/2020/04/ISP-Working-Paper-Screcko-LATAL-Money-Laundering-in-Bosnia-and-Herzegovina.pdf
https://www.institutfuersicherheit.at/wp-content/uploads/2020/04/ISP-Working-Paper-Screcko-LATAL-Money-Laundering-in-Bosnia-and-Herzegovina.pdf
https://www.institutfuersicherheit.at/wp-content/uploads/2020/04/ISP-Working-Paper-Screcko-LATAL-Money-Laundering-in-Bosnia-and-Herzegovina.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://makfax.com.mk/crna-hronika/331267/
https://makfax.com.mk/crna-hronika/331267/
http://www.stat.gov.mk/PrethodniSoopstenijaOblast.aspx?id=57&rbrObl=20
http://www.stat.gov.mk/PrethodniSoopstenijaOblast.aspx?id=57&rbrObl=20

82

242 Sinisa Jarkov Marusic, North Macedonia’s Ex-PM Named
in New Money Laundering Probe, Balkanlnsight, 19
October 2020, https:/balkaninsight.com/2020/10/19/
north-macedonias-ex-pm-named-in-new-money-
laundering-probe/.

243 Oxpuo medy kopoHama u YHECKO, Deutsche Welle, 27 July
2020, https:/www.dw.com/mk/oxpua-mery-kopoHaTa-u-
yHecko/a-53964093.

244 Municipality of Tirana, SI TE APLIKOSH PER
LEJE NDERTIMI, 2018, https:/www.tirana.al/
uploads/2018/12/20181226132748_udhezuesi_leje-
ndertimi-per-publikim.pdf; World Bank Group, Doing
Business 2020, Economy Profile. Bosnia and Herzegovina,
4, https:/www.doingbusiness.org/content/dam/
doingBusiness/country/b/bosnia-and-herzegovina/BIH.
pdf; and Pravna i ekonosmka izdanja, Paragraf, https:/www.
paragraf.rs/propisi/pravilnik-o-izdavanju-gradjevinske-
dozvole.html.

245 Serbian Administration for the Prevention of Money
Laundering, APML Annual Report 1 January 2019-31
December 2019, March 2020, 28, http:/www.apml.
gov.rs/uploads/useruploads/Documents/APML-Annual-
Report-2019.pdf.

246 Confidential interview with someone involved in the
construction of skyscrapers in Albania, February 2020.

247 Confidential interview with real estate agents in Albania,
January 2020.

248 Albanian Financial Intelligence Unit, General Directorate
for the Prevention of Money Laundering, Annual report
2019, http:/fiu.gov.al/wp-content/uploads/2020/06/5-6-
2020-ANNUAL-REPORT-2019.pdf.

249 Sinisa Stankovic, Bo MakenoHuja yanceHn 29 HaBoaHM
4yneHoBn Ha ,PpaHkdypTckaTa Maduja, Voice of America,
23 December 2010, https:/mk.voanews.com/a/
mafia-112388729/453272.html; [MIABHUTE AWIEPA
BUJIE BO MAKELOHWIA - PEFPYTUPAJIE KALPY -
KEHW, MJTALN, CTAPU, MK-NEWS, 20 September 2013,
https:/mkd-news.com/glavnite-dileri-bile-vo-makedonija-
regrutirale-kadri-zheni-mladi-stari-video/.

250 Tuesday Reitano and Kristina Amerhauser, lllicit financial
flows in Albania, Kosovo and North Macedonia: Key
drivers and current trends, Global Initiative Against
Transnational Organized Crime, August 2020, 36, https:/
globalinitiative.net/wp-content/uploads/2020/08/IFFs-
Balkans-English-WEB-Nov2020-1.pdf.

251 Serbian Administration for the Prevention of Money
Laundering, APML Annual Report 1 January 2018-31
December 2018, March 2019, 27, http:/www.apml.gov.
rs/uploads/useruploads/Documents/2685_2018-annual-
report.pdf.

252 Ibid.

253 Ibid.

254 Statement at the Chatham House Conference on IFFs,
Catherine de Bolle, Europol, 2 March 2021.

255 Interview with an active member of the police working on
money laundering, November 2020.

256 The law ‘For financial markets based on blockchain
technology’ entered into force on 1 September 2020,
Albanian Financial Supervisory Authority, Miratohet
projektligji ‘Pér tregjet financiare té bazuara né teknologjiné
e regjistrave té shpérndaré’, https:/amf.gov.al/news.
asp?id=32491.

257 The President’s reasoning is available at ARSYET E KTHIMIT
TE LIGJIT NR. 66/2020 ‘PER TREGJET FINANCIARE
TE BAZUARA NE TEKNOLOGJINE E REGJISTRAVE TE
SHPERNDARE', 4, https:/president.al/wp-content/
uploads/2020/06/Arsyet-per-kthim-te-ligjit-66-2020.pdf.

258 Borba protiv pranja para u BiH na pocetnom, kriminalci na
profesionalnom nivou, Informacija je capital, 1 November
2019, https:/www.capital.ba/borba-protiv-pranja-para-u-
bih-na-pocetnom-kriminalci-na-profesionalnom-nivou/.

259 For instance, construction sites work 24 hours a day,
despite rules stipulating that they should be closed.
Interview with a journalist working at BIRN in Serbia,
November 2020.

260 UNODC, Measuring organized crime in the Western
Balkans, 2020, https:/www.unodc.org/documents/data-
and-analysis/OC/Measuring-OC-in-WB.pdf.

SPOTPRICES © ANALYZING FLOWS OF PEOPLE, DRUGS AND MONEY IN THE WESTERN BALKANS


https://balkaninsight.com/2020/10/19/north-macedonias-ex-pm-named-in-new-money-laundering-probe/
https://balkaninsight.com/2020/10/19/north-macedonias-ex-pm-named-in-new-money-laundering-probe/
https://balkaninsight.com/2020/10/19/north-macedonias-ex-pm-named-in-new-money-laundering-probe/
https://www.dw.com/mk/охрид-меѓу-короната-и-унеско/a-53964093
https://www.dw.com/mk/охрид-меѓу-короната-и-унеско/a-53964093
https://www.tirana.al/uploads/2018/12/20181226132748_udhezuesi_leje-ndertimi-per-publikim.pdf
https://www.tirana.al/uploads/2018/12/20181226132748_udhezuesi_leje-ndertimi-per-publikim.pdf
https://www.tirana.al/uploads/2018/12/20181226132748_udhezuesi_leje-ndertimi-per-publikim.pdf
https://www.doingbusiness.org/content/dam/doingBusiness/country/b/bosnia-and-herzegovina/BIH.pdf
https://www.doingbusiness.org/content/dam/doingBusiness/country/b/bosnia-and-herzegovina/BIH.pdf
https://www.doingbusiness.org/content/dam/doingBusiness/country/b/bosnia-and-herzegovina/BIH.pdf
https://www.paragraf.rs/propisi/pravilnik-o-izdavanju-gradjevinske-dozvole.html
https://www.paragraf.rs/propisi/pravilnik-o-izdavanju-gradjevinske-dozvole.html
https://www.paragraf.rs/propisi/pravilnik-o-izdavanju-gradjevinske-dozvole.html
http://www.apml.gov.rs/uploads/useruploads/Documents/APML-Annual-Report-2019.pdf
http://www.apml.gov.rs/uploads/useruploads/Documents/APML-Annual-Report-2019.pdf
http://www.apml.gov.rs/uploads/useruploads/Documents/APML-Annual-Report-2019.pdf
http://fiu.gov.al/wp-content/uploads/2020/06/5-6-2020-ANNUAL-REPORT-2019.pdf
http://fiu.gov.al/wp-content/uploads/2020/06/5-6-2020-ANNUAL-REPORT-2019.pdf
https://mk.voanews.com/a/mafia-112388729/453272.html
https://mk.voanews.com/a/mafia-112388729/453272.html
https://mkd-news.com/glavnite-dileri-bile-vo-makedonija-regrutirale-kadri-zheni-mladi-stari-video/
https://mkd-news.com/glavnite-dileri-bile-vo-makedonija-regrutirale-kadri-zheni-mladi-stari-video/
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
https://globalinitiative.net/wp-content/uploads/2020/08/IFFs-Balkans-English-WEB-Nov2020-1.pdf
http://www.apml.gov.rs/uploads/useruploads/Documents/2685_2018-annual-report.pdf
http://www.apml.gov.rs/uploads/useruploads/Documents/2685_2018-annual-report.pdf
http://www.apml.gov.rs/uploads/useruploads/Documents/2685_2018-annual-report.pdf
https://www.capital.ba/borba-protiv-pranja-para-u-bih-na-pocetnom-kriminalci-na-profesionalnom-nivou/
https://www.capital.ba/borba-protiv-pranja-para-u-bih-na-pocetnom-kriminalci-na-profesionalnom-nivou/
https://www.unodc.org/documents/data-and-analysis/OC/Measuring-OC-in-WB.pdf
https://www.unodc.org/documents/data-and-analysis/OC/Measuring-OC-in-WB.pdf

GLOBAL
INITIATIVE

AGAINST TRANSNATIONAL
ORGANIZED CRIME

ABOUT THE GLOBAL INITIATIVE

The Global Initiative Against Transnational Organized Crime is a
global network with over 500 Network Experts around the world.
The Global Initiative provides a platform to promote greater debate
and innovative approaches as the building blocks to an inclusive
global strategy against organized crime.

www.globalinitiative.net




	_Hlk66798089
	Introduction
	Smuggling of migrants
	The context: drivers, barriers and incentives
	The routes 
	Asylum seekers and migrants 
	The hotspots
	The smugglers 
	Modalities of smuggling and payments 
	The dangers of smuggling 
	Estimating the size and value of the market 
	Conclusion 

	drugs
	Cannabis 
	Heroin 
	Cocaine 
	Synthetic drugs 
	Hotspots 
	The business and actors 

	Money laundering
	Laundering smaller amounts
	More money, more complexity 
	Moving forward 

	Conclusion
	Notes


